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Foreword 


‘The world today is in the grip of a devastating and protracted economic and 
financial crisis. What began with the collapse of Lehman Brothers in September 
2008 has turned into a global catastrophe, shaking the very foundations of the 
capitalist system. The dominant paradigm of mainstream economics is also 
being increasingly challenged. Ifthe fall of the Berlin Wall in November 1989 
signalled the end of the seventy years’ experiment with communism, the crisis 
that has engulfed the capitalist world has the potential to become an existential 
threat to capitalism, or at least to its present version of Market Fundamentalism, 
which represents the high watermark of a politico-economic experiment that 
has endured for over three centuries ~ a system whose advocates had begun 
to glibly claim it as ‘the final destiny of mankind’ Much seems to have been 
‘washed away by the powerful currents ofthis financial tsunami. 

To have some idea of the magnitude and devastating consequences of 
this unending crisis, it may be worthwhile to reflect for a moment on some 
aspects of the predicament that has become the fate of humanity today. The 
Teading British economist Roger Bootle describes the current state of the world 
economy as follows: 


From the events of 2007/9, it seems plain that the financial markets have 
not worked to promote the common weal, and they have caused, rather 
than absorbed, chaos and instability...) 1 the system can produce such 
‘wealth-destroying success for some, how can it work for our overall benefit? 
{And if the financial markets are like this then what about the rest af the 
market system? 


By October 2009, within the first years of the advent of the crisis, the 
International Monetary Fund reported that the global losses in the banking 


ukuyama, Francis, The End of History and the Last Man (London: Harnilton, 1992), 
‘Bootle, Roger. The Trouble with Markets: Saving Capitalism from Itsef (Londow/Boston: 
Nicholas Betkley Publishing, 2009), p.3. 
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sector alone were to the tune of $3.6 trillion.’ From the start of 2008 to the spring 
of 2009, the crisis knocked $30 trillion off the value of global shares and $1) 
trillion off the values of homes in the United States. At their worst, these losses 
amounted to around 75 per cent of world GDP* Philippe Legram observes, the 
collapse was more brutal than during the Great Depression. Within ten months 
of its peak in April 2008, world industrial production fell by an eighth and 
stock markets halved in value. In just three months, between November 2008 
and February 2009, world trade plunged by a fifth.” The governments and the 
central banks of the U:S., the U.K., and the Eurozone had to pledge a total of 
$8,955 billion to hold up the banks: $1,950 billion in liquidity support, $2,525 
billion in asset purchases and $4,480 billion in guarantees.” 

According to a World Bank and IMF Joint Report even though a recovery 
is underway the impact of the crisis will be lasting and immeasurable.” 
Programmes aimed at poverty reduction around the world will slow down. It is 
{eared that some 20 million people in Sub-Sahara Africa and another $3 million. 
globally will descend into an extreme poverty trap and that those already below 
the poverty line, some one billion unfortunate human beings, will face a serious 
erosion of their already miniscule purchasing power. Infant mortality will rise 
and the availability of safe water, primary education and medical care will nose 
dive. The conditions of life for the poor of the world will further deteriorate, 
Even in developed countries, loss of jobs and income are having a heavy toll. 
Official data show that some 16 million Americans have no jobs and over 
two million households in the US fear the forced loss of their homes. In the 
European Union some four million jobs have disappeared, pushing the number 
of the unemployed to 144 million. While trillions of dollars are being doled 
out to bailout banks, investment houses, and insurance tycoons, there is little 
concern for the households that are at the suffering end of this sordid mortgage 
scandal. The worst part of this obnoxious tale is that the victims, who had no 
role in driving the world into this crisis, have become the worst sufferers. 

Noble Laureate Joseph Stieglitz laments the callous contrast one finds in the 
US. policy to provide massive $700 billion to bailout the banks while"ignoring 


* Stieglta, Joseph, Freel: Free markets and the Sinking of the Global Economy (London: 
Allen Lane, 2010), p.127 

* Legram, Phillippe, Aftershock: Reshaping the World Economy after the Crisis (London: 
Little Bown, 2010), p70. 

* Ibid, p7k 

* thi, p71. 

* Global Monitoring Report 2010: Achieving the MDGs in the Aftermath of the Global 
Feonomic Crisis Joint Report of the World Bank and International Monetary Fund. 


the millions of homes going into foreclosure’ The U.N. Secretary-General Ban 
Ki-Moon brings into sharp focus this catastrophic aspect of the crisis, which he 
rightly describes as amoral problem: He says: 


‘The ranks of the global unemployed have grown by M million, and another 
215 million women and men ave become working poor. And, for the first 
time in history, more than one billion people are going hungry worldwide, 
‘The moral argument is clear, Afterall, those least responsible for the global 
economic meltdown have paid the highest price — in lost jobs, higher costs 
of living, growing community tensions as families struggle to make ends 
meet.” 


Roger Bootle sums up this predicament of mankind in the following words: 


How did we reach the current ghastly position? My answer to this question 
is a tale of greed, illusion, and self-delusion on a massive scale. It not only 
‘reveals the truth about markets and economies, but also shines a torch on 
the nature of society ~ and on human nature itself." 


‘However dark, dismal and devastating the costs and consequences are of this: 
global crisis, there is a silver lining on the horizon in the form of serious efforts 
on the part of an increasing number of intellectuals to revisit the foundations 
on which the contemporary economic system is built. This crisis has exposed 
its feet of clay. It does not merely reveal a crisis of the financial system. In fact it 
has revealed many other dimensions in the forms of a crisis of economy, a crisis 
of economics, a crisis of society and ultimately a crisis of civilization. These crises 
have become a wake-up call for a number of economists and social thinkers to 
revisit the fundamentals of their disciplines, to get out of the safe cocoons into 
which many specialists haye retreated, and to explore the root causes of the 
malaise that afflicts the world economy. It has also prompted people to search 

* for alternatives ~ some seeking ways out within the dominant paradigm of 
‘economic thought and economy, and others endeavouring to search for a new 
paradigm ~ not a mere shift within the paradigm but a shift of the paradigm, 
Humanity today stands at a new threshold, seeking fresh avenues to move 
towards a new world order. 


‘Stieglitz, Freefall, p30. ; 

* ‘Accounting for Success 21 June 2010, htte//www.sn.org/sg/articleFull axp7T1D=1 188 
‘Type=Op-Ed, accessed 21 March 2011, 

'® Bootle, The Trouble with Markets, pA. 
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Paul Volcker surmises that ‘the nature and depth of the financial crisis is 
forcing us to reconsider some of the basic tenets of financial theory’! Will 
Hutton, the economic editor of the London Guandian, says, “The financial crisis 
challenges the assumptions we had about how the world is organized and shows 
that free market fundamentalism was a huge intellectual mistake.’ 

Nobel Laureate Paul Krugman raises some fundamental issues about the 
discipline and practice of economics in a number of articles: Few economists 
saw our current crisis coming, but this predictive failure was the least of the 
field's problems, More important was the professional blindness to the very 
possibility of catastrophic failure in a market economy.” Krugman complains 
of a‘hole in the heart of macro-economics. He also records the confessions of 
Allen Greenspan, a key architect of America’s policies of economic liberalism, 
who had to admit in October 2008 that he was in a state of ‘shocked disbelief’ 
because ‘the whole intellectual edifice’ of global capitalism seemed to have 
‘collapsed’ 

‘The Economist has tried to capture this state of intellectual bewilderment in 
one of its editorials when it said, ‘of all the economic bubbles that have been 
pricked, few have burst more spectacularly than the reputation of economics 
itself." It is being admitted in serious discussions that the ‘efficient market 
hypothesis’ has fallen to pieces. George Soros has come up with strong critiques 
of Market Fundamentalism’ in all of his recent books and articles. In his book 
‘on Globalization, he said: 


{HJumans are capable of transcending the pursuit of narrow self-interest. 
Indeed, they cannot live without some sense of morality. It is market 
fundamentalism, which holds that the social good is best served by allowing, 
people to pursue their self-interest without any thought for the social good 
~ the two being identical ~ that is perversion of human nature," 


Soros has established at the Central European University in Budapest an 
‘Initiative for New Economic Thinking’ which is sponsoring research on de- 
veloping new approaches to economics, making the discipline relevant to the 


\ Hutton, Will, “Thanks to the Credit Crunch, All Bets are OfF, The Guaniian, 2 March 


‘Krungman, Paul,’ How Did Economics Got 1t Wrong’: The New York Times,6 September 


2008, 
'* Editorial, The Economist, July 18th 2009, See also: ‘Onwards and Upwards, The 
Economist, 19 December 2008. 
" Soros, George, Globalisation (New York: PublicAffairs, 2002), quoted by Joseph E. 
Stieglitz,'A Fair Deal for The World’, The New York Review of Books, 23 May 2002. 


wi 


current needs of human society and serve the objectives of justice and human 
well-being, 

Edward Conway claims, ‘Following its failure to fix the current mess, eco- 
nomics has tumbled into a full-blown existential crisis? ‘The increasing scep- 
ticism about the irrelevance of most of the economic models to the current 
reality paves the way for search for fresh thoughts and approaches. According 
to Conway: 


In the future, markets will be less free; there will be more regulation; the 
state will be more interventionist, Taxes may become more redistributive. 
‘But from the ashes of the crisis may come a new understanding of how 
to run an economy that is both more successful and more stable, than the 
failed models of the past.” 


Roger Bootle, among others, has challenged the very concept of homo 
¢conomicus and of market mechanism as the sole arbiter of economic decision- 
‘making, He says: 


‘There ix no doubt that homo economicus [as the self-interested, rational 
individual] is a simplifying assumption [in contemporary paradigms of 
economics) that yields results of analytical value and frequent applicability. 
But as an attempt at a total description of what drives human beings, there 
{also no doubt that itis profoundly misleading, There are two problem: 
the first concerns rationality and the second concerns motivation.* 


After exposing the hollowness of these oversimplified concepts and the 
flawed analyses and policies emanating from them Roger Bootle comes to the 
conclusion that the’key villain'is'the subject of economics itself” and emphasizes 
4 pressing need for ‘a radical reshaping of the way economics and finance are 
studied and taught.” He makes a dispassionate plea that: 

Economics must be rooted in an acknowledgment of what its tobe human, 
both as regards how human beings can be assumed to behave and the values 
bby which their activity should be judged. Homo economicus needs to be laid 
to rest = for good.” 


“ Joseph f. and George Akerlof.’A New Economics in an Inyperfect Work! The 
ann eee 208 Se ee cor, Al Po gar « vlan ix Bosom 
‘The Guardian, 11 July 2008. 

© ‘The Daily Times, 31 July 2009. 

© Bootle, The Trouble with Markets pp79-80, 

© thid, p.252. 
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‘A similar warning has also come from Anatole Kalatsky, who is also pleading 
for the birth of a new economics: 


Economics today is a discipline that must cither die or undergo a paradigm. 
shift - to make itself both more broad-minded and more modest. It must 
broaden its horizons to recognize the insights of other social sciences and 
historical studies and it must return to its roots. [...] Either economics will 
reform itself quickly or the funeral will be for the discipline as a whole,” 


Joseph Stieglitz also argues strongly for the reform of economics, He 
is convinced that some of the major causes for the crisis and injustices and 
contradictions in the world economy can be traced to the concepts and policy 
prescriptions of economics as a self-contained discipline, based on a set of 
assumptions about human nature, economic processes and incentives, market 
mechanism and the ethos of capitalism that characterizes the modern economy. 
In his latest work, Freefall, he devotes a chapter to ‘Reforming Eeonomics’ as an 
‘essential ingredient to a reconstruction of the economic order. He is of the view 
that'as we peel back the layers of "what went wrong” we cannot escape looking 
at the economics profession’ He is of the firm view that if the United States is 
going to succeed in reforming its economy, it may have to begin by reforming 
economics.” Stieglitz, after highlighting various key aspects responsible for 
the failure of the conventional paradigm of economics characterised by self- 
interest, profit motive, market mechanism, free trade and minimum state 
intervention, emphasizes the urgent need for a fundamental review of these 
concepts. He challenges the whole vision of homo economicus, the very bedrock 
of a capitalistic economy. "Most of us, he surmises, ‘would not like to think that 
we conform to the view of man that underlies prevailing economic models, 
which is of a calculating rational self-serving, and self-interested individual, 
There is no room for human empathy, public spiritedness, or altruism.” 

He makes a plea for rethinking fundamentals and reformulating key concepts 
in economics. He also suggests that economists have to be responsive to the 
needs and aspirations of society. Human longing for a new just order cannot be 
ignored for long. An effort to rediscover and re-establish the relevance af ethics 
and morality to economic concepts and policy parameters will have to be an 
essential part of this exercise, The message of the current crisis is to reconstruct 


Kalatsky, Anatole, Capitalism 4.0: The Birth of a New Economy (London oomsbury, 
2010), pp.t85-186, 
» reefall, p.238, 


” bid, 
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economics to serve the objectives of justice and well-being and not to serve the 
‘mere aggrandisement of wealth and power, Stieglitz makes a fervent plea for a 
new economics and a new society. 

Stieglita’s concluding observation deserves serious reflection: 


It is said that a near-death experience forces one to re-evaluate priorities 
and values. The global economy has just had a near-death experience. The 
crisis exposed not only flaws in the prevailing economic model but also 
flaws in our society. Too many people had taken advantage of others |...) 
‘The unrelenting pursuit of profits and the elevation of the pursuit of self- 
interest may not have created the prosperity that was hoped, but they did 
help create the moral deficit. 


‘There is a universal urge to develop a more value-based approach to the 
economic and political problems that beset man and society. The objective 
should be the establishment of a just and socially responsible world order. This 
calls for a new approach to life, its challenges and prospects. What is needed is 
‘a more integrated and holistic approach to all our problems, keeping in view 
the moral, social, cultural, spiritual, political, economic and cultural needs 
and aspirations of mankind. ‘The shift of emphasis from machine to mind, 
from money to man, from means to ends, represents a qualitative shift in the 
global human situation. This brings the moral question to the centre of the 
debate and consequently concerns for justice become the ultimate objective, as 
against exclusive obsession with material affluence, physical development, and 
efficiency without reference to equity, as has been the case under the shade of, 
conventional economics and the capitalist economic order. 

Robert Fogel, winner of the 1993 Nobel Prize for Economics addresses this 
issue in his work The Fourth Great Awakening and the Future of Egalitarianism, 
His formulation of the real problem is succinct and perceptive. In his words; 


At the dawn of the new millennium, the critical issues are no longer, 
whether we can manage business cycles or whether the economy is likely 
10 grow at a satisfactory rate. It is not even whether we can grow without 
sacrificing the egalitarian advances of the past century. ..] Spiritual (or 
immaterial) inequity is now as great a problem as material inequity, perhaps. 
‘even greater.” 


™ Thid, pp-275, 278. 
© Fogel, Robert, W., The Fourth Great Awakening and the Future of Egalitarianism, 
(Chicago London: University of Chicago Press, 2000), p.t. 
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Fogel emphasizes that: 
In a world that our grandchildren will inherit will be materially richer and contain. 
fewer environmental ills [| Ethical issues will be at the centre of intellectual life 
and engagement with those issues will form a large part of the fabric of daly life 
than is the case today. The democratisation of intellectual life will broaden debate 
and insinuate spiritual issues more deeply into political life* 


‘The current financial and economic crisis has opened up new vistas for 
human reflection, dialogue and discourse, research and experimentation, 
and transformation and reconstruction of a better world. We have wasted too 
much breath on ‘clash of civilizations. It is time, instead, to give some serious 
thought to the crisis of civilization that has become the predicament of man in 
the contemporary world. It is a challenge that humans face in all parts of the 
world, Itis time to look into all the resources that are available to mankind in 
its search for a brighter future. 

Muslims constitute one fifth of the human race. There are 1.6 billion 
‘Muslims in the world today ~ some 1.1 billion in $7 independent Muslim states 
and 500 million in over 100 communities in the rest of the world, While there 
4s a concentration of Muslim populations in countries in Western, Central 
and South-East Asia and in large parts of Africa, Muslims are a part of the 
demographic landscape of the entire world. With over 35 million Muslims in 
Europe and more than seven million in North America, Islam is the second 
largest religion in Europe and America. Fifty-seven Muslim states straddle over 
25 per cent of the land surface of the world. Strategic land, ait, and sea routes 
pass through the Muslim world and there is strong interdependence between 
the Muslim countries and the rest. 

Inthe main, Muslim countries are resource rich, but they presently lag behind 
in economic and industrial capabilities. They have huge financial resources, but 
are weak in the fields of technology, management, and the advanced modes of 
production, Around 13 per cent of Muslim countries’ trade takes place amongst 
themselves, and 87 per cent with the rest of the world. This shows their strong, 
linkages with the global economy. It may also be noted that while most of 
the Muslim countries today belong to the group of developing countries, five 
are in the high human development group, twenty-five in the middle human 
development group and the rest in the low human development group. 

The Muslim world was a global economic power for several centuries, 
and it was not until the time of the Western Enlightenment that economic 


© Wid p.24a. 
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stagnation or decline began to occur; and this lasted for more than 300 years. 
‘The re-emergence of the Muslim world as a powerful political and economic 
force is a recent phenomenon, and a lot of critical thinking is now examining 
‘what originally went wrong and how the Muslim world can set its house back 
in order. The rediscovery of its moral and ideological roots is a critical part 
of this exercise. The Muslim Ummah is passing through a very crucial phase 
in its history. This is not something new, as its entire history is characterized 
by challenges and responses. This is inevitable. A message as universal and 
¢ternal as Islam can neither avoid crisis nor can it excape phases of depression 
and renewal, nor, in some cases, even disintegration and reconsolidation. In 
fact, it is unavoidable in view of the Divine arrangement for humans, which 
is characterized by the endowment of freedom and discretion. Built into the 
Islamic scheme are elements that are unchangeable, and, as such, they constitute 
reference points for the system at all times, Along with these are elements that 
are flexible and changeable, albeit that these remain within the Divinely-laid 
ethos of the system, 

‘Today's situation has many similarities with the scenario at the beginning of 
the twentieth century, notwithstanding some significant differences, By the end 
of the nineteenth century, the Muslim Ummah, which had played a distinguished 
role as a world power for over a millennium, was then totally overwhelmed by 
the forces of decay from within and the onslaught of European imperi 
from without, The power-equation changed to the utter disadvantage of 
the Muslim world. It had far-reaching consequences for the entire realm of 
‘Muslim civilization, Western imperial powers represented a new civilizational 
paradigm. The expansionist role of the tutelary powers that vitiated the Muslim 
civilization’s hold on social dynamics defined its predicament: it lost its leading 
edge in knowledge and technology, its economy went into shambles, and its 
political power was eclipsed. Even morally, culturally and intellectually it 
_went into a tailspin. The lowest point was the abolition of what was left of the 
symbolic khildfah in 1924. 

‘This was the context in which a number of Muslim luminaries all over the 
world addressed themselves to the crucial question of what had gone wrong 
with the Muslim Ummah. Had Islam become irrelevant or was there something 
‘wrong with various Muslim approaches to Islam and its role in history? What 
should be the agenda for making Islam a major influence in the struggle for 
liberation from the colonial yoke and to reconstruct Muslim society on its own 
foundations? The purpose of all this effort was to reset the Ummah along the 
road to revival and reconstruction. Jamal al-Din Afghani, Amir Shakib Arsalin, 
Prince Halim Pasha, Sa‘id Narsi, Muhammad Iqbal, Rashid Rida, Mubammad 
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‘Abduh, Hasan al-Bannd, Abul Kalim Azad, Sayyid Abul ‘la Mawdiidi, Malik 
bin Nabi and a host of other intellectuals and reformers reflected on these 
questions and came up with positive responses to steer the Ummah out of the 
quagmie it was steeped in. 

In this galaxy of thinkers and reformers, Sayyid Mawdidi occupies a distinct 
position. Atthe age of only 17, he took upon his shoulders the task of rebuilding 
the Muslim Ummah in 1920, After 10 years of journalistic encounters, he 
devoted himself to the uphill task of reconstructing Muslim thought and to 
establish a movement for socio-political change to pilot the Ummah’s march 
towards 4 new world order. His aim was to develop a roadmap for the Ummmah's 
revival, something that could also be a blessing for humanity. The publication 
Jihad fi al-tskim (Law of War and Peace in Islam) in 1929 was his first 
major contribution. And thereafter until his death on 22 September 1979, he 
authored over 140 books and tracts on Islam, covering almost every aspect of 
its thought and historic experience. His greatest work isa six-volume exegesis of 
the Qur'an ~ Tafhim al-Qur’én = spanning several thousand pages.” 

Besides his articulation and reconstruction of Islamic thought, Sayyid 
Mawdidi developed a critique of the Muslim society, identifying the causes 
and processes that had led to its decline and decay. He also came up with a 
powerful critique of the Western civilization, of its worldview, its vision of man, 
society and economy, and its achievements and failures. He was not oblivious 
to the positive dimensions of the Western civilization and the ideologies and 
movements that sprang from its womb, But, at the same time, he was critical 
of its intellectual confusions, its flawed concepts of man, religion and society, 
its moral dilemmas, its political and cultural deformities and its economic 
injustices and exploitations. His thought has influenced three generations of 
Muslims the world over. His works has been translated in over forty languages. 
It is small wonder that he is considered as one of the chief architects of the 
contemporary Islamic resurgence. 

Sayyid Mawdiidi was a religious scholar, a social thinker and a political 
activist. His main contribution, first and foremost, lies in the reconstruction of 
Islamic thought, drawing on its original sources, yet in a manner that focuses 
on its relevance to our own times. He presents Islam as a complete way of 
life. ts message is to change humans from within, to refine and develop them 
spiritually and morally, and to mobilize these transformed men and women to 


” The English translation of this monumental work is being published by the Islamic 
Foundation, Leicester under the title Towards Understanding the Qur'in. Ten out of 18 vol- 
‘umes in total have been published at the time of writing. 
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Teconstruct not only their own lives but also human society and civilization in 
the light of the worldview, values, principles and ideals spelled out in Divine 
revelation andthe model f lie and society demonstrated by Alas prophets 
in general, and more specifically in the life and teachings of the last Prophet 
Muhammad (pbuh). 

Sayyid Mawdiidi has written on almost all aspects of Islamic thought and 
practice. He has emphasized that Islam is a complete way of life, covering all 
dimensions of human life and activity. Islam is also a universal religion and 
the Muslim Unimah is @ global community. Faith (Imin) is the foundation 
and defines the true nature of Islam, its culture and civilization. The Muslim 
‘Ummah is a faith-based community. Tawhid (the Oneness of God) establishes 
the unity of the universe, the oneness of humanity, the indivisibility of life 
and the universality of Islamic laws and values. Islam is not the religion of any 
particular nation, people, ethnic group, linguistic or territorial entity. Islam does 
not claim to be a new religion either. It stands for Divine Guidance, provided by 
the Creator of mankind through all His prophets from the moment life began 
‘on the earth. In that sense, Islam has been the religion of all Godly prophets and 
their followers. Indeed, Muslims believe in all the prophets from Adam through 
Noah, Abraham, Moses, and Jesus to Mubammad (peace be upon them all). 

Islam literally means ‘peace’ and ‘submission: It stands for faith in God, as 
the only object of worship and obedience. It stands for faith in His Prophet 
as. model and source of guidance, It demands a firm commitment, among 
its followers, to live in obedience to the Divine Will and guidance. Shari'ah 
(literally, the Path) is a set of norms, values, and laws that go to make up the 
landscape of Islamic way of life. 

Islam believes in freedom of choice and does not permit any coercion in 
matters of faith and religion. It spells out a genuinely pluralistic religious and 
cultural landscape for mankind. Itis by free will and dialogue that ideological 


_ borders can be crossed. Acceptance of each other, despite differences, is a cardinal 


principle of Islam. Islam concerns all aspects of human life~faith and worship, 
spirit and matter, personality and character, individual and society, economy 
and community, national and international concerns. However, overarching 
these aspects is its moral approach to life and the universe. The physical and 
the secular have been brought together under the umbrella of the spiritual and 
the sacred. It does not exchide the worldly dimension; it does not pit the secular 
against the sacred. Rather, it integrates all dimensions of life under one moral 
and spiritual regime. The Islamic approach, therefore, is primarily a moral and 
ideological approach directed towards all human beings, irrespective of faith, 
colour, creed, language, or territory. It regards plurality of cultures and religions 
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as genuine and respectable. There is also diversity within the Mustim Ummah. 
Islam does not stand for any artificial unity, forced conformity, or syncretism. It 
provides an authentic base for coexistence and co-operation. 

‘Another important aspect of the Islamic faith and civilization relates to its 
emphasis on values, which are absolute and universal, and the identification of 
certain key institutions, which act as permanent pillars for the system on the 
one hand, and on the other hand there is a vast area of flexibility, which could 
cater for the demands of changing times. While its value framework is based on 
human nature and universal realities, it also acknowledges the need to work out 
details and develop modalities for the application of this value framework in 
the context of changing political, economic, and cultural scenarios. While Islam 
provides an overall regulatory mechanism, it avoids rigid instructions in respect 
of detailed human formulations. It regards the individual as the cornerstone of 
society, indeed of all creation. Each individual is personally accountable to God. 
AAs such, individuals are not merely cogs in the social machine. Society, state, 
nation and humanity are all important and each has a specific role to play, yet 
final accountability rests upon the individual. This ensures the centrality of the 
individual in the Islamic system. Yet it also relates the individual to the society 
and its institutions and promotes a balanced network of relations between 
them. 

Islamic morality is based on the concept of fulfilment in life and not the 
denial of life. It is through moral discipline that all dimensions of human 
activity become part of virtuous conduct. Personal piety and public morality 
contribute towards the enrichment of life and the pursuit of personal and 
social well-being and welfare for all. Wealth is not a dirty words in fact, wealth 
creation is a desirable goal, subject only to moral values and social imperatives. 
A good life (Hayit al-Tayyibah) is one of the major objectives of human 
pursuit, Welfare in this world and welfare in the life-to-come are co-dependent, 
representing two sides of the same coin. Itis this spiritualisation of the whole 
secular realm, and encasement of the entire gamut of worldly life and activities 
within a moral framework, that enables human beings to seek simultaneously 
to fulfil their own needs and to create a society wherein the needs of all are 
also fulfilled. Individual freedom, the right to property and enterprise, the 
market mechanism, and distributive justice are inalienable parts of the 
economic framework of Islam. However, there are moral filters at different 
levels ~ individual motivation, personal behaviour, social mores and manners, 
employer-employee conduct, and individual-state relationships that keep the 
economic processes within a wider framework that ensures equity and welfare 
in society, The state has a positive role to play, particularly in the nature of 
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supervision, guidance, and essential regularisation; and yet it also has to ensure 
freedom, economic opportunity, and property rights. 

Islam emphasizes a more needs-oriented approach, and is committed to 
establishing a society in which the basic necessities of life are ensured for all 
members of the human race, primarily through personal effort, and reward- 
orientated activity, but to cater for these in an environment in those who 
are disadvantaged are helped to live an honourable life and to become active 
participants in society. While Islam emphasizes wealth creation, its real focus 
is on moral excellence, spiritual bliss, and the creation of a just and egalitarian 
society where genuine equality of opportunity exists for all. This is only possible 
if society provides effective support for the weaker members of the community. 
‘This is done both through the institution of the family and through other 
‘organs of society and the state. The distinctive contribution of Islam to the 
economics lies in integrating freedom with responsibility and efficiency with 
justice, Justice is one the key Islamic values and has been described as one of the 
‘objectives for which God raised His prophets. Guidance does not merely relate 
to man’s spiritual relationship with God: it is no less concerned with man’s just 
relationships with all other humans and all that exists in the universe. 

‘This, briefly, is the worldview and vision of man and society through which 
Mawdiidi’s approach to economics and economy can be understood. Mawdiidi 
‘was not an economist in the professional sense of the term, Yet his writings 
‘on economic issues have led to the development of a distinct approach to the 
‘economy, which has come to be described as ‘Islamic economics. 

He has not only explained at length the economic teachings of the Qur'in 
and the Sunnah, but he also tried to define the economic problems of man in 
the broad context of his total civilizational existence, He has also spelled out 
in reasonable detail how these problems can be solved through an integrated 
approach by taking care of moral and material dimensions of economic life 


_simultaneously. His main contribution lies in expounding and explaining the 


of Islamic economics in clear terms. 
Professor Rodney Wilson, a leading British economist and Director of the 
Centre for Middle East and Islamic Studies at the University of Durham, says: 


[Mawdidi’s] writings and speeches profoundly influenced a new generation 
‘of professional economists in the Indian sub-continent who sought to 
reconcile Islamic teachings with the ideas and concepts they had acquired 
through their economic training.... Although Mawdidi had coined the 


© The Qur'an, 57:25 


FIRST PRINCIPLES OF ISLAMIC ECONOSAICS 


term ‘Islamic economics’ it was really from the 1970s that the subject took 
‘on some of the characteristics of an academic discipline.” 


Dr Muhammad Umer Chapra, Senior Research Advisor at the Islamic Re- 
search and Training Institute of the Islamic Development Bank in Jeddah, Saudi 
Arabia, says: 


In spite of not being a professional economist, Mawdidi's contribution to 
Islamic economics was significant, He will go down in history as one of the 
few great scholars who laid down the foundation for the development of 
this discipline in modern times. Nearly all those writings in this field in the 
Indo: Pakistan sub-continent as well as other Muslim countries have been 
influenced by and owe a debt of gratitude to him.* 


His main contribution lies in explaining the philosophy of Islamic economics, 
its methodology and the major contours and institutions of an Islamic economic 
system as part of the Islamic way of life. He expounds the concept of homo 
Islamicus as against that of the homo economicus of conventional economics. It 
is interesting to recollect that the founders of two major schools of thought in 
contemporary economics, Adam Smith and Karl Marx were philosophers and 
not economists per se. Yet the classic and the socialist schools owe their origin to 
the thoughts and contributions of these two great thinkers.” 

Mawdadi's writings on economic issues cover five major themes: 


First and foremost is Mawdidi’s vision of an economy that is humane, just 
and efficient, ensuring the fulfilment of needs and the well-being of all members 
of human society. As such it is the philosophic foundations, the moral values, 
the social objectives, and principles of socio-economic life that occupy the core 
of his writings on Islamic economics. 

In my humble opinion, this is the most ground-breaking contribution of 
Mawaidi. It deserves to be emphasized that itis the vision that constitutes the 
soul and substance of a discipline. He has not only expounded and developed 


® Wilson, Rodney, The of Islamic Economicr; in Suha Taji-Farouki and 
‘Basheor M, Nafi (eds.) Islamic Thought in the Twentieth Century (London: LB. Tauris, 2004), 
pp.t96-197, 

* Chapra, M. Umer, MawdGdis Contribution to Islamic Economics, The Muslim World, 
‘94/2, April 2004, pp, 163-180, citation at p.173, 

"A recent ease in point is Elinor Ostrom of Indiana University who received the Nobel 
Prize for Ecotiomics in 2009. She isa professor of political science and is not a professional 
‘economist, yet her contributinns have far reaching relevance forthe discipline, 
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the vision of an Islamic economy and society with great clarity, but has also dis- 
cussed in detail how this vision is distinct and different from those visions that 
inspired conventional economics and its variants. He has also made thought- 
Provoking suggestions as to how economic analysis should have its roots in a 
holistic vision of economy, society and civilization. 

1 may submit in all humility that it is the delinking of vision from analysis 
that lies at the root of the current failure of conventional economics.” It is in 
this context that Mawditdi has emphasized that there must be an inalienable 
link between Islam's worldview, value framework and principles of individual 
and social organisation, and the dynamics of analysis in economic theory and 
processes of resource mobilisation for the development of economic life and 
policymaking. The role of religion and moral values in economic analysis and 
policy formulation is the most distinctive characteristic of the Islamic approach 
to economics.” 

‘Mawdidi has dwelt on this aspect of economics at length and has shown how 
the establishment of a humane economy, one that could provide opportunities 
for the good life to all members of the society, is dependent upon this integrated 
approach. Economics and morality are inseparable. He has spelled out the 
implications of this integrated approach for different aspects of economic life 
and performance. 

Secondly, Mawdaidi has highlighted the fact of the close interconnectedness 
between different aspects of human life and society. Hence he saw the need for 
an interdisciplinary approach, as against every discipline within the humanities 
and social sciences being isolated or confined to its own falsely-assumed-to-be- 
self-contained realm. 
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Religious 
‘would end mine with a countervailing 
‘two myths — that of home economicus asa cold creature with neither need nor capacity for 
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Human life is indivisible: each aspect of life influences the others. While 
specialisation has a genuine role to play, it is unrealistic and highly damaging 
10 divide life into watertight compartments, creating independent worlds for 
each and every discipline that studies any aspect of human life. The exclusive- 
ness with which economics has been developed during the last two centuries 
has resulted in the emergence of a one-dimensional science, focusing only on 
self-interest, profit-maximization and competition, Consequently, the pursuit 
of economic gains became the sole driving force for all human efforts, result- 
ing in a vast array of falsifications, distortions and inequities that character- 
ize our current economic reality. ‘Society’ has been reduced to "economy, and 
‘economy’ to the ‘market What began as an extension of moral philosophy to 
the realm of material pursuits has been reduced to a calculus of pecuniary gains 
and losses. The delinking of economics from religion and morality was not the 
end of the tale, Economics was gradually delinked from all the other disciplines 
too, from philosophy, polities, sociology, psychology; history and so on, These 
linkages have to be restored and strengthened if realistic solutions to human 
problems are to be worked out. An interdisciplinary approach is a must for this 
new begitini 

Thirdly, efficiency has become the central concern of economists over 
the years. The efficient allocation of resources is a genuine objective in both 
economic analysis and policymaking. But in this process of allocation yet 
another serious delinking has taken place ~ that between efficiencyand equityand 
justice, This has been disastrous for both the economy and society. Mawdadi,on 
the other hand, has emphasized that justice must remain the central objective. 
Efficiency is an essential means by which to serve the ends of equity and well- 
being, but it is moran end in itself. This delinking must also be reviewed so that 
personal interest could be coupled with social responsibility, wealth-creation 
with useful consumption and production, and economic development with 
distributive justice and collective well-being. Profit-maximization cannot be 
the sole objective; it must be tempered with considerations of justice, fait play, 
security and welfare. The market mechanism is the most suitable process for 
decision making, but market must operate within the context of well-defined 
moral, legal and social parameters. Individuals must continue to play a pivotal 
role, but institutions are equally important, and, in some situations, are even 
more important. Competition must be the heart of the productive process, but 
cooperation and compassion have to be equally important forces in fashioning 
the working of the economy and society. The state cannot and should not 
be a passive spectator: it has a regulatory and corrective role to play so as to 
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‘ensure fulfilment of society's goals. Mawdadi has emphasized that while all 
stakeholders’ must play their respective roles, the state and civil society must 
have a positive role to ensure that economic development serves the objectives: 
‘of justice and welfare for all members of the society. 

Fourthly, Mawdidi's distinct contribution lies in demonstrating the relevance 
of some key Islamic concepts and ideas to the contemporary situations and 
challenges. He has critically examined the economic ideologies and systems that 
have held the sway during the last two centuries, He has tried to develop in 
concrete terms the objectives of economic activity as expounded by Islam and 
has spelled out the framework and modalities of an Islamic economic system, 
He has also discussed the possibilities and prospects for the introduction of 
an Islamic economic system in the contemporary context, first within the 
Muslim countries, and then possibly as a model for others. In this respect, he 
has highlighted the need for drawing directly from the Que“in and the Sunnah, 
revisiting the contributions made in the figh literature and developing fresh 
ideas and approaches by examining the objectives of the Shari'ah and re- 
codifying its economic injunctions and guidelines. 

Finally, Sayyid Mawdidi has highlighted, in a forceful manner, the principle 
that money should play an intermediary role in the economy and is not as 
an objective in itself. The focus of economic effort should always be on the 
development of the physical economy, ice. the production of goods and services, 
their equitable distribution and useful consumption to promote well-being and 
contentment in society. 

‘A major tragedy of the contemporary capitalist society is an ever-increasing 
delinking between the money economy and the physical economy. ‘Today the 
economy is awash with money, real and fiduciary, but the concrete processes 
of value-addition are falling far short of meeting even the essential needs of 


the global human community. An autonomous space has been created for the 


vicious game of ‘money begetting money, without expanding the real economy. 
‘Credit is no longer an instrument for creation of real wealth; it has become 
‘as self-sustaining world of its own. There is an explosion of debt at all levels 
of economy, in households, firms, and states, It is these bubbles that are 
expanding and multiplying, and not the real flow of goods and services that 
lead to the fulfilment of human needs and comforts. Islamic economics is a plea 
‘to re-establish the link between the monetary and physical dimensions of the 
‘economy. U.S. President Obama has been forced to admit in one of his recent 
speeches that ‘the world needs less of financial engineering and more of real 
engineering’ It is an eye-opening situation in the world economy today that 
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daily sale-purchase for foreign exchange is some fifty times more than that of 
the actual international trade in goods and services." 

It deserves to be noted here that the main characteristic of Islamic finance 
is its inalienable link with the real economy and asset-creation. Amongst the 
factors responsible for current economic crisis are role of riba (interest), maysir 
(speculation) and gharar (uncertainty and ambiguity). Islam prohibits all these. 
A recent IME Working Paper makes this interesting observation: 


Comparing the performance of Islamic banks to conventional banks glo- 
bully would suggest that Islamic banks performed better, given the large 
losses incurred by conventional banks in Europe and the US as a result of 
the crisis.” 


Sayyid Mawdiidi’s impact on the theory and practice of Islamic economics 
is visible in at least three directions. Firstly, he not only explained the economic 
teachings of the Qur'an and the Sunnah with clarity and full command over the 
subject, but he initiated the process of the development of Islamic economics 
as. an academic discipline. Research into different aspects of economics from an. 
Islamic perspective has progressed during the last 50 years. Many research in- 
stitutions have been established for this purpose in different parts of the world. 
Dozens of international conferences have been organized and countless semi- 
nars and roundtables have been held to develop different aspects of this nascent 
yet evolving discipline. Over a hundred universities in the Muslim world and 
elsewhere have introduced Islamic economics as a teaching discipline. The im- 
pact of Mawdiidi’s contribution can be seen in all of these pioneering efforts. 

Secondly, Sayyid Mawdidi was not an armchair intellectual, Islam is a 
message for change and Mawdadi played a significant role in the emergence and 
piloting of the global movement for the spiritual and moral transformation of 
men and women from within and their mobilization for the establishment of a 
new social order mirroring Islam’s ideals, values, and principles, Mawdiidi’s key 
concern has been the establishment of an Islamic order in its entirety. As such, 


Noam Chomsky says:"In 1971, 90% of international financial transactions were related 
to the real economy ~ trade and long-term investment = and 10 per cent were speculative. 
By 1990 the percentage was reversed and by 1995 about 95 per cent of the vastly greater 
sums were speculative, with daily flows regularly exceeding the combined foreign exchange 
reserves off the seven biggest industrial powers, aver 1 trillion a day, and very short teem 
about 80 per cent with round trips of a week or less”. Chomsky, Noam, Profit over Peuple: 
Neoliberuls and Global Onder (New York: Seven Stories Press, 1999), pp.23-24, 
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his message has been that Islamic economics cannot be developed in isolation of 
society's transformation. That is why Islamic economics has three dimensions, 
which relate to each other and are inseparable: the normative dimension, 
the positivist or analytical dimension and finally its transformational role to 
reconstruct and reform economy and society. 

He consistently emphasized the need for the reconstruction of the economic 
life of Muslims, as individuals and at community, societal and state levels to 
implement an Islamic economic programme in practice, The emergence of 
the global movements for Islamic finance, banking, and insurance are salient 
factors to be borne in mind. Other developments relate to establishment of 
‘organizations to implement the injunctions relating to Zakith, Sadagah and 
Infag, These developments represent economic aspects of the contemporary 
Islamic resurgence. But Mawdiidi has emphasized that these constitute only 
‘stepping stones toa process of greater change, i.e. towards the reconstruction of 
the entire socio-economic: political order. 

Finally, Mawdidi's impact can be seen in respect of areas of policymaking, 
He has emphasized the need to reformulate the whole spectrum of economic 
policymaking at all levels, ic. towards the individual, the firm, the civil society 
and the state. They must be geared to promote efforts towards the establishment 
of a just social order. It is instructive to compare the constitutions of Muslim 
countries that were drafted before Mawdidi's main period of writing and 
research and those that have been influenced by the movements for Islamic 
resurgence. The incorporation of the directive principles of state policy into the 
constitutions of Pakistan, Iran and Sudan, to give only three examples, clearly 
show the influence of this new economic thinking based on the socio-economic 
ideals and imperatives of Islam. As such, MawdGdi’s thought and activism 
have played an important role in defining the Islamic economic agenda of our 
times,”* 


‘current ‘published under the general editorship of Professor Abdelhamnid Brahimi 
Ser epett Th rt clue on Pintle Denton and Methodoly (2009), under the 

‘of Dr, Nejatullah Siddiqi, and the second volume, The Islamic Beonomic System 
(2010), under the editorship of Dr. Monzer Kahf, have been published: three more volumes 
are in preparation at the time of writing. 
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Mawdiidi’s economic writings go back to the 1930s. He penned down 
scholarly discourses on subjects such as Sitd (interest), Dabt-i-Wilddat (birth 
control), Zakah (poor-due), Israf (extravagance) and Qimar (speculation and 
gambling). He continued his learned discourses on Islamic economic issues 
and produced four thought-provoking books — Siid (Interest), Iskim Aur Jadid 
Ma'ashi Nazariyit (Islam and Modern Economic Ideologies), Mas‘ala-i-Milkiyat- 
i-Zamin (The Question of Land Ownership), and Iskim aur Dabt-i-Wilidat 
(slam and the Issue of Birth Control). He contributed a series of articles, tracts, 
booklets and speeches highlighting Islamic perspectives on issues of economic 
significance. These books and articles will, because of their foundational role in 
the definition, ethos and scope of Islamic economics, will continue to shape and 
influence both the development of the discipline and its real-world applications. 
His ideas on economic issues are prominent in more than a dozen of his books 
and in hundreds of his speeches and articles. It was in the 1960s that I felt the 
need to compile a book, which would bring together all of his essential writings 
‘on Islamic economics, so as to make his thought available in one volume. This 
need had gained more urgency because of a national debate in Pakistan on the 
future shape of the economy in the country, which was caught between the 
conflicting demands of the emerging capitalist system in the country and its 
critique from writers of the left. It was in the context of this national debate 
that Islamic Economics moved into the centre of the political discourse. At the 
University of Karachi, where I was teaching economics, I took the innovative step 
of introducing the teaching of Islamic economics in its courses on comparative 
economic systems. Subsequently, similar steps were taken at other universities 
in Pakistan, This wider interest prompted me to compile selected writings 
of Mawdadi on economic issues into one volume. That is how the original 
Urdu version of this book Ma‘ashiyit-i-lsldm came into existence, which was 
published in 1969. The volume contains, in addition to the author's articles and 
speeches, excerpts from his monumental exegesis Tafhim al-Qur'dm, as well as 
relevant portions of his six-volume masterpiece Rasi'il-wa-Masi'il (Questions 
and Answers on Current Issues). also inchided in this volume an adaptation and 
synopsis of his writings on the questions of land ownership and interest from 
his two books Mas‘ala-i-Milkiyat-i-Zamin and Site. Every effort was made at 
the time to fit these selections with one coherent framework $0 as to present an 
integrated discourse throughout the collection. Yet it is important to point out 
that our efforts to express the matter to suit the scheme of this volume are in 
tho way 4 proper substitute for the original books themselves, which remain of 
great importance for detailed study of these subjects. 
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‘economics to discover and develop a distinctly Islamic approach to economic 
Problems and issues and for the public at large it has served as an inspiration to 
strive for the establishment of an Islamic economic system as part of an Islamic 
society and state. Sayyid Mawdaidi has led the way, and now the Muslim econo- 
mists and business practitioners are engaged in a heroic struggle to develop 
Islamic economics and to pursue pathways that may lead to the establishment 
of an Islamizing economy. 

Part Two of the book deals with the application of Islam's economic phi- 
Josophy to certain specific issues and areas of activity. Although it focuses on 
4 few aspects of Islam's economic system, the discussion nonetheless opens up 
new vistas of research. The articles in Part Two present the Islamic injunctions 
‘on some basic economic issues of the day, such as land ownership, interest, 
Zakih and social justice. They also provide students and scholars of econom- 
ies with the necessary guidance to study and understand those issues in the 
light of Islamic injunctions and the fundamental principles of Shari'ah. These 
articles also show the way towards a creative and innovative approach, instead 
of merely following the beaten track of unquestioning and blind acceptance of 
Western economic formulations and models, including its economic theories 
and precepts. In addition, they give us guidance about the practical limits with- 
in which fresh Jjtihid or scholarly re-interpretation of the Qur'an and the Sun- 
nah on juridical issues should take place, We need to have a balanced approach 
towards modern theories and precepts: nothing needs to be rejected outright, 
but nothing should be blindly followed either. After careful examination and 
critical scrutiny, we have to determine what is acceptable from an Islamic per- 
spective and what is to be rejected if it violates Islamic norms and values, as 
reflected in this beautiful proverb: 


JS 955 is JE 


(Take that which is clear and unambiguous and leave that which is muddled 
and unclear.) 
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Part Two of the book reflects this constructive and creative approach, and 
by studying it students of economics can promote the right vision and develop 
appropriate approaches on issues of economic importance. It can also serve as 
an inspiration for future study and research, 

First Principles of Islamic Economics is an English translation of the original 
Urdu compilation of 1969, with some new additions. A very important speech 
of the author, which was given to the Economics Society of the University of 
Punjab, has been included in this volume. Some other additions have been 
made in other parts of the book, which add to the usefulness of this English 
language edition. 

T would like to take this opportunity to express my great appreciation for the 
meticulous job that has been done by my colleague, Mr Ahmad Imam Shafaq 
Hashemi, who is a Senior Research Fellow at the Institute of Policy Studies, 
Islamabad, He deserves our heartiest congratulations for his remarkable 
translation of the book. It was a difficult task to piece together the material 
that has been culled from different sources, and written on yarious occasions, 
and yet to retain a semblance of continuity and sequence. I tried my best and 
fee! proud that Sayyid Mawdidi was gracious enough not only to express his 
satisfaction on the work but to say that even if he had edited this material he 
could not have been better. I have no hesitation in saying that my work on the 
Urdu edition of Ma'dshiyit-i-Isldm has been taken up with greater dexterity 
and skill by Shafag Hashemi, who has rendered the Urdu text into English in 
a manner that conveys the author's ideas with eloquence and precision, The 
present format of the book makes for a lucid and pleasant read; I hope that 
students, scholars, and general readers will find it equally refreshing and helpful 
in understanding the basics of a discipline of global importance. 

Before I conclude 1 would like to place on record that First Principles of 
Islamic Economics is part of a sixteen-volume project to present in English the 
essential works of Sayyid Mawdidi. I have worked on this project for the last 
five years but due to ill-health, am now finding it difficult to do justice to this 
gigantic project. I am happy to note that Dr Anis Ahmad, Vice-Chancellor at 
Riphah International University, has agreed to serve as the general editor for 
the series. As part of this project, my worthy colleagues Dr Zafar Ishaq Ansari, 
Shafaq Hashemi, Tariq Jan and Sayed Akif are working on various volumes 
that are in the pipeline, 1 acknowledge with thanks our gratitude to the World 
of Islam ‘Trust, Islamabad, for sponsoring the project, and the Madina Trust, 
Peterborough, U.K., and particularly its Chairman, Ziaul Hasan, as well as the 
Sarwar Jehan Charitable Foundation, Leicester, for their financial support. My 
thanks are also due to Dr M. Manazir Ahsan, Director General of the Islamic 
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Foundation, Markfield, Leicestershire, as well as the editorial and administra- 
tive assistance of Kube Publishing. May Allah subhiinahi wa ta'tld bless this 
effort with His benign acceptance and give the best of the rewards to all those 
‘brothers and sisters who have contributed towards its publication. 


Islamabad 
13 Rabi al-Thani 1432 
18 March 2011 


Khurshid Ahmad 


Translator’s Note 


In the Arabic language, ‘In al-Igtisad is the term for economics. Literally, this 
the ‘science of economy and balance’. As an academic discipline in the 
social sciences, we can trace the origin of economics to the last quarter of the 
eighteenth century. In Islam, however, thas been a subject of prime importance 
for the last fourteen hundred years. Zakih (mandatory charity) is one of the 
five pillars of Islam and among the fundamental articles of faith. Because of 
this, a system has emerged that has determined the fiscal policy of Islam, the 
parameters of public and private ownership, the relationship between capital, 
enterprise, the means of production and labour, and the responsibilities of the 
individual and society to ensure the existence of a welfare state based on the 
Islamic concept of social justice, 

‘The most revered book after the Book of God has detailed chapters on 
subjects of economic importance. This is al-Jdmi’ al-Sahih by Imam Bukhari, 
which is the magnum opusof Prophetic Traditions (Ahadith). There are chapters 
‘on finance and accounts, trade and commerce (al-Buyil’), leasing (al-Iilrah), 
trusteeship (al-Wakiilah), debit and credit (al-Duyiin), mortgages (al-Rahn), 
endowment (al-Wagf), Zakiih and al-' Ushr, a tax on agricultural produce, 

‘Textbooks define economics as a science that is primarily concerned with 
the production, distribution and consumption of money, goods and services, 
However, being welfare-oriented, Islamic economics not only stresses factors 
concerned with production and issues of supply and demand, but also the ethics 
related to these factors, It seeks to foster and promote the values necessary for the 
establishment of a society free from the exploitation of man by man, one that is 
based on social justice, Because of the importance of Islamic economics for the 
Islamic state, the society and the individual, both juridically and academically, 
Wwe can trace the origins of scientific study in this area 3s early as the first century 
Hijrah (seventh century CE), The founder of the Hanafi School, Imam al-A‘zam_ 
Aba Hanifah al-Nu'man, (80 AH/699 CE-150 AH/767 CE), documented his 
response to thousands of queries concerning issues of economic and fiscal 
significance in the light of the Qur'an and the Sunnah. His illustrious student, 
the author and jurist, Justice Imam Abi Yiisuf (113AH/731CE-182AH/798CE), 
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wrote the monumental Kitib al-Kharaj on Islamic law relating to land revenue, 
public finance and an Islamic state's fiscal policy. 

‘Subsequently, in the two-volume Hidayah, the tenth-century masterpiece, 
we see an all-embracing compendium of law dealing, among other subjects, 
with all the major dimensions of economic activity and behaviour. In this 
work, the author, Abu'l Hasan ‘Ali al-Farghani (d. 593 AH), explained the 
juridical and economic aspects of the Islamic Shari'ah in light of the teachings 
of the Qur'an and the Sunnah. Muhammad bin Ahmad bin Rushd, the world- 
renowned scholar of Muslim Spain (Andalusia), popularly known in the West 
as Ibn Rushd or Averroes (d. 595 AH), contributed another masterpiece on 
the subject around 1160 CE with the title, Bidayat al-Mujtahid wa Nihdyat al- 
Mugtagid, After these significant writings, the Muslim world had to wait many 
centuries to witness farther progress and the reflowering of knowledge that 
followed its phoenix-like rebirth from the ashes of socio-political decay and 
intellectual decline, 

Tt.was the contemporary world’s most outstanding Islamic thinker, scholar, 
reformer and leader of the world Islamic movement, Sayyid Abul Ala Mawdadi 
{25th September 1903 CE ~ 22nd September 1979 CE), who rebuilt the grand 
edifice of Islamic learning on the foundations laid down by his illustrious 
predecessors. His multi-dimensional contributions on Islamic thought in 
various fields include his writings on the First Principles of Islamic Economics, 
This book has been compiled by his worthy disciple and a scholar of world~ 
repute, Professor Khurshid Ahmad, himself a noted figure in Islamic thought 
and academically trained in the field of economics. Let us hope that the English 
version of Ma dshiyir-i-tslim will be greatly beneficial to students, scholars and 
researchers of economics in general and Islamic economics in particular, which 
has emerged as a major subject of study both locally and globally. 


Islamabad 
19th Jumidai-t, 1428 AH 
6th June 2007 CE 


AI. Shafaq Hashemi 


Author’s Preface 


This book is a collection of articles that I contributed on different occasions 
‘over the last 30 to 35 years. They were published from time to time to explain 
and elucidate the economic principles and injunctions of Islam and their 
applicability in the context of today. I have long felt the need to piece them 
together and compile them in a single volume to provide readers with a 
complete picture of the economic system of Islam that can also serve as a text 
and a resource book for students of Islamic Sciences, particularly Economics. 
Because of my multifarious engagements, however, I was unable to do this 
until Professor Khurshid Ahmad finally undertook the job. I am grateful to 
him for the painstaking care with which he has compiled these articles better 
than I could have done myself. have reviewed the whole manuscript and made 
amendments and additions where necessary. | am confident that the book will 
serve the purpose for which Prof, Khurshid has undertaken this labour of love. 


Lahore 
Mth Dh’! Hijjah 1388 AH 
3rd March 1969 CE 


‘Abul A'la 


Introduction’ 


Islam has laid down certain principles and parameters to keep the economic life 
‘of mankind firmly based on the twin concepts of justice and fairplay. It seeks to 
ensure that the entire system of the production of wealth, its use and distribution 
should function within the limits drawn for the purpose. How should wealth be 
produced and how should it be circulated? Islam is not much concerned with 
these issues because the ways and means are continually changing and assuming 
new shapes and patterns as time passes and civilizations grow and march on, 
Human needs and circumstances serve as catalysts which determine this change 
that takes place automatically in response. Islam is principally concerned with 
the strict observance of its basic principles on a permanent basis, under all 
circumstances and in all times and climes, irrespective of the shape that the 
‘economic affairs of mankind may take. 

Islam tells us that the earth and everything it contains have been created by 
God for mankind. Therefore, it is every human being’s birthright to seek his 
means of living from the land on which he lives, All humans equally share this 
basic right: nobody can be deprived of this right, nor should anybody enjoy 
precedence over another in this respect. According to the Islamic Shari'ah, it 
is unlawful to impose any restriction on a person, class, clan ot ethnic group 
regarding their right to use the means of subsistence or close the doors to 
certain vocations to them. Similarly, the Shari'ah does not allow any distinction 
‘or privilege that results in a particular means of living or source of income 
‘becoming the monopoly of a particular class, race or family. Every human bei 
is entitled to work for his share of the means of subsistence made available by 
Allah subhdnahii wa ta°dlé on His earth and there must, therefore, be equality 
of opportunity for all in this respect. 

Nature's bounties need no labour or entrepreneurship to be beneficial to 
mankind; they are humankind’s common inheritance. Everyone has the right 


* The Introduction is based on Sayyid Mawdadi's talk on the economic system of 
Indam, which he delivered on Radio Pakistan in Lahore on 2nd March 1948, Because of 
its relevance to the subject matter, it has been included as the introductory chapter of the 
book. ~ Translator. 
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to make use of them, according to his needs. The water flowing in rivers and 
streams, the wood available in forests, the wild-growing fruit, fodder and grass, 
the winged creatures of the skies, the animals of the desert, the fish of the free- 
flowing rivers or the sea and the mines wide open on the earth's surface — each 
one of these is nature’s free gift. These cannot be monopolized by anyone, nor 
can any restrictions be imposed to prevent someone making use of them to 
satisfy his need. However, the government is entitled to levy tax on those who 
wish to make use of these bounties from God on a commercial scale. 

‘Things that God has created for the benefit of man cannot be kept idle. If you 
so desire, take advantage of them yourself; otherwise, allow others to put them 
to their best use. Based on this principle, Islamic Law states that everyone in 
possession of land given by the government should not let it lie fallow for more 
than three years, If someone fails to make use of the land for farming, residence 
‘or any other purpose for three years, it is deemed to be an abandoned property. 
If someone else then puts this land to use, no lawsuit is permissible against him. 
‘The Islamic government can also cancel ownership of the land and give it to 
someone else for cultivation or habitation. Anybody who gains anything from 
the bounties of nature, and through his labour and enterprise makes it worthy 
of use, is the rightful owner of that property. For example, if a person takes 
possession of a wasteland that nobody owns the title to, and then starts putting 
it to some better use, he cannot be dislodged from that land according to the 
law. According to the Shari'ah, this is how all ownership rights are acquired 
in the world, In the beginning, when human settlements began to develop on 
God's earth, everything that belonged to the treasure house of nature was a 
common legacy, When people started putting what they possessed to use, they 
eventually became the owners. Their labour, ingenuity and enterprise entitled 
them to have those things as their exclusive property and to seek compensation 
from those who subsequently also wished to make use of them. This is the 
natural basis of all economic transactions of mankind, and ought to remain 
intact under all circumstances, 

‘The ownership rights available to anyone in this world through lawful 
means have to be respected at all cost. However, the legality of an ownership 
claim can be challenged under the terms of the Shari'ah. Any ownership 
without a legal sanction should be declared null and void; those found to be 
lawful can neither be taken away by any government or legislature, nor can 
the lawful rights of their owners be curtailed or enhanced in any way. No 
system can be introduced in the name of public interest in contravention of 
the rights guaranteed to individuals by the Shari'ah. In the same way that it is 
an act of high-handedness to ease the restrictions imposed by the Shari*ah on 
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private ownerships in the name of public interest, it is similarly abominable 
to circumscribe them further arbitrarily. An Islamic government is obligated 
to safeguard the legal rights of its citizens, and also to ensure that they truly 
observe their duties to the State. 

Under the Divine Dispensation, there is equity but not necessarily equality in 
the distribution of His bounties. In His infinite Wisdom, Allah subhanahii wa 
ta'ala has elevated some people over others, Beauty of the exterior, mellowness 
of voice, physical strength, intellectual capability, family background and other 
similar gifts have not been awarded evenly. It is the same with the means of 
subsistence, Human instinct, itself a Divine creation, demands that humans 
should not have parity in their earnings. From the Shari'ah perspective, all 
measures that are taken to impose an artificial economic parity on the people 
are, therefore, wrong both in approach and objective. The equality that Islam 
stands for is not in the amount earned for living on, but in the opportunity 
to struggle for a better living. Islam aims at purging society of those legal and 
conventional hurdles which restrict mankind's ability to struggle for economic 
benefits according to their own capacity and qualifications. It also removes 
those distinctions and privileges which seek to turn the inherited good fortune 
of a certain class, race or family into permanent lawful prerogatives. Both of 
these factors tend to replace the natural disparity forcefully with a system of 
artificial disparity. By eliminating these factors, Islam thus aims at bringing 
society's economic order back to its natural position, where every individual 
enjoys an equal opportunity to make efforts to improve his lot. 

‘However, Islam totally disagrees with those who want to force people to be 
‘equal in their means for their struggle and its outcomes because this secks to 
‘turn natural inequality into an artificial equality. A system can only be closer 
to nature if individuals are free to join in the economic race from the starting 
point of their birth as set for them by the Almighty. Whoever comes with a car 
_is free to drive it and those who have with them only the assets of their two 
legs have the right to full use of them. But the ane who is born lame cannot 
lag behind either and should have the opportunity to use his only leg to his 
best advantage. A society's legal set-up must not allow the owner of the car 
to monopolize his opportunity, making it difficult for the lame to own a car. 
It must also not force every member to begin his race from one and the same 
point, making it binding on all of them to run together. Justice demands that 
everyone should be free to undertake his own struggle in his own way. Anyone 
who is able to own a car by his efforts must not be deprived of this opportun- 
ity, and if someone loses the car he received at his birth or becomes lame due to 
his own negligence must also be frce to bear the consequences of his acts. 
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Islam not only aims to keep this economic competition and race open and 
free from unwarranted encumbrances, it also encourages those in the race 
to cooperate and be sympathetic to each other instead of being apathetic or 
antagonistic. Through its moral values and precepts, it inspires people, on the 
one hand, to be steadfast in their support for their fellow humans who are ill- 
provided and backward and, on the other, it calls on society to have a fully- 
fledged system and mechanism to guarantee this support for the less privileged 
and handicapped. Those who are not able to take part in the economic struggle 
are guaranteed to have their needs provided for by this institution. Proper help 
is also ensured for those people whom circumstances have pushed out of the 
race of whose progress has been halted so that they can rise once again and 
continue their struggle with honour and dignity; while necessary help is also 
available to those who may need it to join the race. Keeping these lofty objectives 
in view, Islam levies an annual 2.5 percent compulsory deduction of Zakih 
on the capital accumulated during a calendar year and the revenue generated 
annually through trade and commerce. Zakih is also levied on agricultural 
produce at the rate of ten and five percent per annum, and on various other 
items at different rates. (For complete details, please see Chapter 9.) Zakith is 
thus a system of social insurance and public welfare, which means that nobody 
can ever remain deprived of the basic necessities of life in a Muslim society. No 
workhand can ever be so helpless that he must agree to serve on terms dictated 
by the mill-owner or landlord, and no-one can ever suffer because of his failure 
to qualify for participation in the struggle for survival. 

Islam secks to establish a balance between the individual and society so that 
the individual may retain his personal freedom on the one hand and, on the 
other, his freedom is not detrimental to the interests of society, but is more 
beneficial instead. It does not approve of any political or economic set-up that 
compels an individual to submerge himself totally into society and leaves no 
room far his personal freedom, which is so essential for the proper growth 
and development of his personality, The natural outcome of placing the 
entire means of a country’s production under public ownership is that every 
individual is turned into a slave of the party in power. It will be difficult, or 
rather impossible, for people under such a system to retain and sustain their 
individuality. Socio-political and economic freedoms are essential for private 
enterprise to flourish. If we do not intend to cripple humanity absolutely, 
we must allow a person enough space in our social set-up that he is able to 
carn a livelihood independently, to retain freedom of conscience and to let his 
intellectual and moral faculties grow and prosper according to his aptitude and 
leanings. No ‘ration’ that is issued by the authorities for subsistence, however 
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plentiful, can ever be pleasant and nourishing until the key to that ‘ration’ isin 
the hands of the person himself. A bird in a cage, though adequately fed, may 
grow fat but will never be fit to fly unless itis et free. 

Just as Islam disapproves of all totalitarian dictatorships, it also does not 
commend a system that gives unfettered freedom to individuals in the socio- 
economic milieu of a nation, letting them do whatever they like in pursuance 
of their personal ambitions and interests regardless of the danger caused to the 
‘society and the nation. The middle road that Islam follows between these two 
extremes makes it incumbent upon the individual, on the one hand, to remain 
within his well-defined limits and always be mindful of his responsibilities 
towards society; and on the other hand, it allows him freedom to conduct his 
‘own affairs within the prescribed limits. It may be out of place to give full details 
of the restrictions and responsibilities here; a brief resume may, however, be 
worthwhile, 

Let us first lookat the question of earning a living, The minutest details of the 
lawful and the prohibited provided by the Islamic Shari‘ah about the means of 
livelihood are hard to find in any legal code anywhere in the world. It singles out 
and declares Hariim (prohibited) all those means that encourage the individual 
to earn his living by harming others’ interests or damaging the society's cause 
either morally or materially. Islam has thus totally banned the production 
and sale of wine and all intoxicants, as well as every form of obscenity and 
undignified profession, such as music, dance, gambling, betting, the lottery, 
interest-based transactions, speculation, fraudulent deals, hoarding of essential 
goods to increase their market value and every deal which is against public 
interest. The deeper you go into the economic laws of Islam, the more evident it 
becomes why all shady deals and unhealthy practices have been declared Hari. 
‘These are the means that people use under the capitalist system of our times to 
amass wealth and to become men of millions. The Shari'ah has declared all 


_such means lira vires, but has given complete freedom to every individual to 


earn his living in a manner that may be beneficial in real terms, not only for 
himself but also for his society. 

Islam affirms the ownership right of man on wealth that he earns through 
Halil (lawful) means, But this right is also not unlimited. He is only allowed 
to spend lawfully from that which he has earned through lawful means. Islam 
thus lays down a system of checks and balances, so that a believer, though free 
to live a clean and comfortable life, cannot indulge in unwarranted luxuries or 
squander his wealth at will. He is not authorized to live a life of pomp and show 
simply to masquerade as an elite member of a privileged class. There are certain 
categories of overspending which are strictly forbidden in Islam. An Islamic 
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government can legally ban people's indulgence in unwarranted expenditure 
and displays of wealth. 

‘There is no restriction on a person's saving from his legitimate earnings. He 
‘can also reinvest his savings to generate more money ina lawful manner. In both 
of these cases, however, the Islamic Shari“ah has certain restrictions in place. A 
man has to pay Zakih on bis savings and is only allowed to invest in a lawful 
business. Everyone is permitted to start an enterprise through lawful means, 
or to make a joint venture with another person and lend him his capital, land, 
tools or other means on a profit and Joss-sharing basis. It is also acceptable if, 
‘working within the prescribed limits, one becomes a billionaire. The profit thus 
earned will in fact be treated as a blessing of Allah subhdnahit wa ta'dld. In the 
interests of society, however, Islam obliges the individual to fulfil the following 
two preconditions: (i) he must pay Zakih on his business commodities and 
*Ushr on his agricultural produce; and (ii) he must act justly towards those who 
are his partners in business, his employees and workers. If he fails in these areas, 
the Islamic State can force him to fulfil his obligations. 

‘The wealth that is gathered by a person through lawful means and saved 
after paying the mandatory dues should not simply lie to accumulate for long, 
‘Through the law of inheritance, Islam lets it pass on to the legal heirs for a larger 
circulation, one generation after the other. The trend that is set by the Islamic 
Law is quite different in this respect from other legal systems around the world. 
According to other legal codes, ance the wealth is accumulated, itis allowed to 
continue growing from one generation to another. In contrast, Islam makes it 
binding on every Muslim that the assets gathered during his lifetime must be 
divided immediately following his death among the next of kin in a manner 
Jaid down by the Shari'ah, Should the deceased have no near relatives alive, the 
legacy passes on to more distant relations and, in the absence of anybody even 
distantly related, the Islamic state becomes the legal heir. It is thus impossible 
under the Islamic legal system for any sort of feudalism or capitalist cartels 
and monopolies to prosper and flourish. The mandatory charity of Zakith 
and ‘Ushr along with other social obligations are sufficient to discourage the 
accumulation of wealth. The Islamic Law of Inheritance goes a step further and 
places a lasting curb on the possibilities of the rich growing richer in an Islamic 
social order. 


PART ONE 


THE ISLAMIC CONCEPT OF 
ECONOMIC WELL-BEING 


1 Mankind’s Economic Problems and their 
Islamic Solutions” 


‘The importance that is now being given so pronouncedly to the economic 
problems of nations and states around the world is greater than ever before, 
1 have used the phrase ‘so pronouncedly’ because the economic aspect of 
life has always been of great importance to mankind, and as such has always 
attracted the attention of individuals, groups, communities and countries 
across the globe, However, what has focussed this attention today is the arrival 
of specialized institutions and more and more books with high-sounding, 
jargon and terms dedicated to Economics as a discipline, accompanied by a 
growing complexity in the processes of production and supply, as well as access 
to the basic amenities of life. Because of this, so much debate, dialogue and 
scholarly research is being carried out today on economic issues that every 
other issue of human life has now been relegated to the background. Strangely 
enough, however, the phenomenon that has become the focus of attention all 
over the world is becoming more and more complicated and enigmatic, rather 
than getting resolved or better understood. The common man has become so 
‘overawed by the high-sounding jargon and terminologies of this social science 
and the scholarly hair-splitting by economic wizards that he seems to lose all 
hope of any prospect of improving his lot, in the same way that a patient thinks 
his condition is hopeless on hearing some quaint Latin synonym for his disease 
from the physician's mouth. Nevertheless, when viewed in a more simple and 

snatural way, shorn of its technical trappings and academic bombasts, the 
economic issue becomes easier to understand and, without much difficulty, we 
can discover the merits and demerits of various measures that have been taken 
by the world to resolve it. There then remains no difficulty in finding out the 
correct and more natural approach to the solution of this issue, 


. This all was devs by the thor on 30k October 194s Sathya Aligach, 
“Muslim University, at the special invitation of the university's Amociation of 
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1.1. ‘The problem of a partial approach 
In addition to the confusion caused by the bamboozling terminologies and 
jargon, the economic issue of mankind has become more complicated because 
it has been removed from the main body of the greater issue! facing them as 
humansand moral beings, and attempts have been made to handle it in isolation 
‘as an independent question. This approach has gradually led to the economic 
question being viewed as the main issue in the whole of life. This is a mistake 
even greater than ignoring other issues of human life, as a result of which the 
confusion has become even worse. The paradox can be better understood 
if we take as an example the case of a specialist physician trying to treat his 
patient's infected liver by focusing his entire attention on the diseased organ 
without caring to check at the same time its role, functions and impact on other 
parts of the anatomy. Similarly, one can easily understand the effectiveness, or 
otherwise, of attempting to solve all the problems of human health by treating 
just one infected limb. The economic problem is just ane of a host of complex 
issues facing human beings, and any attempt to resolve it independent of the 
multifarious other issues of human life, in the narrow context of economics 
alone, is bound to result in nothing but chaos, confusion and desperation. 
Specialization may be a blessing in certain cases, but it has generally led today 
to an unfortunate tendency to compartmentalize life and an inability to take a 
holistic approach towards the issues facing mankind. It has actually added to 
the complexity of these issues. The human being today has been reduced to a 
plaything in the hands of the one-eyed experts of different sciences, arts and 
crafts, For a leading physicist, the mysteries of the universe can be resolved only 
through physics; while one who specializes in psychology seeks to formulate his 
entire philosophy of life on the strength of his perceptions and experiments in 
his own field. ‘To somebody who is focused exclusively on the gender dimension, 


, As wile cident rom the ensuing page the peste i facing man nhs eis how 
to acquit himself well of the responsibilities lying heavily upon his shoulders as deputy to 
his Lord and His vicegerant on earth. These responsibilities devolve on him as an individual 
‘member of a family of a society and as a citizen of a state. The multi-dimensional nature of 
‘his obligations has been catagorized broadly as Huqiiq Alth (rights of Allah) and Hugig al 
“Isl (rights of His subjects). Whatever one has by way of the life-span given to him, health, 
Physical strength, intellectual faculties and personal assets and resources are gifts from the 
AAllsMerciful, He is not the master but the custodian of each and everything he has been 
blessed with and will have to account for it on the Day of Reckoning: ("Then, on that Day, 
you will be called to account for alf the bounties you enjoyed’) 4 2.13)6:49 (al-Takitthur, 
102: 8). This isthe biggest challenge before man and the grestest issue for which he is re- 
‘quited to carefully plan his multifaceted life and satisfy himself, before anybody else, that he 
‘has acquitted himself wel to the best of his capabilities and has no dues to settle either of the 
Lord of His subjects. Translator. 
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human life would appear to revolve entirely around the issue of sex. In the same 
way, those devoted to economics would like to assure humanity that its sole 
problem is how to carn a living, and everything else is only a peripheral matter. 
‘The fact remains, however, that all of these are some of the various facets of 
human life. Each one has its own place and role and is part of the same single 
whole. The corporeal frame of man is governed by the laws of nature, and 
‘as such he is the subject of physics. And yet he consists not just of his body, 
which could be handled entirely under the laws of physics in order to resolve 
his problems. He is also a living being on whom the biological laws apply and is 
therefore part of the subject matter of biology. But he is not simply a biological 
substance, governed entirely under the terms of biology or zoology, as he needs 
food, clothing and shelter to survive. Hence, economics covers an important 
part of his social existence; but he is not merely a social animal whose life can 
be confined to the domain of his basic needs of food, clothing and shelter. 
Mankind is compelled to rely on procreation for continuing the species, and 
for this there is an instinctive attraction towards sex. As a result, sexology and 
genealogy assume a significance for life, but he is not simply a breeder intended 
exclusively to propagate his progeny. He is endowed with a psyche as well, and 
is thus gifted with powers of perception, discernment, feelings, emotions and 
ambitions. Viewed from this backdrop, psychology would appear to encompass 
a major part of life. But the psyche is just a little part of the whole self and, 
therefore, the entire scheme of life cannot be laid out on the basis of psychology 
alone. Man is also a social being with a civilizational legacy that impels him to 
five with his fellow humans, and as such many aspects of life are governed by the 
rules of sociology. But even this is just one aspect of a human's multifaceted life, 
making it impossible for sociologists to work out a comprehensive plan for life, 
A human being is also a rational being, and has an urge for logic and reasoning, 
beyond the realms of feelings and emotions. From this perspective, logic 


~ occupies an important place in life. However, a man is not reason reincarnate, 


able to lead his entire life on the basis of logic and reasoning alone. He is also a 
‘moral and spiritual being who has within himself the instinctive capability to 
distinguish between good and bad, and an unending urge to peer into realities 
beyond the realm of the known and visible facts. Morality and spirituality are 
thus two other vital facets of a human being’s personality; but no one is simply a 
personification of these two segments, so that they could base the entire scheme 
Of their life on the twin foundations of morality and spirituality. 

In fact, a human being is a happy blend of all of these and much more at the 
same time. In addition to the various facets of personality mentioned above, 
there is yet another equally important aspect:a human is also part of the cosmic 
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order's grand scheme of things. A code of conduct for life must also, therefore, 
be necessary in order to determine mankind’s position in that order and how 
ischarge his responsibilities as a component. Man must also identify 
his goal in life and reflect on how to achieve that goal. These are in fact the two 
fundamental issues facing a human being, and a philosophy of life emerges from 
these, which then leads all the sciences concerning mankind and the universe 
to offer the relevant data that eventually help to develop a plan of action in the 
grand scheme of things. 

Evidently, a person who desires to understand any issue of life should not 
‘concentrate simply on that area, or to look at the whole spectrum of life with 
a definite bias in favour of that particular issue. For a clear perception and 
understanding, one has to look at each issue in the broader context of the 
whole of life and without a blurred vision, Similarly, if someone notices a tilt 
somewhere in the harmony and balance of life and is keen to remove that tilt 
and restore the balance, it is more risky for him to tackle that problem piecemeal 
‘and focus his attention entirely on one piece, rather than attempting to treat the 
malaise in a holistic manner, The correct way to reform is to focus on the entire 
spectrum of life, without any bias or tilt, comprehensively keeping in view each 
minutest detail and then pinpointing the afflicted part and the actual nature of 
the disease. 

‘The difficulty that is being faced in achieving a correct diagnosis and treat- 
ment of the economic problem is a result of this partial approach. There are 
‘those who believe that it is a problem that only concerns economics. There are 
others who tend to overstress the significance of this aspect, and believe it is 
the very problem of life; while yet others hold that the life's basic philosophy, 
manners and morals, indeed the entire social set-up, need to be remodeled on 
the foundations of economics. The fact remains, however, that 
the importance of economics ignores the fundamental difference that is there 
between a man’s goal in life and that of the cattle, whose sole objective in life ix 
nothing more than feeding on lush green grass and keeping theie stomachs full 
It is this goal that determines the cattle’s actions in the pastures and meadows 
of the world. The pre-eminence of the economic approach in the realms of 
morality, spirituality, logic, sociology, psychology and other human sciences is 
bound, therefore, to create a great imbalance, because economics offers no basis 
for those facets of human life except when spirituality and morality are allowed 
to degenerate into materialism and self-aggrandizement, when the power of 
reason turns into the power of the palate, when the entire realm of the social 
sciences recedes into commercialism and psychology starts to treat man merely 
as asocial animal’, 
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1.2. The real issue 

Mankind’s economic problem, viewed simplistically and keeping aside linguistic 
and technical nuances, would appear to be no more than a question of how best 
to acquire the basic necessities of life, while at the same time trying to maintain 
the pace of socio-economic progress and ensuring that every member of society 
has the opportunity to make the best use of his qualifications and potential, 

In ancient times, the question of subsistence was as easy to solve for mankind 
as it was for other living beings. There was no dearth of the means of subsistence 
‘on God's earth. Every creature could have what it sought to its heart's content, 
‘Whoever desired to seck his livelihood could have plenty. He had to pay nobody 
for it, nor was he dependent on anyone for his living. Humans, like all other 
reatures, were free to earn their living from nature’s bounties, whether in the 
abundantly growing fruit or the freely roaming wild animals and game-birds, 
‘The products of nature were sufficient for their needs for clothing, and the vast 
expanse of the carth with all its treasures was available to provide them with 
shelter as and when they desired. 

However, Allah subhdnahii wa ta'dld had not created man to continue living 
like other creatures forever. He had bestowed within him the instincts and 
inclinations that soon compelled him to give up lone and isolated living, adopt 
a social life and produce for himself through his own ingenuity and enterprise 
means of livelihood better than those gifted by nature. Nature itself had induced 
within mankind the trends and tendencies that served as an impetus for living 
as a community. These trends and tendencies included a natural instinct in men 
for a sustained relationship with women, the dependence of children on parents 
for their upkeep and sustenance for a longer time, man's undying interest in his 
offspring and his love for blood relations. Similarly, man’s impatience to go 
beyond nature’s own products to produce his own food through agriculture, 
to rely no more on leaves and foliage to cover his body but to prepare his own 


-clothes through industry and skil, to build a house of his own instead of living 


contentedly in caves and grottoes and to invent tools and implements of stone, 
wood and iron instead of continuing to subsist on his physical strength for the 
necessities of life ~ all of these were ingrained within his instinct and naturally 
forced him to become more and more civilized. Hence, humanity's march on 
the road to civilization was in accordance with the dictates of his own nature, as 
much as it was desired and predestined by his Lord, the Creator, 

With the birth of civilization, it became inevitable: 


© that human needs should rise and interdependence take over self- 
sufficiency, with each individual becoming dependent on the other to 
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satisfy some of his requirements and others requiring his assistance for 
the fulfillment of some of their needs; 

that there should take place an exchange of the daily necessities of life, and 
for this there should gradually emerge a medium of exchange; 

that there would be more and more tools for the production and 
transportation of the necessities of life so that man may continue benefiting 
from the new means and resources available to him; and 

that man should have the satisfaction of owning the things he has acquired 
through his labour, the tools and implements of his use, the piece of land 
he has selected for his residence and the place where he works, and that 
he could thereafter transfer whatever is in his possession to his next of kin 
and those closer to him than others. 


‘The growth and development of various vocations, businesses and trade, 
varying rates of commodities, the emergence of currency as a standard mode of 
exchange, the rise of international trade, imports and exports, an increasing use 
of tools and means of production and the phenomena of ownership rights and 
the right of inheritance were thus part of a natural process in the civilizational 
progress of mankind. There was nothing sinful in all of this to lead to a call for 

ance. 
Ashuman civilization advanced, it further became inevitable that: 


© duc to natural difference in human capabilities and potential, some would 
earn more than they actually needed, some just according to their needs 
and others would make even less than theit basic requirements; 

© there would be those inheriting good fortune and others starting their 
struggle for survival with little or no means; 

© every human society would have those incapable of earning their own 
livelihood, like the underaged, the old, the sick and the disabled: and 

® there should be those who employed and those others who served, thereby 
creating avenues for the growth of free enterprise, trade, commerce and 
agriculture, as well as different kinds of vocations, employment and jobs, 


All of these in themselves are natural phenomena and normal manifestations 
of human civilization, and as such there is nothing wrong or sinful about them, 
The ills that subsequently cropped up due to various factors of civilizational 
‘malaise caused many to curse, out of shecr ignorance, private enterprise, money, 
‘machines, the natural disparity between humans and often the civilization itself, 
This is actually a wrong diagnosis and a faulty prescription. Every attempt to 
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check the process of civilizational development that takes place in keeping with 
the demands of human nature,and to curb its various forms and manifestations, 
is onlya sign of ignorance and could lead to more damage and devastation than 
Progress and prosperity. The real economic challenge facing man is not how to 
check the onward march of civilization, or to change its natural manifestations, 
but how to eliminate social injustice and tyranny while maintaining the natural 
rate of progress; how to accomplish nature's design that every creature should 
{get what it needs for its subsistence; and how to remove the hurdles that cause 
the energies and potential of the majority of mankind to go to waste because 
they lack the necessary wherewithal to flourish. 


1,3, The root cause of economic: 
Let us now examine the factors that are actually responsible for economic 
troubles to discover what exactly is the nature of this malaise? 

‘The starting point of economic problems is selfishness that transgresses the 
boundaries of moderation, This ugly trait grows and develops with the active 
support of a corrupt social and political environment until it eventually pollutes 
the entire economic system and poisons other walks of life as well. ! have stated 
that there is nothing integrally wrong with private ownership or with some 
people enjoying a better position in life than others. If the intrinsic goodness of 
human character were given the opportunity to play a full part and there was a 
political system in place externally to enforce the rule of law and social justice 
effectively, then there would have been no room for any corruption. The factor 
that is primarily responsible for the malaise, however, was the degeneration of 
those people blessed with a better economic position into selfishness, greed, 
stinginess, dishonesty, short-sightedness and self-righteousness. The devil 
within prompted them to believe that the correct and logical use of the means 
of sustenance available to them that went beyond their actual needs and of 
-which they enjoyed full control was, first of all, to spend it on their own personal 
comfort, luxuries, enjoyment and self-aggrandizement; and then to exploit 
it to grab more and more economic resources and, given the opportunity, to 
perpetuate their supremacy as despots and demi-gods. 


1.4, Self-aggrandizement and luxuries 
Asa natural corollary of the first devilish trend, the rich refuased to accept the 


rights of those in the community who were deprived of their due share of the 
national wealth or who could get much less than they actually needed. The 
affluent class thought it logical to let the under-privileged suffer and go from 
bad to worse. They were too myopic to see how this attitude forced so many in 
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the community to turn criminal, remain illiterate, degenerate morally, suffer 
physically and mentally and lack the ability to play their role in the society's 
proper growth and development, thus causing greater damage to the social set- 
up of which they themselves were a part. These misguided people did not remain 
content with this, but continued to boost their ever-growing demands far beyond 
their actual requirements and diverted a major portion of the community's 
human and material resources to serve their ends, The human capital that could 
very well have been used in the service of civilization and culture was utilized 
instead to satisfy their lust and personal egos. They saw fornication as a need for 
which they recruited a class of professionals, like pimps and prostitutes, They 
believed they needed music, and thus came into being a whole host of groups 
and bands of dancers, singers, vocalists, instrumentalists and those engaged in 
producing musical instruments. Their craving for recreation knew no bounds, 
and hence there emerged a variety of performers, actors, mimics, painters, 
sculptors, storytellers, etc. Sport was equally important for them, for which 
they engaged hundreds of men to trap the animals. They were fond of boozing 
too, and therefore wished to ‘enjoy’ the pleasure of drunkenness, creating an 
army of men and women who were involved in the business of producing and 
serving them wine, opium, cocaine and other intoxicants. In short, these devil's 
disciples were not content with callously allowing a large segment of society to 
suffer morally, spiritually and physically. Criminally, they even went on to divert 
a good part of humanity from the course of better and useful vocations so that 
they could indulge in futile, mean and harmful pastimes that led to humanity's 
doom and destruction. Not only did they thus waste the human capital, but 
they also misused the material capital. These unfortunate people felt the need 
for villas, mansions, castles, gardens, amusement parks, clubs and opera houses, 
as well as acres of land and impressive structures just to get buried in, This 
is how those pieces of land, the construction material and the human labour, 
which could have sufficed for the housing needs and economic benefit of a large 
segment of society's homeless people, were lost to provide shelter and a burial 
place for every spendthrift. They also saw a need for attractive jewelry, gorgeous 
costumes, sophisticated implements and household wares, decorative artifacts, 
luxury coaches and so on. Their doors and galleries required costly curtains, 
their walls precious paintings, their floors expensive carpets and their lap- 
dogs cushions of velvet and collars of gold. This is how so much material and 
enterprise, which could have been used to serve the human needs for clothing 
and food, was instead consumed in satisfying the whims of a few self-willed 
aristocrats. 
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1.5. Capital worship 
This was the outcome of just one aspect of the misguided trend of indulging in 
luxuries and self-aggrandizement. The consequences of the other aspects were 
even more horrifying. It is obviously wrong for a person to use the resources 
he has accumulated beyond his needs to grab more resources and economic 
clout, The resources that were created by the Almighty are intended to fulfill 
the subsistence needs and essential requirements of all His creatures. If by some 
chance you have been able to gather more than you need, it simply means that 
the share that belonged to somebody else has reached you by default. Why 
should you then try to amass it? Why don't you look at the many people around 
you who are unable or have failed in their efforts to get what they need from 
the means of subsistence, or have received much less than they require? This 
kind of soul-searching will convince you that it is the shares from these people's 
‘bounties of life that have somehow reached you. If they cannot get what should 
have belonged to them, why don't you step forward and pass on to them what 
was their due? Instead of following this right course, if you exploit the resources 
‘at your command in order to multiply them further, your work will be counter- 
productive, because you will go on exceeding your limits and your riches will 
serve no purpose other than satisfying your lust for wealth. The amount of 
time, energy and potential that you spend in satisfying your genuine needs is 
being utilized rightly, in a reasonable and correct way. But once you overstep 
your limits in your quest for wealth, you have degenerated into an economic 
animal or a money-making machine. You then become oblivious to the fact 
that there are much better uses for your time, energy and intellectual and 
physical faculties than in simply amassing wealth. The exploitative trend that is 
40 glamorized by the devil to his disciples is, therefore, totally wrong rationally, 
logically and according to all the dictates of human instinct, and the measures 
evolved on the basis of this trend are so abominable and their consequences so 
horrific that nobody can realize their full extent. 

Eeonomic resources in excess of one’s needs can be used in one of the 
following two ways in order to grab more resources: 


© their advancement on interest-based loans; 
© their investment in commercial and industrial enterprises. 


‘These two methods, though somewhat different from each other, jointly lead 
to the division of the society into two classes: (i) the moneyed class of a small 
group of privileged people, who own more than they need and use their riches 
to grow even richer; and (ii) the larger segment of the society who have little, 
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just enough for their needs or may have nothing at all. This kind of situation 
is bound to give rise to class-contflicts and confrontation in society. This is how 
the system of economic management that nature has based on the principles of 
exchange and equity lapses into a system of antagonistic competition. 


1,6. The clement of antagonistic competition 
With the rise of such an unhealthy race, which in Islamic Economics is called 
Mubiirabah or antagonistic competition, the number of ‘haves’ in society 
continually decreases while the ‘have-nots’ multiply by leaps and bounds. This 
is due to the fact that, in this kind of competition, the more affluent absorb 
the resources of even the less privileged and push them into the category of the 
“havesnots! The resources of the land thus continue to accumulate in the hands of 
fewer and fewer people, while the larger section of the population goes on sliding 
downward and becoming more and more dependent on the affluent class. 

Beginning on a small scale, antagonistic competition has gradually moved 
on through countries and communities until it eventually encompasses 
the entire world, Generally speaking, when a country generates a surplus of 
revenue, it invests it in productive uses, and thus more and mote consumer 
items start rolling out of its factories. But there soon comes a saturation point, 
when the production level rises over the consumption level and, as is natural 
in this eventuality, the inability of the low-income groups to buy the products 
which they may need, but cannot afford, results in the dumping of surplus 
products and a build up of the rich classes’ money in ventures that are rendered 
unproductive. A portion of the money they invested thus becomes irretrievable 
and turns into loans payable by the industrial sector of a country. This is the 
case of just one cycle, and from this analogy we may guess how much amount 
‘of money will go on turning into unproductive loans in many other sectors and 
cycles if it is allowed to be reinvested in profitable ventures that have the sole 
Purpose of letting the affluent class make more money without paying attention 
to equitable distribution of raising the purchasing power and standard of living 
of society's less-privileged members. The surplus products are often taken 
out of the country to foreign markets, where they gradually create the same 
situation due to the similar, inequitable distribution of wealth and the disparity 
of income between the various classes. This leads to a vicious circle where the 
rich become richer and national wealth accumulates in the hands of a chosen 
few in each country and community, 

The trend of antagonistic competition thus crosses national boundaries to 
slobalize an exploitative economic system. It gives rise to global competition 
and takes the following shapes: 
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© Every country tries to produce more and more at less and less cost in 
‘order to sell its products in world markets and get the maximum profit. To 
achieve this, they keep the wages of the labourers very low. The common 
man in the producing country thus gets too small a share in any venture 
to meet even the basic necessities of life. 

* Each country imposes restrictions on the entry of goods from other 
countries into its territory and into less-developed countries under its 
sphere of influence. It also checks the outflow of its raw materials in order 
to prevent any other country from making use of them to its advantage, 
‘This gives rise to international feuds that often lead to wars. 

© Thirdly, the countries that are unable to check the machinations of the 
forces of economic exploitation fall prey to their exploitative thrust. 
Economic pirates not only try to sell their surplus to these countries, but the 
capital that they cannot absorb themselves in profitable ventures is taken 
to these countries to bring back better dividends. This eventually transfers 
the same problem to the countries at the receiving end. The capital invested 
‘cannot be retrieved in full and a major portion of the income generated is 
reinvested yet again in more profitable ventures, causing the developing, 
countries to groan under the ever-increasing burden of the capitalist 
nations’ loans, The time eventually comes when these countries are unable 
to repay their debts, even if they sell themselves out. This vicious circle, if 
not properly checked, means the entire world is doomed to go bankrupt, 
with no market left to consume the overflow of capital. 


1,7, Cartels and monopolies 

‘The element of global antagonistic competition has given rise to a small group 
of exploitative people that includes bankers, brokers and the heads of industrial 
and commercial cartels and monopolies. This group has so dominated the 
“world's economic resources that the whole of humanity today appears to be 
helpless before it. It has now become virtually impossible for an entrepreneur 
to start a venture independently, using only his own physical and intellectual 
strength, and gainfully utilize his share of the resources available on God's earth, 
‘There is not much breathing space freely available today for small entrepreneurs, 
traders, artisans, farmers and so on to make a niche for themselves on the world 
stage. Each of them is helpless, forced to live as bondsmen, serfs or servants of 
the global economic giants. These giants squeeze all of the potential out of theie 
‘minds and bodies, as well as using up their time, in return for the bare minimum 
level of sustenance, enough only for them to make ends meet. This is why the 
human being today is reduced to no better than an economic animal. Only the 
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few lucky ones have the opportunity now, in the midst of their back-breaking 
struggle for economic survival, to do something for their moral, intellectual 
and spiritual sustenance, to devote a little time to something nobler than the 
demands of the belly and to let those God-given facets of their personalities that 
seek objectives higher and sublimer than the quest for living to flourish. In fact, 
the economic struggle has become so tough in the contemporary satanic system 
that all of life’ other issues have been rendered almost meaningless and futile. 
‘To the misfortune of humanity, this satanic economic order has also 
adversely affected the world's moral outlook, its political systems and legal codes. 
‘The guardians of morality and ethics are busy from East to West preaching the 
need to save for the future. People are made to believe that it is both foolish 
and unethical to spend whatever one earns, and that every bread winner must 
save from his income to deposit money in banks, buy an insurance policy or 
invest in shares. An element that is so damaging for humanity is thus being 
projected as most beneficial and a sign of prudence. As for political control 
in the world, this is evidently in the tight grip of a system which is the means 
of the exploitation and economic subjugation of people. The world’s legal 
order is being governed by the same exploitative system. According to these 
laws, individuals are practically free to carry on their economic struggle as they 
deem fit, regardless of their community's interests. Rarely is anyone bothered 
to check which means of earning money is legally and ethically permissible, 
and which is prohibited, Those who toil hard to make a living through lawful 
means and those who grow rich using both fair means and foul are all equal 
in the eyes of the law. A person is free to produce liquor, set up brothels or 
sex shops, produce pornographic material in an audio-visual form or print, 
spread vulgarity through articles or sex-exploiting movies, establish interest- 
based ventures and gambling dens and promote speculation, betting, lottery 
and other similar means of making easy money. In short, a person may do 
anything that suits his agenda, and the law will be there not only to facilitate 
his project, but also to protect his rights. The wealth that he gathers is then 
allowed to remain accumulated even after his death. The Rule of Primogeniture, 
the practice of adoption and the joint family system have been devised with the 
same end in mind: one black cobra replacing another to guard the chest that 
holds the treasure: If no young cobra is left behind by the one dying, then the 
tule of adoption is used to help and the treasure finds « new custodian, instead 
of allowing it to pass on to the community for a wider circulation. 
‘These are the reasons why humanity is faced today with a massive challenge 
to arrange a means of subsistence for every individual on God's earth, to let 
each and every individual have the opportunity for progress according to their 
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qualifications and abilities and to allow their personalities to develop and grow 


1.8. The recipe of communism 

Communism came up with a unique solution to the economic issue. This recipe 
‘was to transfer the means of the production of wealth from private to public 
‘ownership, and also to assign to the community (with the Communist Party as 
its sole representative) the responsibility for its distribution. On the face of it, 
‘this appears to be a reasonable solution. But the more that one reflects on its 
Practical side, the more its drawbacks are revealed and one is forced to admit 
that the result of this prescription is bound to be as deadly as that which it 
sought to replace. 


LBL. The super capitalist 

An additional problem with this system is that, even if making use of the means 
of production and the distribution of produced goods is entrusted theoretically 
tothe community, it will still have to be carried out practically by asmall group of 
managers who form the Executive. Although initially elected by the community, 
this group will have all the resources of the land at its disposal, while the people 
will be at the receiving end. The entire population will thus be left at the mercy 
of this all-powerful coterie of managers, or rather exploiters. Who would have 
the courage to go against their wishes, to challenge their authority in the country 
‘or to organize a peaceful struggle that could replace them through « popular 
ballot? The reality is that anyone who earns the displeasure of the ruling elites 
under this kind of dispensation foregoes their very right to exist, The workers 
have no courage to go on strike against their mill-owner to uphold their rights, 
‘They have no option to choose a workplace for themselves, as there is but one 
sole mill-owner for the whole country, who also rules the land. Itis not possible 
“to seek popular support and sympathy even for a good cause if this is contrary 
to the wishes of the Party. The natural outcome of communist rule is therefore 
the emergence of one Super Capitalist out of the ashes of many large and small 
‘ones in the country and the rise of a single mill-owner and feudal lord, who is 
simultaneously the Czar as well as the capital baron. 


1.8.2, An exploitative system 
‘An absolute power like this is bound to corrupt its power absolutely. It will be 
hard for the ruler to refrain from tyranny and oppression, particularly because he 
hhas no faith or sense of being answerable to any Supreme Being. Hypothetically 
speaking, even if we presume that a group of ruling elites would not go beyond 
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certain limits in their use of the absolute power at their command and would 
continue to fulfill the demands of justice and fairplay, there is no avenue unde 
such a totalitarian dispensation for the natural growth and development of the 
personalities of individuals. What the human personality needs most for its 
proper growth is freedom and the means to use that freedom according to its 
discretion for the further development of its hidden potential, The communist 
system offers no room for this. The resources of the land are entirely out of the 
individual's reach and are concentrated in the hands of the executive authority, 
which then uses them according to its own plan and in furtherance of the 
rulers’ interests. Individuals who wish to benefit from the state’s resources are 
left with no option but to follow the plan drawn up by those in power and 
actually to surrender themselves to the dictates of the ruling elites, who mould 
them according to their own scheme of things. This kind of social order places 
virtually every individual in society at the disposal of a few persons, as if they 
were no better than inanimate raw material. Under this so-called Dictatorship 
of the Proletariat, a small band of the most powerful men in the land are free to 
put the enormous human material at their disposal to whatever plan and use 
they choose, in exactly the same way that shoes are moulded fom leather and 
tools are wrought from raw iron. 


1.8.3. Slaughter of the self 

‘The drawbacks of the communist system are so terrible for human civilization 
that, even if it succeeds in the judicious distribution of the basic needs of life, 
its disadvantages are going to be far more meaningful than the benefits. The 
natural growth and development of human civilization depends entirely on the 
availability of equal opportunity to each and every person, helping them to 
develop the distinet faculties and potential with which they are born. This is 
how everyone can play his due role in life's joint venture, This natural growth 
cannot be achieved in an environment where there is regimented planning 
to ‘tame’ humans. A group of humans, however intelligent, well-meaning 
and well-qualified, cannot be so knowledgeable and omniscient that they can 
correctly assess the intrinsic qualities and inborn faculties of countless millions 
of their fellow humans, and then chart out for each of them a perfect course 
for their growth and development. Such a group of ‘masteryplanners’ is liable 
to make mistakes due to the limitations of their knowledge, while also failing 
to serve their own group interest due to their lop-sided approach A ruthless: 
Fegimentation of this type will be a death-blow to human civilization’s diversity 
and will turn a society into a lifeless monotony; it will put an end to the natural 
growth of civilization and giving rise to an artificial and sham evolutionary 
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Process, eventually leading to the freezing of human potential and a severe 
‘mental and moral degeneration. A human being is afterall not a sapling or grass 
grown ina garden that a gardener may trim and prune to suit his design. Every 
individual has his own personality and likes to grow and develop as demanded 
by his nature, If you try to deprive a person of his freedom by force, he will grow 
not as you have planned, but wil instead either rebel or slowly whither away. 

Communism's fundamental mistake is that it takes the economic issue 
as the core factor in human life. It lacks insight into the problems that face 
human beings and thus the capacity to resolve these from a correct perspective. 
Its attitude towards all of the issues of life is lopsided. Its approach towards 
metaphysics; morality, history, the social and physical sciences and everything 
within the sphere of human knowledge and learning is economy-centred and, 
because of this one-sided approach, the entire balance of life is disturbed. It 
therefore does not offer a correct or natural solution to the economic problems 
of man. 


1.9. The fascist solution 
Fascism and national socialism also claim to offer a solution. This solution aims 
at retaining the individual's right over his economic resources, but keeping this 
tight subservient to the national interest and under the state's tight control. 
Practically speaking, the consequences of this approach do not appear to be 
greatly different from those of communism. Like the communist agenda, the 
fascist solution also demands that the individual lose himself in the melting pot 
of the group, leaving no room for his personality to develop and grow freely. 
Moreover, the fascist state that keeps this right of the individual under tight 
control is as oppressive, tyrannical and autocratic as communist rule, It needs 
strong, coercive state power to keep all the resources of the land under its 
thumb and make them serve its agenda, The population of a state that has such 
-coercive power at its disposal can only be a helpless entity, reduced to the level 
of serfs by its rulers. 


1.10. The Islamic solution 
‘Now, let us examine the solution that Islam offers for the economic problems 
of man, 


110.1. Basie rules 

‘Among the rules that Islam follows for all issues of human life, the first is to 
retain those principles that are natural and, in case of deviation, turn a person 
back to the natural course. The second precept on which all the social reforms of 
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Islam are based is to place a heavy emphasis on the reformation of conduct and 
mentality in order to strike at the root of what is wrong in the human psyche, 
instead of remaining content with the external precautions of introducing a few 
rules and regulations into society's social set-up. The third basic rule, which may 
be found everywhere in the legal code of Islam, is that the state's coercive power 
and the force of law should only be used as and when it is deemed essential. 

In the light of these three basic rules, Islam seeks to eliminate the unnatural 
ways that man has followed in economic affairs, and to do this it relies more on 
reforming conductand lesson recourse to state intervention. Islam acknowledges 
that man should be free in his struggle to earn a living, that he should enjoy the 
ownership right of whatever he earns through his hard labour and that there 
must be a difference and diversity among humans in line with the variations 
in their qualifications and capabilities, to the extent to which these conform to 
the demands of nature. However, it also imposes restrictions on people to help 
restrain them from transgressing the natural limits of justice and fairplay and 
straying into the domains of tyranny and injustice. 


1,10,2, Earning money 
Let us first look at the question of earning money. Islam acknowledges a man’s 
right to earn a living in this world, according to his aptitude, qualifications 
and capabilities. It does not, however, permit him to use anti-social or corrupt 
‘means to carn this living. It makes a distinction between the [anim and Hall 
(forbidden and lawful) means of earning money, and declares every anti-social 
means to be Hari, which it highlights in greater detail. According to the 
‘Shari“ah's legal code, wine and all intoxicants ate not only Hanimin themselves, 
bbut their production, sale, purchase and storage are also unlawful. The Shari'ah 
disapproves of professions like the sex trade, music, dance, etc. as. means of 
livelihood: It similarly declares unlawful gaining economic resources used for 
‘one person's profits at the expense of others. It has therefore proclaimed as 
‘Harm means of livelihood such as bribery, theft, gambling, speculation, betting, 
all fraudulent deals, hoarding, monopolies and cartels. slam has also prohibited 
all forms of business transactions that lead to litigations, or where the ptofit and 
loss depends entirely on chance and sheer good luck, as well as those businesses in 
which the rights of the two parties remain undefined. If you study the mercantile 
{aw of Islam deeply, you will notice that most of the sources of income by which 
People become millionaires and billionaires today have been forbidden by Islam, 
and there are severe legal restrictions in these areas. ‘The economic resources 
Which Islam declares lawful make it difficult for an entrepreneur to mint money 
for himself if he abides honestly by its parameters. 
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1.10.3. Ownership rights 

Islam also acknowledges an individual's right to own whatever he may have 
obtained though lawful means. It does not leave him free to use it as he will, 
however, but imposes certain restrictions on this. These are the following 
three ways that it considers suitable for putting an earned income to use: (i) 
by spending; (ii) by investing in profitable ventures; or (iii) by saving, The 
restrictions imposed by Islam on each of these three modes of utilizing « 
person's income are explained below: 


1.10.3... RULES FOR SPENDING MONEY 

Itis unlawful in Islam to spend one’s income in a manner that may be ethically 
damaging oF socially injurious: You cannot squander your hard-earned money 
in gambling: you cannot indulge in drinking wine or any other intoxicant; 
You are forbidden from using your legitimate financial resources in wasteful 
expenditures and unproductive pastimes, like music, dance and similar 
extravaganza. This is why itis forbidden to wear adress made of silk fabric, to use 
silver and gold ornaments and utensils oF to decorate a wall with photographs 
and replicas of human figures. In short, Islam has shut all the doors through 
which a man could waste the best part of his earning on self-aggrandizement. 
‘The ways that are permitted by Islam for spending money are mainly those by 
which one may afford a decent living of a reasonable standard. Whatever one 
thus saves must be spent on a good cause, in projects of chatity and public 
welfare, and also to help the socially deprived and underprivileged who may 
have been unable to get enough of the bounties of life to satisfy their legitimate 
needs. The best use of money, according to Islam, is to spend one’s earnings in 
4 reasonable manner on one’s lawful requirements, and let the amount that is 
saved be used to support those in need. This is the quality that Islam rates as the 
noblest in social conduct and a model of a true Muslim's behaviour. A society 
-governed by the social norms of Islam will always treat those noble souls who 
earn to spend according to Islam's precepts as role models, rather than those 
who accumulate wealth or use their earnings simply to earn even more. 


1.10.3,2, ELIMINATING THE CAPITALIST TREND 

Practically speaking, the human weakness for money and luxuries can never be 
completely overcome by mere sermonizing or abstract moral precepts, No matter 
how many exhortations they are given, many people will continue to indulge in 
extravagance and the quest to make more money. Islam has, therefore, imposed 
certain legal restrictions on the use of the wealth that is saved after spending 
on one’s lawful needs. It has totally prohibited all interest-based transactions. If 
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you lend your money to someone as a loan, or as a means to help him generate 
an income, you should only get back from him the amount of capital you 
gave. Islam has thus broken the backbone of the oppressive capitalist system. 
It has blunted the sharp edges of the tools through which a capitalist goes on 
multiplying his wealth and grabbing economic resources from others. On the 
other hand, it permits an entrepreneur to use his surplus money in his personal 
business, trade, industry, joint venture or in an equity participation on a profit 
and loss sharing basis, It uses different means to check the accumulation of 
wealth in a few hands in excess of their personal needs. 


1,10.3,3. CIRCULATION OF WEALTH AND SOCIAL SECURITY 

As stated earlier, Islam does not approve of people amassing their surplus 
wealth. By demanding its followers to spend whatever they earn in satisfying 
their needs, investing in business or lending to others to help them satisfy their 
needs, it keeps the capital in circulation. However, if one manages to save and 
pool a surplus out of his earnings, then two and a half percent of the total 
amount saved will be compulsorily deducted annually as mandatory charity 
or Zakih to be used according to a well-devised plan of social welfare. The 
funds so generated will be deposited in the public treasury (Bayt al-Mal). The 
Bayt al-Mal will thus be a guaranteed source of help for all those in need of 
support. The Islamic system of Zakith is actually the best-known institution of 
social insurance in human society to date. It also prevents the evils that crop up 
due to the absence of an institutionalized mechanism for social assistance and 
security, 

‘The main factor responsible for inducing people in a capitalist system to 
accumulate wealth and reinvest it in profit-making ventures, which results in 
the need for life insurance, etc. is that every individual in a capitalist milieu 
is dependent entirely on his personal resources, If someone does not save for 
his old age, he is likely to die of hunger and want, If someone dies under that 
system without leaving behind enough for his family, his dependents will be left 
high and dey, with no one even able to give him alms. In the case of illness, with 
nothing saved for the rainy days, a person may have nobody te take care of him. 
He can expect no support from anywhere in the event of contingencies like s ire 
destroying his house, loss in business ae other similar eventualities. The reason 
that the working class in a capitalist system are compelled to accept the terms 
and conditions imposed by their masters, and serve them as their bondsmen, 
is this same element of dependence and helplessness. Poor workers know that, 
if they refuse to accept the terms offered and do not work for their petty and 
insufficient wages, they would go without food, clothing and shelter. Because 


2 


MANKIND'S ECONOMIC PROBLEMS AND THEIR ISLAMIC SOLUTIONS 


of this accursed system, today there are millions of people begging for food 
on the one hand, and on the other, surplus products piled up in factories and 
tons of wheat being dumped into the sea. This is because, under the capitalist 
dispensation, there is no provision for making additional economic resources 
available to the needy. Capitalism does not bother to generate the purchasing 
Power to enable the ‘have nots’ to secure their needs without having to beg for 
them. If everyone is able to buy the things he needs, this will lead to an overall 
Progress in industry, trade, agriculture, arts and crafts. 

‘The Islamic system of Zakith and Bayt al-Mal (public treasury) provides such 
a benevolent mechanism. The Bayt al-Mal is an infallible institution of social 
security for support in times of need. People do not have to care for tomorrow. 
As and when the need arises, they may go to the Bayt al-Mal and get their due. 
Is there ever any need for bank deposits or life insurance policies if such a 
mechanism is in place? Under the benevolent umbrella of the Islamic system, 
‘one may die in peace, leaving behind any dependents safe in the knowledge 
that the public treasury will automatically take care of them when they depart. 
‘One can always seek the help of Bayt al-Mal in the case of disease, old age or 
natural disasters. There is no heartless capitalist who will ever force someone to 
work on his terms and conditions. This is an institutionalized arrangement that 
enables a person to be free of the lurking fear of going without food, clothing 
and shelter. It helps every member of the society who is either incapable of 
producing capital or is producing less than he nceds to support himself and his 
dependents, This means that a balance is maintained between the production 
and consumption of goods and services, and there is no need to roam around 
the world shifting the weight of your bankruptcy to everyone else, and pethaps 
even further beyond to other planets. 

‘Another measure that Islam has in place, in addition to Zahith, to broaden the 
basis of wealth is through its law of inheritance. All of the legal systems of the 
-world, other than the Islamic Shariah, seck to allow the wealth that someone 
has gathered to continue accumulating even after his death. On the contrary, 
Islam does not permit the wealth to be kept hoarded. Once the owner dies, 
his assets are divided and distributed according to predetermined shares. Islam 
declares that the deceased's sons, daughters, wives, parents, brothers and sisters 
are his heirs, among whom the legacy must be distributed in accordance with 
the Islamic Law of Inheritance. In the absence of near relatives, efforts are made 
to find out those who are distantly related for the distribution of the legacy as 
determined by the law. In the case of a person with no close or distant relatives, 
any adopted son is not considered to be his legal heir, and the community as a 
whole then becomes the lawful inheritor, and the wealth that is left behind is 
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deposited in the Bayt al-Mal. The Islamic Shari'ah has thus ensured that, even 
if somebody piles up riches worth billions of rupees, this should be split into 
small fragments within two to three generations following his death and its 
concentration should gradually give way to dispersal and a wider circulation. 


1.11. Points to ponder 

Let us reflect on the economic system that I have tried to present here using 
some broad outlines. Does this not completely eliminate the drawbacks of 
private ownership that surface in Muslim society, simply due to ignorance 
of Islamic teachings? If this is so, then why should we use the communist, 
fascist or nationalist-socialist models and follow artificial means of economic 
management, which rather than removing one wrong actually create so 
many others? [ have not explained the entire economic system of Islam. It is 
not possible to discuss in detail here the ways and means that Islam allows to 
‘manage land, settle business disputes and provide capital for trade and industry. 
I similarly cannot expand on how Islam has removed restrictions of the taxon 
the inland transportation of trade goods and duties on imports and exports in 
order to facilitate the free exchange of consumer goods. The paucity of time 
and space also does nat permit me to elaborate on how benign the economic 
system of Islam is, as it reduces to the minimum possible limit an Islamic state's 
expenditure on civil and military services and government administration, and 
totally withdraws stamp duty from the courts of law. It thus removes 2 great 
economic burden from the community's shoulders. Instead of consuming the 
revenue generated through taxes in heavy, unproductive expenditure, it spends 
the capital on schemes of public welfare for society's betterment as a whole. The 
opportunities thus offered for the prosperity and well-being of people living 
in a model welfare state make the Islamic economic system a great boon and 
blessing for mankind, If viewed dispassionately and examined incisively, setting 
aside the biases, prejudices and narrow-mindedness inherited from the past 
and overcoming the trend to be overawed by everything new because of the 
predominance of non-Islamic systems in the world, | am confident that every 
right-thinking and clear-headed person will admit that the Islamic economic 
system is the best and most-suited to solve humanity's economic problems. 
However, one would be grossly mistaken if one thinks that this system can 
function independently of the whole body of Islamic beliefs, moral values 
and social norms. The economic system of Islam is closely interlinked with its 
political, judicial, legal, civil and social systems, while these are all based on its 
moral code. Even the moral code is not self-sustaining, but depends entirely on 
faith in the Lord, the All-Knowing and All-Seeing, to Whom each is answerable 
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for all that he does. One similarly has to have a firm faith in the life Hereafter, 
in the accountability of the Day of Reckoning and in the fact that whatever he 
knows of the Islamic teachings and code of conduct, of which the economic 
system of Islam is also a part, is based entirely on the Divine Guidance preserved 
by the Qur'an and the Sunnah of the Holy Prophet (pbuh). One must take on 
this whole system of belief and conduct, the Islamic way of life in its totality, 
‘because the economic system of Islam cannot function in isolation even for a 
day and no benefit can be drawn from a lifeless experiment. 
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2 Economic Teachings of the Qur’an 


2.1, Fundamental truths 

“The most basic fact about human economy, which the Holy Qur’’in emphatically 
and repeatedly seeks to bring home to us, is that all the means and resources 
‘on which mankind's survival depends have been raised by Allah subhdnahil wa 
ta°dld, It is He Who has created and established them on the laws of nature 
so that they have become beneficial to man. It is He Who has granted human 


beings the opportunity and authority to make use of these resources as they 
please: 


SM i Al GSE EIN oN ade fo dls 
('He it is Who made the earth subservient to you. So traverse in its tracky 


and partake of the sustenance He has provided. ‘To Him will you be 
resurrected.) 


(al-Mulk, 67: 15) 


PAs hoe west eds 
ouside ja si 
("He it is Who has stretched out the earth and has placed in it firm mountains 


‘and has caused the rivers to flow. He has made every fruit in pairs, two and 


‘two, and He it is Who causes the night to cover the day, Surely there are signs 
in these for those who retlect®) 


(al-Ra'd, 03:3) 


-bs Nie 253 sp 
(CItis He Who has created for you all things that are on earth’) 
(al-Bagarah, 
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Fo oem oe i i 
ba Me eels al las stullnel 
Sb aNsesi sa sly, Sei Bes, 


(Its Allah Who created the heavens and the earth, Who sent down water 
from the heaven and thereby brought forth a variety of fruits as your 
sustenance, Who subjected for you the ships that they may sail in the sea 
by His command, Who subjected for you the rivers, Who subjected for you 
the sun and the moon and both of them are constant on their courses, Who 
subjected for you the night and the day, and Who gave you all that you asked 
Him for. Were you to count the favours of Allah you shall never be able 10 
encompass them. Verily man is highly unjust, exceedingly ungrateful’) 
(Uti, 14: 32-34) 


Se pale seelulies pM ako 
(We assuredly established you in the earth and arranged for your 
livelihood in it’) 


(al-A'raf.7: 10) 


Srp A PAassshorjavs 
("Haye you considered the seeds you till? Is it you or We Who make them 
grow!) 


(al-Wagi' ah, $6: 65,64) 
2.2 Parameters of permissible and impermissible 
‘On the basis of these facts, the Holy Qur'an lays down the principle that man 
‘is not free to harness and make use of these resources, nor is he authorized to 
set his own parameters on the permissible and the impermissible, the lawful 
and the forbidden. Its entirely the Prerogative of Allah subjianahii wa ta'ali to 
define such limits. 

‘The Qur'an rejects the plea of the Midianites, an ancient Arab people, that 
they should be free to earn and spend the way they liked because they thought 
they had absolute right aver the bounties of nature: 


ohotuugly aijife ava daroieloslfe 
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(’They replied: ‘O Shu‘ayb! Does your Prayer enjoin upon you that we 
should forsake the deities whom our forefathers worshipped, or that we 
should give up using our wealth 2s we please2”) 

(Hid, 11; 87) 


‘The Qur'an decries as falsehood’ the idea that a man may himself pronounce 


something Hardm (forbidden) and some other thing Halal (lawful). 


Outpt pedo et SI Sulsy, 

(And do not utter falsehood by letting your tongues declare: “This is lawful! 
and ‘That is unlawful) 

(al-Nabl, 16: 116) 


It attributes this authority only to Allah subbdnahd wa ta°dlé and to His 


Messenger as His Deputy: 
poole bay Se ad Hats abla Jos Sp nets all Ao 
SST Aya; 
(‘He enjoins upon them what is good and forbids them what is evil. He 
makes the clean things lawful to them and prohibits all corrupt things and 


removes from them their burdens and the shackles that were upon them”) 
(alA'nif, 7: 157) 


2.3. Parameters of private ownership 


‘The Holy Qur'an reaffirms the individual's ownership right under the Supreme 
Ownership of Allah subhdnahi wa ta'alé and within the parameters set by 


Him: 


OS aii pie S IM WS eit giigly 

(Helievers! Do not devour one another's possessions wrongfully; rather. let 
there be trading by mutual consent’) 

(al-Nisd’, 4:29) 

o-lArasglal bh. 


(‘ss even though Allah has made buying and selling lawful, and interest 
unlawful’) 


(al-Bagarah, 2:275) 
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ead sab hig pues b.. 

If you repent even now, you have the right of the return of your capital; 
neither will you do wrong nor will you be wronged") 

(al-Bagarah, 2: 279) 


OSH S2 i cet 3s hh suis ally 
(Believers! Whenever you contract a debt from one another for a known 
term, commit it to writing Let a scribe write it down between you justly.) 

(al-Baqarah, 2: 282) 


e-bsyoperiinh i psoy 


And if you are on a journey and do not find «scribe to write the document 
then resort to taking pledges in hand”) 
(al-Bagarah, 2: 289) 


& Peas olagh a 


Loh uareces ted 
oe Sess) 
(Just as there is a share for men in what their parents and kinsfolk leave 
‘behind, so there is a share for women in what their parents and kinsfolk 
leave behind — be it little or much ~ a share ordained (by Allah).) 
(al-Nisi', 4:7) 


onl p Ag ses Seztelbavias altel 

(Believers! Enter not houses other than your own houses until you have 

obtained the permission of the inmates of those houses and have greeted 
‘them with peace.) 

(al-Niir, 24: 27) 


eo soy puddles gub dis 
(‘Do they not see Our handiwork: We created for them cattle which they 
own’) 


(¥@ Sin, 36:71) 
SoS pieetSiily tel h sh 5s 
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(’As for the thief - male or female — cut off the hands of both. This is a 
recompense for what they have done, and an exemplary punishment from 
Allah!) 

(al-Ma'idah, 3:38) 


Sole gifs Aes yl. 
(Eat of their fruits when they come to fruition and pay His due on the day 


of harvesting’) 
(al-An‘dm,6: 141) 


Ok Lie Sawaal 
(‘Take alms out of their riches and thereby cleanse them and bring about 


their growth (in righteousness), and pray for them.) 
(al-Tawbah, 9: 103) 


Se Nadel Ms LE Al eM ty 

(Give orphans their property, and do not exchange the bad for the good, 
and do not eat up their property by mixing it with your own. 

(al. Nis 


2» 


9-Bi Said; 
(‘Give women their bridal-due in good cheer (considering it a duty)!) 


(al-Nist’ 44) 
Solel thas ees oy Melia 


(‘And if ye decide to dispense with a wife in order to take another, do not 
take away anything of what you might have given the first ane, even if you 
had given her a heap of gold’) 

(al-Nisi’, 4:20) 


oust Pyle eeds pal eatalasendl je 


(‘The example of those who spend their wealth in the Way of Allah is like 
that of a grain of corn that sprouts seven ears, and in every ear there are a 
hundred grains’) 


(al-Bagarah, 2: 261) 
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OSA Spl al pe sages. 
(and strive in the Way of Allah with your possessions and your lives’) 
(ab Saff, 61: 18) 


Sass sole ashes 

(*... and in their wealth there was a rightful share for him who would ask 
and for the destitute”) 

(al-Dhiriyiit, 51: 19) 


Private ownership is thus shown to be essential in order to carry out the Divine 
injunctions mentioned above. The blueprint for the economy that the Book of 
God presents is entirely based on the individual's right to own. According to 
this blueprint, no distinction has been made between consumer goods and the 
means of production that could restrict private ownership of the former and 
make the latter public property. It similarly treats earned income and unearned 
income, in which no personal labour is involved, equally. For example, whatever 
someone inherits from his parents, children, wife, husband, brother and sister is 
not an income earned through his labour. The income that a recipient of Zakih 
gets has no element of his labour. The blueprint also leaves no impression that 
this is an interim arrangement until the ultimate goal of public ownership is 
finally reached, after eliminating all forms of private ownership. If this goal 
been part of the Qur'inic scheme, it would have been clearly stated and the 
‘Almighty would have given detailed instructions and guidelines regarding this. 

Just because the Qur’dn has stated a universal truth: #4 (.., "The earth 
is Allah's’) (al-A'raf,7: 128), does not inevitably lead to a conclusion negating, 
private ownership, The Qur'an has also proclaimed: 4254463 (‘All that 
is in the heavens and the earth belongs to Allah) (al-Bagarah, 2: 284). Is it 
“correct to deduce from this that there is nothing in the heavens and the earth 
which can become an individual’s property, but must instead be a national 
asset? If Divine Ownership is taken to negate human proprietorship, the same 
principle will equally negate public ownership as well. 

‘Similarly, it is incorrect to deduce from Ayah 10 of Sirah Hil, Mim. al-Sajdah 
(41:10) ssi eta pale (*,..and provideditwithsustenancein proportion 
to the needs of all who seek (sustenance). All this was done in four days’) — that 
the Holy Qur'an seeks to distribute the earth's food resources equally among 
all human beings, and that this equality can only be achieved through public 
ownership. The Qur’anic text in no way supports this interpretation, Firstly, the 
clause .uiss> ("in proportion to the needs of all who seck (sustenance)') does 
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not mean ‘in equal proportion; in the sense that every human being must have 
an equal share of the means of production. This is something which is naturally 
and logically neither feasible nor possible. Secondly, there is no justification for 
restricting the connotation of all who seek’ to include humans only. The Holy 
Qur'an uses a broad-based expression to cover all species of living being. Hence, 
if the above Ayah is taken to imply the equal sharing by human beings of the 
‘ownership of the means of production, how can we exclude from this privilege 
so many of God’s creatures who are equally in need of sustenance? Similarly, we 
cannot deduce from the Qur’nic injunctions about helping the weaker sections 
of society that Islam secks to establish a system of public ownership in the land. 
All these injunctions clearly state that those who are well off must generously 
share their wealth with their poor relatives, orphans, the indigent and those 
in need, and they should not do this to show off their spirit of generosity, but 
purely for the sake of Allah's Pleasure, The generosity desired from the rich for 
the needy actually supplements the state's obligation to them, The only feasible 
method of carrying this out, therefore, is a judicious system of public-pris 
ownership, 

‘The Holy Qur’’in does not prevent something being taken into public control, 
ifso needed, rather than letting t continue under private management. However, 
the total negation of private ownership and the promotion of state control as an 
ideology and a system is contrary to the Qur’anic scheme for human economy. 
‘The political system that the Book of God recommends for human society does 
not leave the option for any ‘Party’ to decide whether something should be 
taken away from private into public ownership, This decision rests entirely with 
the Shara Council, elected through the exercise of the people's! free will, 


2.4, Irrational concept of economic parity 

It is an established fact that parity is not naturally possible among humans or 
other creatures either in their income, of in their means of sustenance. The 
Qur'an tells us that this ‘disparity’ is part of the Divine Dispensation on earth 
and is according to the Lord's Infinite Wisdom, However, this does not include 
the artificial imbalance of human society that is willfully created by different 
civilizational systems, We do not find anywhere in Allah subbdnahii wa ta'ala’s 
entire scheme of things the idea that His natural disparity ought to be leveled 
out and a system established in which all human beings are brought on a par 
with each other in their economic resources: 


For more details concerning the political system of Islam, please conuutt my book 
hilift-wa-Mulikiyat (The Caliphate and Kingship), Chapter 1.—Author 
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BSS o5 oN 
(For He itis Who has appointed you vicegerent over the earth, and has 
exalted some of you over others in rank that He may try you in what He has 
bestowed upon you.) 

(al-An'am, 6: 165) 


Chas msalinds puss Ti 
(‘See how We have exalted some above others; in this world, and in the Life 


to Come they will have higher ranks and greater degrees of excellence over 
others!) 


(Bani ford’, 17:21) 


pA BES Panton isl 
ABR UAL ee ee 


(Is it they who distribute the Mercy of your Lord? It is We who have 
distributed their livelihood among them in the life of this world, and have 
raised some above others in rank that some of them may harness others 
to their service. Your Lord's Mercy is better than all the treasures that they 
hoard) 


ee sods 


(al-Zukhruf, 43:32) 


Cheat wh CS ly APL ay 

(‘Certainly Your Lord makes plentiful the provision of whomsoever He 

willy and straitens it for whomsoever He wills. He is well-aware and is fully 
observant.) 

(Bani snail, 17; 30) 


o- Ade eames 


(Say, (O Prophet) "Verily my Lord grants provision abundantly to whom- 
-soever He pleases and straitens it for whomsoever He pleases") 
(Saba’, 34239) 


Ce KAA Nox tued 
(’His are the keys of the heavens and the earth. He enlarges and straitens 


the sustenance of whomsoever He pleases. Surely He has knowledge of 
everything’). 


(al-Shiara, 42:12) 


ey 
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See eee F oe 

“The Qur'an guides us to dispassionately accept this natural disparity: 
to {eel jealous or spiteful concerning the precedence that God has given one 
over another: 


(-Do not covet what Allah bas conferred more abundantly on some of you 
than others, Men shall have a share according to what they have earned, and 
‘women shall have a share according to what they have earned. Do ask Allah 


for His bounty. Allah has full knowledge of every thing”) 
(al-Nisi 4: 32) 


‘There are some who have misinterpreted the following two Ayiit from the 
Holy Qur'an to argue that the Almighty would like parity in sustenance between 
His people: 


Seek Fo cA TUS oo pS al, 

Dyba eS 
(Allah has favoured some of you with more worldly provisions than others, 
‘Then those who are more favoured do not give away their provisions to 
their slaves lest they become equal sharers in it. Do they, then, demy that 
favour of Allabt"”) 


(al-Nabl, 16:71) 


2 Men and women have gifts from God — some greater than others. They may seem 
‘unequal, but we are aswured that Providence has allotted them through a scheme 40 that 
people receive what they earn. Hf this does not appear clear in our sight, let ws remember that 
‘we do not have a full knowledge, but God does have. We must not be jealous if other people 
‘have mote than we ~ in wealth, position, strength, honour, talent or happiness. Things roay 
bbe equalized in aggregate, oc in the long tun, of equated to needs and merit om a scale which 
we cannot know. If we want more, i of being jealous of covetous, we should pray to 


wtcomings and 
bounty or to make ourselves fit for it, (The Moly Quridi: Translation and Commentary by 
‘Abdullah Yusuf Ali, n, 542, p.189) ~ Editor. 

"Thin verse has been grossly misinterpreted in recent times. According to some people, 
the true puxpase of the verse isto tell those who have been granted ample worldly provisions 
'w feturn them to their servants and slaves, so as to make them equal sharers of these 
pprovislons. It is contencled that, if they fal to do 40, they will be guilty of denying these 

God's favour. The fact of the matter is that the context in which this verse occurs 
renders any discussion of economic matters quite irtelevant. The discourse is actually 
devoted to emphasizing God's unity and refuting polytheism. The preceding verses are 
directed to this subject and the discussion continues on these lines. It would be quite out 
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Sass 
EN seth 
("He sets forth for you a parable from your own lives. Do you have among 
Your slaves some who share with you the sustenance that We have bestowed 
‘on you so that you become equals in it, all being alike, and then you would 


hold them in fear as you fear each other? Thus do We make plain the Si 
for those who use reason.) bp stake 


(al-Ritm, 30; 28) 


Both the wordings of these Aydt and their syntax have nothing to suggest 
@ condemnation of economic disparity among humans and a need to bring 
them on a par with each other in terms of income and expenditure, In his 
basic reality of the human situation is cited by Allah subhdnahii wa ta'ala in an 
entirely different context as an argument against pantheism. The Almighty asks 
how a man with good sense can make created things partners with God, when 
he himself is not willing to share the gifts the Lord has given to him with those 
inferior to him in society. 


2.5, Monasticism or moderation and balance 
‘The Holy Qur'an repeatedly stresses the fact that the Lord has created the 
bounties of this world for the benefit of His servants, It is neither His Desire 
nor His Design that man should abstain from these gifts of God and livea life of 
denial as a hermit. However, what is required of us isto differentiate between the 
pure and the profane, the permissible and the prohibited, and to remain within 
the limits of Halil and Tayyib (lawful and pure) while making use of the means 
available to us and not cross the boundaries of temperance and moderation: 


Dots pit oe lly 
(itis He Who created for you all that is on earth’) 
(al-Hagarah, 2: 29) 


of place if an economic principle were suddenly enunclated at this point in the midst of a 
discussion of a quite ‘subject matter. one bears in mind the cortect context of the 
verse it can easly be appreciated that this verse is saying something quite different. 


they consider these creatures of God equ to im in expect 
(Towards Understanding r 
‘Ali Mawdiii, trans. & ed, Zafar Ishaq Ansari n.20, 9.563), 
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oa th peealsl 
‘Say: (O Muhammad): "who has forbidden the adornment which Allah has 
brought forth for His creatures or the good things from among the means 
‘of sustenance?”) 


(al-A’ riff, 7:32) 


taibees s “u 
ened svaly hey seeial jl 
pra AsisN sib tpt 
(Believers! Do not hold as unlawful the good things which Allah has 
made lawful to you, and do not exceed the bounds of right. Allah does not 
love those who transgress the bounds of right, and partake of the lawful, 
‘good things which Allah bas provided you as sustenance, and refrain from 
disobeying Allah in Whom you believe.) 
(al-Ma ‘idah, 5: 87-88) 


Siege nel A PEI SMIELE OG 
(‘O people! Eat of the lawful and pure things in the earth and follow not the 


footsteps of Satan. For surely he is your open enemy.) 
(al: toqarah, 2: 168) 


SETA AAW AG Rae Fe SES ake 
(‘Children of Adam! Take your adornment at every time of Prayer, and cat 
and drink without going to excesses. For Allah does not like those who go 
to excess) 

(ab Arif, 7:31) 


oe Hops Ses EE seas 

CAs for monasticism, it is they who invented it; We did not prescribe it for 

them, They themselves invented it in pursuit of Allah's good pleasure, and 
then they did not observe it as it ought to have been observed.) 

(abHadid, 37: 27) 


2.6. Distinction between hall and hariim means of livelihood 

‘To achieve this moderation and balance, the Qur'an has in place a rule that 
income has to be generated and earned strictly through lawful (Halil) means, 
and all prohibited (Harm) means have to be avoided: 
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$e 8 sik IW Se eile Nip gies 
Steph oraly salen, 
(Believers! Do not devour one another's possessions wrongfully; eather, let 


there be trading by mutual consent, and do not kill yourselves. Surely Allah 
isever Compassionate to you) 


(al-Nisi, 4: 29) 


2.7, Forbidden means of livelihood 

Details regarding the wrong means of living, which the Islamic Shari'ah has 
disapproved of, are available in the Prophetic Traditions (Ahvdith) and are duly 
elaborated by Muslim jurists (Fugaha’) in their books. Some of these that are 
explained in the Holy Qur'an are as follows: 


Wer Q ik SA tS elites 
sonkeh 5 
("Do not usurp one another's possewsions by false means, nor profler your 
possessions to the authorities 40 that you may sinfully and knowingly usurp 
‘a portion of another's possessions’) 
(al-Bagarah, 2: 188) 


Jsalgh cero Soy. 
("But if any of you trusts another, let him. who is trusted, fulfill the trust and 
fear Allah, his Lord’) 


(al-Baqarah, 2: 283) 


(‘se and whoever defrauds shall bring with him the fruits of his fraud on 
the Day of Resurrection, when every human being shall be paid in full what 
he has earned, and shall not be wronged) 

(AI Imarin, 3: 161) 


OS jp aij al pe Stig ty dS Au, 
(CAs for the thief - male or female — cut off the hands of both. This is a 
for what they have done, and an exemplary punishment from 

‘Mighty, All- Wise’) 
es - (al-Ma’idah, 5; 38) 
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("Those who wage war against Allah and His Messenger, and go about the 
earth spreading mischief ~ indeed their recompense is that they either be 
done to death, or be crucified, or have their hands and feet be cut off from 
the opposite sides or they be banished from the land) 


(al-Ma°idah, 5:33) 


oo big aa Jeeb ial pols jebsiy 
(Behold, those who wrongfully devour the properties of orphans only fil 


their bellies with fire’) 
(al-Nisi’, 


10) 


See pULss Saal pes tea dei ahs 
(There are some human beings who purchase an enchanting diversion 
in order to lead people away from the way of Allah without having any 
knowledge, who hold the call to the Way of Allah to ridicule. A humiliating 
chastisement awaits them.) 

(Lugman, 31:6) 


© alsa ppl Ate oal yl pssaslasey,. 
(And do not compel your slave-girls to prostitution for the sake of the 
benefits of worldly life’) 
(al-Niir, 24: 33) 


SEE TIME 


(‘Do not even approach fornication for it is an outrageous act, and an evil 
way!) 


the 


(Bani bs, 17:32) 


> 


dete ns Flacbayh yl 


("Those who fornicate ~ whether female or male ~ flog each one of them 
with a hundred lashes”) 


(al-Nitr, 24:2) 
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EU Myo ea OAC, 


aap giyly 
DiAesell 

(Believers! Intoxicants, games of chance, idolatrous sacrifices at altars, 

and divining arrows are all abominations, the handiwork of Satan. So turn 

‘wholly away from it that you may attain true success!) 

(al-Ma‘idah, 5:90) 


o-\possgial jh 

(’... Allah has made buying and selling lawful, and interest unlawful’) 
(al-Bagarah, 2: 275) 
see alga pas 
Tb Viy- Sor so sky, 


(Relievers! Have fear of Allah and give up all outstanding interest if you do 
truly believe. But if you fail to do so, then be warned of war from Allah and 
‘His Messenger. If you repent even now, you have the right of the return of 
‘your capital: neither will you do wrong nor will you be wronged. But ifthe 
debtor is in straightened circumstance, let him have respite until the time 
of ease; and whatever you remit by way of charity is better for you, if only 
you know) 

(al-Bagarah, 2: 278-280) 


In the light of these Aya, the forbidden means of earning may be summed 
up as follows: 


Grabbing other people's property without their consent or without paying 
them compensation, or occupying it with the owner's consent and after 
paying compensation, but through deceitful means or fraud. 


* Bribery. 

* Extortion. 
Dishonesty in private and public funds. 

Burglary, robbery and theft. 


‘© Abuse or misappropriation of an orphan's property. 

© Abuse of weights and measures. 

© ‘Trading in anything that spreads obscenity and indecency. 
© Music and dance as a profession. 
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Income generated through prostitution and the sex trade. 

The liquor industry, its trade, marketing and transportation. 

Betting and all those means through which one person's wealth is trans- 
ferred to another simply by chance or a stroke of fate. 

Idol-making, selling idols or services rendered in idol-houses. 

‘The professions of fortune-tellers and sooth-sayers. 

Usury and all forms of interest-based transactions, whether the rate of 
interest is large or small, and whether it has been imposed on personal 
Joans, or commercial, industrial and agricultural credits. 


eee 


2.8, Prohibition of stinginess and hoarding 

While forbidding all these wrong means of earning a livelihood, the Holy 
Qur'an at the same time strongly condemns the accumulation of wealth, even if 
itis earned through lawful means. It rejects miserliness as an evil: 


cull ihre saul ca ose oer sous jee 55 
(‘Woe to every fault-finding backbiter; Who amasses wealth and counts it 
cover and again, Me thinks that his wealth will immortalize him forever! Nay, 
‘he shall be thrown into the Crusher.) 

(al-Humazah, 104; 1-4) 


OA HES syed oe idly 
(And thete are those who amass gold and silver and do not spend it in the 
‘Way of Allah. Announce to them the tiding of a painful chastisement.) 
(al Tawbah, 9 34) 


SoA oshbs Seay 
(And whoever remains safe from his own greediness, it is such that will 
prosper!) 
(al-Taghibun, 64: 16) 


Falla b ose 


PRT ERS Ke NA 
Sr Lsh po ptidy a ed 
(Those who are niggardly about what Allah has granted them out of His 


bounty think that niggandliness is good for them; rather, it is bad for them. 
‘What they were niggardly about will turn into a halter round their necks on 
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the Day of Resurrection. To Allah belongs the inheritance of the heavens 
‘and the earth. Allah is well aware of what you do) 
(AL “Imriin, 3: 180) 


2.9. Lust for money and greediness 

‘The Qur'an also condemns a lust for power and wealth, the craving to pile up 
more and more worldly riches and taking pride in affluence and abundance. It 
tells us that these are among the greatest causes of mankind going astray and 
eventually facing his doom: 


DA Sy oes OFS 

("The craving for ever-grester worldly gains and to excel others in that 

regard keeps you occupied, until you reach your graves. Nay, you will soon 
come to know.) 

(ab-Takathwr, 102: 1-3) 


Oe AE OE ey SI oes Wes, 
(‘And how many a town did We destroy whose inhabitants exulted on 
account of their affluence. These are their dwellings in which very few dwelt 
after them. Eventually it is We who inherited them’) 


(al-Qasas 28: 58) 


VAR Sifroo ee LL Ma sB IL 


("We never sent a warner to any town but its wealthy anes said:"We disbelieve 
in the Message you have brought.” They always said: "We have more wealth 
and children than you have, and we shall not be chastised”) 


{(Saba’, 34: 34-35) 


2.10. Unchecked spending 

The Qur'an similarly condemns in strong terms anyone who squanders away the 
‘wealth he earned through lawful means in unlawful ventures, or who consumes 
it by living lavishly and with luxuries, as though he has no right use or purpose 
for his riches other than raising his living standards higher and higher: 


oxsieaialay~« 

C... and do not exceed the proper limits, for He does not love those who 
‘exceed the proper limits.) 

(al-An'dim, 6 141) 


(Give to the near of kin his due, and also to the needy and the wayfarer. Do 
not squander your wealth wastefully for those who squander wastefully are 
‘Satan's brothers, and Satan is ever ungrateful to his Lord’) 

(Bani lord Ul, 17; 26-27) 


('... and eat and drink without going to excesses. For Allah does not like 


those who go to.excess”) 
(al-A‘rif,7:31) 


‘The best course for man, according to the Holy Qur'an, isto follow the middle 
road in his spending, He himself, the members of his family and his dependents 
have a right to his wealth, and he must not be niggardly in discharging his 
obligations towards them. However, this does not mean that he should spend 
ishly on them, but must remain mindful of his other social and religious 


SHAE La LA FG, aa Ub ae Lay, 

(‘Do not keep your hand fastened to your neck nor outspread it, altogether 
outspread, for you will be left sitting rebuked, destitute.) 

(Bard Isrit'Vl, 17: 29) 


Swi BOLE ly ssl lly 
((The true servants of the Merciful One are) those who are neither 


extravagant nor niggardly in their spending but keep the golden mean 
between the two’) 


(al-Fungiin, 25: 67) 


Aas SS, as ee isla a, 

eticavaly ails 
('Seek by means of the wealth that Allah has granted you the Abode of the 
Hereafter, but forget not your share in this world and do good, as Allah has 


‘been good to you and do not strive to create mischief in the land, for Allah 
loves not those who create mischief”) 


(al-Qayas, 28: 77) 
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2.11. Correct way of spending money 


The Book of God tells us that the money one saves, after that which is spent 
judiciously on one’s personal needs, should be used in the following manner: 


Oo pie sifes,. 
(They ask: ‘What should we spend in the Way of Allah?’ Say: 'Whatsoever 


you can spare’’) 
(al-Bagarah, 2; 219) 
SAF; p83 ah yt, BSpsiGlas4 
PIL, IF 35 5 eal, 
o-yiA_path 


(Righteousness does not consist in turning your faces towards the east or 
towards the west; true righteousnens consists in believing in Allah and the 
Last Day, the angels, the Book and the Prophets, and in giving away one’s 
property in love of Him to one’s kinamen, the orphans, the poor and the 
‘ayfarer, and to these who ask for help and in freeing the necks of slaves’) 

(al-Bagarah, 2: 177) 


(‘You shall not attain righteousness until you spend (for the sake of Allah) 
‘out of what you love, Allah knows whatever you spend") 
(AL Imnin, 3,92) 


oA aM sighs gaAglet «\S%allisi, 
ay SNS Sabb LF Sh eh oth al 
Ssh ys pale bok eh abo adlenavs 

SAT SoH Oi ela ee adh OLY Oe ase 
(‘Serve Allah and ascribe no partners to Him. De good to your parents, to 
near of kin, to orphans, and to the needy, and to the neighbour who is of 
kin, and to the neighbour who is a stranger, and to the compsnion by your 
‘side, and to the wayfarer, and to those whom your right hands possess. Allah 
does not love the arrogant, and the boastful, who are niggardly and bid 
‘others to be niggardly and conceal the bounty which Allah has bestowed 
upon them. We have kept in readiness a humiliating chastisement for such 
deniers (of Allah's bounty). Allah does not love those who spend out of their 
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wealth to make a show of it to people when in fact they neither believe in 


‘Allah nor in the Last Day.') 
(al-Nisi, 4: 36-38) 


bait pid\ dss sN apo apeeNal Je sles d Lal 
eH lesley olen 
("Those needy ones who are wholly wrapped up in the cause of Allah, and 
who are hindered from moving about the earth in search of their livelihood, 
especially deserve help. He who is unaware of their circumstances supposes 
them to be wealthy because of their dignified bearing, but you will know 
them by their countenance, although they do not go about begging of 
people with importunity. Whatever wealth you spend on helping them, 
Allah will know of it’) 
(al-Bagarah, 2: 273) 


onsiyy NalepSLGorhe eg padbly pb, 
("Those who, for the love of Him, feed the needy and the orphan, and the 
captive, (saying): ‘We feed you only for Allah’s sake, we do not seck of you 
any recompense or thanks”) 


(al-Dahr, 76: 6-9) 


rd pl ose Se apzha ody 
(Cand those in whose wealth there is a known right for those that ask and 
those that are dispossessed”) 


(al-Ma"drij, 70: 24-25) 

Tp abe SI ea sey gt aI) 
e-stsil 

(And write out a deed of manumission for such of your slaves that desire 


their freedom in lieu of payment ~ if you see any good in them ~ and give 
‘them out of the wealth that Allah has given you!) 


Meese 


(al-Niir, 24: 33) 


Se salu ES MA Ga Le lel 

(Spend in the Way of Allah and do not cast yourselves into destruction with 
your own hands; and do good, for Allah loves those who do good’) 

(al-Bagarah, 2 195) 
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2.12, Reparation for sinful transgressions 

In addition to these general and voluntary means of spending in the Way 
of Allah, the Qur'an has also prescribed penalties as reparation for sinful 
transgressions. For example, a person who violates an oath that was sworn in 
earnest is required to obey the following: 


I pales Soles ely eons 

oGess 
(The expiation (for breaking such oaths) is either to feed ten needy persons 
with more or les the same food as you are wont to give to your families, or to 
clothe them, or to set free from bondage the neck of one man; and he who 
does not find the means shall fast for three days.’) 


(al-Mal'idah, 5: 89) 


Similarly, if a married man indulges in Zihar (the pre-Islamic form of divorce 
consisting of the words of repudiation, such as telling his wife that she was to 
him like the back of his mother) and then seeks to take her back and enjoy 
conjugal rights, he has to pay a certain penalty: 


(Those who declare their wives to be their mothers and thereafter go 
back on what they have said shall free a slave before they may touch each 
‘other. That is what you are exhorted to-do, Allah is fully aware of all your 
deeds. And he who does not find a slave (to free) shall fast for two months 
‘consecutively before they may touch each other, and he who is unable to do 
‘0 shall feed sixty needy people") 


(al-Mupidalah, 58: 3-4) 


Similar penalties are imposed in case of certain shortcomings during the 
Hajj al-Bagarah, 196; al-Maudah,95) or in Sawm (Ramadan Fast) (al-Bagarah, 
184). 


2.13. Preconditions for the Divine Acceptability of charity 


However, these forms of spending in the Way of the Lord are worthy of His 
Acceptance only if there is no element of selfishness or self-promotion in them; 
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if no attempt is made to make others feel obliged; and as long as the recipient 
is not subjected to mental or physical torture. Whatever is spent in the Way 
of the Lord must be from the best that one has and not the worst; and any 
philanthropy must be inspired by the sole motive of pleasing Allah subhdahi 


wa taal and no other consideration; 


o- ATM aha pe hs he loses 

(‘Allah does not love those who spend out of their wealth to make a show of 
it to people when in fact they neither believe in Allah nor in the Last Day’) 
(al-Nisi', 4: 38) 


hicks Oe, Ao Ses NG A ESC is St = Tels 

ois 

(‘Believers! Do not nullify your acts of charity by stressing your benevolence 

and causing hurt as does he who spends his wealth only to be seen by people 
and does not believe in Allah and the Last Day!) 

(al-Baqarah, 2: 264) 


Glib ant V3 I jo sag, 
se yess eeu, 
(‘Those who spend their wealth in the Way of Allah and do not follow up 
their spending by stressing their benevolence and causing hurt, will find 
their reward secure with their Lord. They have no cause for fear and grief. 
‘To speak a kind word and to forgive people's faults is better than charity 
followed by hurt. Allah is All-Sufficient, All-Forbearing") 
(al-Bagarah, 2: 262-263) 


vee ply SS bed pkg aly 
ote pains we Sage 
(‘Believers! Spend (in the Way of Allah) out of the good things you have 
‘earned and out of what We have produced for you from the earth, and 
choove not for your spending the bad things such as you yourselves would. 
not accept or accept only by overlooking its defects. Allah is All-Munificent, 
‘Most Praiseworthy.) 


(al-Bagarah, 2: 267) 
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Pay it to the needy in secret, it will be even better for you. This will stone for 
several of your misdeeds. Allah is well aware of all that you do’) 
(al-Bagarah, 2: 271) 


2.14. Charity in the Way of Allah 


Charity in the Way of Allah subbdnahiz wa ta'aid is wo spend one’s wealth in His 
Cause. This is what the Holy Qur'an describes sometimes as Infig ft sabilillah’ 
(spending in the Way of Allah), at some places as ‘Sadagah’ (charity) and 
elsewhere as*Zakih’ (Mandatory Charity). Therefore, Zakih is not just an act of 
charity and almsgiving, but one of the five pillars of Islam ~ the other four being 
Iman (Baith), Salah (Mandatory Prayer), Sawm (Fast) and Hajj (Pilgrimage to 
the House of God). Salih and Zakih are mentioned side by side at thirty-seven 
different places in the Holy Que’an, and it has been emphatically stressed that 
these principles ate among the fundamentals of Islam on which our salvation in 
this world and the Hereafter depends. The Qur’dn tells us that Zakih has been 


a pillar of Islam since the earliest times: 


Die SMe No Janda i Ale Siasiee, 
(And We made them into leaders to guide people in accordance with Our 
‘Command, and We inspired them to good works, and to establish Prayers 
and to give Zakih. They worshipped Us alone’) 

(al-Anbiyd’, 21:73) 


eA ani Msg iiNl As cae staal otis 
("Yet all that they had been commanded was that they serve Allah, with utter 
sincerity, devoting themselves exclusively to Him, and that they establish 

Prayer and pay Zakith. ‘That is the Right Faith”) 
(al-Bayyinah, 98: 5) 


1 SE A a see ssl 
er or em STS 


(And recite in the Book the account of Ishmael! He was ever true to his 
promise, and was a Messenger, a Prophet. He enjoined his household to 
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observe Prayer and to give Zahih (purifying alms); and his Lard was well 
pleased with him.) 
(Maryam, 19: 54-35) 


SA ph sdlonte eh IME EY bale Sly 

Pas os nae 

(And recall when We made a covenant with the Children of Israel: "You 

shall serve none but Allah and do good to parents, kinsmen, orphans and 

the needy; you shall speak kindly to people, and establish Prayer and give 
Zakih (Purifying Alms).) 

(al-Bagarah, 2: 83) 


("The child cried out: ‘Verily 1 am Allah's servant. He has granted me the 
Book and has made me a Prophet and has blessed me wherever I might be 
and has enjoined upon me Prayer and Zakiih (purifying alms) as long as 1 
live"! 


(Maryam, 19: 30-31) 
‘This hallowed tradition of Islam continues, and Zakih remains an essential 


element of Religion and an Article of Faith for the Muslims, along with Salah 
and other fundamentals of Islam: 


Ree 


(Keep the faith of you 
and even in this (ook), that the Messenger may be 4 witness over you, and 
that you may be witnesses over all mankind. So establish Prayer, and pay 
Zakith, and hold fast to Allah’) 


(ab-Hajj, 22:78) 


Ln hot dowd _ bys Joseiins 

Seely 
("This is the Book of Allah, there is no doubt im it: it is a guidance for the 
pious, for those who believe in the existence of that which is beyond the 
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reach of perception, who establish Prayer and spend out of what We have 
provided them.’) 
(al-Bagarah, 2:2-3) 


Cost 


ij (es Sal Se SiO. seb alii dopa 
5,031 


(‘The true believers are those who, when Allah’s name is mentioned, their 
hearts quake, ~ who establish Prayer and spend out of what We have 
provided them. Such indeed are true believers’) 


(al-Anfil, 82-4) 


DASA M edo i dl G) 

(‘Only Allah, His Messenger, and those who believe and who establish 
Prayer, pay Zakdh, and bow down (before Allah) are your allies”) 

(ab-Miidah, 5: 55) 


Pere Recs ies irr Ole ARI 

("But if they repent and establish Prayers and give Zakith they are your 
‘brethren in faith’) 

(al-Tawbah, % 11) 


Zakihis not only designed for the welfare of society. Its equally beneficial for 
the spiritual advancement of the one who pays Zakih, for the improvement of 
his social conduct and for his success in this world and salvation in the Hereafter. 
Itisnot a tax, but an act of worship, as is Saldh. [tis an integral part of the Plan of 
Action that the Qur'an provides for the reformation of the human self 


OH UL oiy Shawisinial Lk 

((O Prophet)! Take alms out of their riches and thereby cleanse them and 

bring about their growth (in righteousness), and pray for them. Indeed your 
prayer is a source of tranquility for them) 

(al-Tawbah, % 103) 


Crea dbe lio eie lee Tied 


(You shall not attain righteousness until you spend (for the sake of Allah) 
‘out of what you love. Allah knows whatever you spend.) 
(AE Iris, 3: 92) 


aa 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


opslpa as eis Nip lab eh etal 
{'So hold Allah in awe as much as you can, and listen and obey, and be 
charitable. This is for your own good. And whoever remains safe from his 


‘own greediness itis such that will prospet’) 
(al-Taghisbun, 64: 16) 


2.15. Collection and distribution of Zaki 

‘Through its injunctions and guidance, the Holy Qur'an infused into people a 
spirit of voluntary spending for a good cause. Furthermore, the Holy Prophet 
(pbuh) was enjoined to prescribe a minimum limit for the mandatory spending 
and the Islamic State was assigned the duty of arranging collection and distri- 
bution of Zaki officially. The Divine Command in this respect was: 


oe SSeS 

(‘Take alms out of their riches and thereby cleanse them and bring about 
their growth (in righteousness).’) 

(ab Tawbah, % 103) 


“The word "Sadagah” (charity or alms) in this Ayah indicates that, in addition 
to the normal charity and alms (Sadagd) voluntarily offered by the people, a 
certain amount needed to be made mandatory and determined by the Holy 
Prophet himself. Following this injunction, the Prophet of God fixed a minimum 
limit for the deduction of Zakith on various kinds of Zakthable assets. These 
deductions are to be made at the prescribed rates, as follows: 


+ 244 percent per annum on the wealth possessed in the form of gold, silver 
and other cash; 

© 10 percent per annum on agricultural produce from rain-fed lands; 

5 percent per annum on agricultural produce from irrigated lands; 

20 percent per annum on minerals in private ownership and on buried 

treasure; 

* Adeduction to be made, at different rates, on flocks intended for breeding 
or sale, like sheep, goats, cows, camels, etc. (For details, books of jurispru- 
dence may be consulted.) 


‘The Nisil (various rates of Zakith deduction) was determined by the Holy 
Prophet (pbuh) in pursuance of Allah's Command in the same way that he 
fixed the number of Raka'at (bending of the body from the upright position, 
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followed by two Sajdah (prostrations)) for the five regular Prayers. Both are 
obligatory for Muslims as mandatory acts of worship. Therefore, the Qur'an 
makes it obligatory for an Islamic State, as part of its fundamental objectives, to 
establish the systems of Salah and Zakk: 


SS oso NAsMipsiill oN inch yal 
jie 
(Those who, were We to bestow authority on them in the land, will establish 


Prayers, render Zakiih, enjoin good, and forbid evil. The end of all matters 
rests with Alla’) 


(al-Hajj, 22: 41) 

SOFT A Misael, 

(‘Establish Prayer and pay Zakih and obey the Messenger so that mercy may 
‘be shown to you") 

(alain, 24; 56) 


Asis evident from the Aydt above, the system of collection and disbursement 
of Zakihare among the basic charters of the duties of an Islamic government. In 
the absence of an Islamic government, or when such a government is negligent, 
it remains obligatory for the Muslims as a community to ensure observance 
of Zakih, Just as the performance of the regular Prayer is not dependent on 
an Islamic state's formal arrangements, the payment and collection of Zakih 
similarly remain mandatory for Muslims individually and as a community, If 
there is no official arrangement for the collection and distribution of Zakith, 
then every Muslim who is in possession of the prescribed amount of wealth is 
duty-bound to make his regular payment of Zakih. 


2.16. One-fifth of revenue from war gains 
In addition to the funds generated through Zakih, the Qur'an levies a certain 
amount on the revenue from Amul al-Ghanimah (War Gains), The Qur'anic 
injunctions prescribe that the spoils of war must not be misappropriated by 
the soldiers as war booty. It is obligatory for them to surrender whatever they 
collect after a war to their Supreme Commander (or the State), who in turn 
will divide what is collected into five parts, with four to be distributed in equal 
shares to the soldiers engaged in the battle and the fifth to go to the Islamic 
State's Public Treasury (Bayt al-Mail): 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


O- Sh Sb UA shh LIA pee tiga 
(’Know that one-fifth of the spoils that you obtain belongs to Allah and to 
the Messenger and to the near of kin, to the orphans and the needy, and the 
wayfarer!) 

(al-Anfal, 8: 41) 


2.17. Disbursement of Zakih funds 

‘According to the Holy Qur'an, the revenue thus generated from Zakith and 
‘Amul al-Ghanimah is not part of the public exchequer, which is mandated to 
provide facilities and essential services to the people, including those who pay 
Zaki, The Book of God has prescribed the following for the use of the Zakith 
money: 


fears oi ag 8 aati bee a 25niy 

Or seh al eis Lo sis 
(‘The alms are meant anly or the poor and the needy and those who are in 
charge thereof, those whose hearts are to be reconciled, and to free those in 
bondage,’ and to help those burdened with debt, and for expenditure in the 
Way of Allah and for the wayfares. This isan obligation frorn Allah, Alla is 
AIF-Knowing,AllbWise") 


(al-Tawbah, 9: 60) 


2.18, Division of inheritance 

According to the Islamic Law of Inheritance, whatever a man or woman leaves 
behind in their belongings at the time of their death must be distributed 
according to the prescribed proportions between their parents, children and 
wife or husband. In the absence of parents and children, their brothers and 
sisters or others from their mother or father’s side will get their share of the 
inheritance. Details of the ‘Law’ concerning this are available in Sirah 4, al- 
Nisa’, Ayiir7 to 12 and Ayah 176, 


* During the days of the Holy Prophet (phul), the Zakith funds were spent on the fallow- 
ing three categories of people in order to win their hearts in favour of team: (i) those hostile 
to Islam and Muslims: (i) those averse to letting their kinfolk join the new Religion; and (ii) 
those who had newly embraced Islam (al-lagsiis, vol.[11, p.152). — Author, 

* ‘This category includes those Muslims who may fll into the hands of enemy forces or 
‘non-Muslims captured during the war, as well as the slaves that were kept in bondage in pre- 
Islamic days, The funds from Zakih can be used to seek their release by helping them pay 
their ransom, Author 
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‘The guiding principle of the Holy Qur'an in this context is that the wealth 
gathered during a person's lifetime should simply not be allowed to accumulate, 
‘but must be spread after his death among his close relations. This principle is 
contrary to the practice of primogeniture, the joint family holding, etc., which 
essentially aim at keeping the wealth concentrated in one place, even after the 


death of its owner. 


‘The Qur'an similarly rejects an artificial relationship created through 
adoption. It lays down that those who will inherit from the deceased are 
actually related to them through blood, and no stranger can claim the right of 


inheritance because they have been ‘adopted’ as a son or daughter: 


8 Sa i Stel 8 Ss el A eel Jar 5 
Oo aGl aly 

(i= Nor has He made your wives, whom you compare to your mothers’ 

‘backs (to divorce them), your true mothers; nor bas He made those whom 

you adopt as sons your own sons, These are only words that you utter with 

your mouths’) 

(al-Abaiib, 33; 4) 


S-SNLSS4 oe Was UMS. 


(According to the Kook of Allah, blood relatives have greater claim over 
‘each other than the rest of the believers.) 
(al-Abaitb, 33:6) 


Having safeguarded the rights of the deceased's actual heirs, the Holy Qur'an 
goes on to direct them to be big-hearted and not to turn anyone away, even if he 
is distantly related to the deceased, if he is there at the time of the distribution of 
the inheritance, and also to give him something of their own free will: 


PSUR BAAE AS I padi fide wy 

She Na allebee| a lS 
(And if other near of kin, orphans and needy are present at the time of 
division of inheritance give them something of it and speak to them kindly, 
‘And those who would have been fearful on account of their helpless offspring 


they may have behind them, let them fear Allah and say what is right.) 
(al-Nisa’, 4: 8-9) 
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2.19. The Will a 
‘As well as providing us with the Law of Inberitance, the Holy Qur'an 


also directs us to leave behind a will concerning our legacy: 


oie PRG aM jade die wre Sole yes 
(‘It is prescribed that when death approaches, those of you who leave 
behind property shall bequeath equitably to parents and kinsmen. This is 
an obligation on the God-fearing") 

(al-Bagarah, 2: 180) 


According to this injunction, itis obligatory for a person to impress upon his 
Jegal heirs the need for them to take care of his parents after his death. He should 
also advise them to give something from his legacy to those of his relatives whom 
he considers deserving, though they may have no claim to it according to the 
Law of Inheritance, Additionally, if somebody is leaving behind a considerable 
amount of wealth, he can bequeath a certain portion of it for the public welfare, 
4s the import of the Ayah is clear that a willis not restricted to include only the 
parents and kinsmen, 

‘The Islamic Law of Will and Inheritance confirms that the Qur'énic scheme 
in respect of personal property is that its two-thirds must be distributed 
according to the Law of Inheritance, and one-third may be left to the dying 
person's discretion, which he can bequeath through his will as he deems fit. 
However, he is bound by the Law to bequeath it in a lawful manner, which 
means that (i) the objective for which the will has been made must be lawful, 
and (ii) it should not entail depriving his lawful heirs.* 


2.20. Rights of those of weaker understanding 

The Qur’sn enjoins that the property must not be handed over to those of 
weaker understanding, lest they fail to safeguard their own interests properly. 
It directs that, in this case, the property should be entrusted to their guardians, 
the Magistrate or the Judge, and its custody should be transferred only after 
ensuring that such persons are capable of handling it properly themselves: 


ating on the Law of Will, the Holy Prophet (pbuh) imposed the following 
condos i anol ass dscctonay percocet 
one-t erty; (i) no extra amount can be bequeathed to a legally eligible heir 
ore soi Krein ‘share without the explicit consent of the ober lneful 
inheritors (iii) no is lawful according to which a legally eligible deprived 

Inheritance, or if his share is edoced. - Avthor ‘S ee ied 
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(Do not entrust your properties ~ which Allah has made a means of 
support for you = to the weak of understanding, bat maintain and clothe 
them out of it, and say to them a kind word of advice. Test the orphans until 
they reach the age of marriage, and then if you find them mature of mind 
hand over to them their property, and do not eat it up by either spending 


extravagantly or in haste, fearing that they would grow up (and claim it), 
Ifthe guardian of the orphan is rich let him partake of it ina fai measure. 
‘When you hand over their property to them let there be witnesses on their 
‘behalf, Allah is sufficient to take account (of your deeds).’) 

(al Nis’, 4: 5-6) 


The above Aydt also bring home another subtle point that although a 
property belongs to those who are its legal owners, it does not concern them 
alone, but the community's collective interests are also involved in such matters, 
This is why the Qur'an, instead of saying 52) (their property), describes it as 
det! (your property) and makes it incumbent upon society to look after the 
interests of its weaker elements. ' 


2.21. Safeguarding public interest in state holdings 

Regarding state holdings, public funds and government revenue, the Holy 
Qur'an directs that these should not be used in the interest of a particular class 
‘of moneyed people, but in the public interest as well and with a special stress on 
the betterment and welfare of the poorer sections of the society: 


SA Biya pane 
REY Rc ones iz EN S| 
Ve Aled el Sato aad it 
Bx - ni ee adh oops sds al oes 
sell pasts lills Serpe J asid Wynd ae 
eM pW se erei st onda ie 
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Whatever (from the possessions of the towns-people) Allah has bestowed. 
con His Messenger belongs to Allah, and to the Messenger, and to his kinsfolk, 
and to the orphans, and to the needy. and to the wayfarer so that it may 
not merely circulate between the rich among you.’ So accept whatever the 
Messenger gives you, and refrain from whatever be forbids you. And fear 
Allah, verily Allah is Most Stern in retribution. It also belongs to the poor 
Emigrants who have been driven out of their homes and their possessions, 
those who seek Allah's favour and good pleasure and help Allah and His 
‘Messenger. Such are the truthful ones. It also belongs to those who were 
already settled in this abode! (of Hijrah) having come to faith before the 


* Im his explanatory note in Tafkim al:Qurn, Sayyid Mawdidi described this as one 
of the most important Ayit of the Holy Qur'an juridically. The Ayuh enunciates the baske 
principle of the economic policy of an Islamic state and society, that is: the wealth is to be 
allowed free circulation s0 dhat it may not merely circulate between the rich and the poor ate 
left to become poorer and the rich richer, This is not just a policy statement of the Book 
‘of God, but has duly been backed up by some very effective practical meosures, These 
‘measures include: a total ban on interest-based transactions, enforcement of Zaki, levy 
of one-fifth on war gains, encouragement of voluntary acts of charity and public welfare 
{Sadapit), imposition of diferent kinds of penalties as reparation of sinful transgressions, 
the Law of Will and {nheritance, probitition of hoarding and stinginess, and condemnation 
‘of unchecked spending on luxuries and personal comforts. All these measures are intended 
tallow free flow of capital from the rich in society o the larger sections in the best interest 
of the poor and the indigent, It has been impressed on the ‘ones that their affluence 
makes them in 90 way supetior to others and that the voluntary or mandatory charity that 
they are required to offer ino tax imposed on them by the state but the poor man’s right 
‘which they are duty-bound by the Lord to discharge and for which the poor owe them no 
‘compliment. The qualities of and benevolence thus become the outstanding 
features of the Islamic community, According to the rule laid down for Amma al-Fay’ (public 
funds), which form major portion of the gowt's revenue. a patt of it will have to be spent 
‘on achemes of public welfare and to support the common man and those in need. Another 
aspect which must also be kept in mitd is that funds raised from Zakiih and Fay’ are the two 
principal sources of revenue for an Islamic state. Of these, the first one is meant exclusively 
{or the amelioration of the poorer sections lot. The revenue under Fy" is generated through 
various sources of income, including jizywh, oF the capital tax levied on Aht al-Dhiumah 
(the non-Muslim subjects of an Islamic state who enjoy the gurarantee (Dhirmmah) of state's 
protection in lieu of their undertaking to live as its peaceful citizens and not as combatants 
~ hence also called (Dhimmis) and in return ofthis guarantee are required 1o pay a nominal 
token tax, much less than Zakih, levied exclusively on Mustim subjects, and Khanfj, or the 
land tax. A major portion of the revenue thus generated is spent again on the welfare needs 
‘of the poor and the less affluent. I thus becomes quite clear that the special feature of the 
‘economic policy of an Islamic state and government is to regulate its income and expenditure 
in such a way that the moneyed and influential people may not have the monopoly on the 
state's sources of income, and capital i allowed to flow freely instead of accumulating among 
the rich of flying from the poor to the moneyed. (Tafhim al-Que‘dn, vol, n.14, p93) ~ 
‘Translation & adaptation — Translator. 

* The injunctions determine, in the lands won in battle, the rights of Allah and His 
‘Messenger (the Islamic cause and the State), the Kinsmen ofthe Haly Prophet (pbuh) (because 
of their dedication to the Islamic Mission that spares them no time to earn theit living), the 
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CWhat will then be left for the Muslims that come after you? 1 am afraid, if 
1 distribute these lands, you will (soon) start fighting among yourselves over 


water’) 
(Narrated by AbG "Ubayd) 


Pie bal ase 
("Had there been none to follow (after present generation of Muslims), 1 would 
have distributed the lands conquered exactly the way the Prophet of Allah 


(pluk) did at Khaybar) 
(ol-fdmi® al $abih of Yd Wake, Miwurpa of Tim Malik and AbG "Ubaye) 


Crh pales ASI Sj ead. 
(1. Noy this is real estane, 1 will hold it safe in the best interest of those fighting 
in the Way of Allab and the Muslims in general’) 
(Narrated by Ab@ 'Ubayd) 


“There were, however, many dissenting voices and the Caliph deciled to refer the matter 
to the Majlis al-Shiand (Parliament) in a bid to artive at a consensus. Luminaries like Hadrat 


been 
‘context may be summed up as follows: 


Proprietory rights of conquered lands would revert to the Islamic State 

q Fae eran ld coninse tobe excced by thow who ied the lnd the tine 
of conquest. They would, however, be required to pay certain amount as land tax, the 
‘way they did to the erstwhile governments (with varying rates). 
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(arrival ofthe) Muhajinin (Emigrants) They love those who have migrated 
to them and do not covet what has been given them; they even prefer 
them above themselves though poverty be their own lot. And whosoever 
are preserved from their own greed, such are the ones that will prosper: 
(And it also belongs to) those who came after them, and who pray-*'Lord, 


‘© The original farmers would be entitled to sell these rights to whomsoever they liked, 
and also to pass these on as legacy to their heirs from generation to generation. 


Allthe fout major schools of Islamic jurisprodence, thus, agree on the status of conquered 
lands being state property (Fay’), There are, however, slight variations in specifics as briefly 
noted below: 


The Hanafiyuh (followers of lmim al-A°zam Abii Hanifah) authorize the state either 
to take in its custody one-fifth of the land as public and allow the rest to be 
distributed anvong the soldiers who woo the battle, of to let it remain in possession of 
its former owners after levying /izywh and Khari (the eapital and land tax). 

‘The Milikiyah (followers of Imm Malik’ school) are of the view that the conquered 
lands automatically become the Muslim community's trust following victory in battle; 
the Islamic state may or may not make a formal announcement in that respect. Accord- 
ing to them, the buiklings and constructed property of the enemy's land also revert to 
the Moalims as trust property, on which the Islamic government can charge no rent. 
‘The Shif'}yuh (followers of Imim Shifi') consider all movable property of the 
conquered land as part of gharimah (war gains) and the immovable ones as Fay” 
{public property). 

‘The Hanibilah (those belonging to the school of Imim Abmad bin Hanbal) agree with 
the Hanafiyah in so far asthe state's discretion is concerned to retain a putt of these lands 
‘ax public property and distribute the rest among the soldiers. They subscribe, however, 
to the Malikiyuhis views regarding buildings and constructed property, allowing the 
state no authority to impose rent on these. (Tahim al-Qur'din, vol-5, 1.20, pp-997-402) — 
‘Translation and adaptation ~ Translator. 


* Ayah 10 of the Sirah tells us that the the conquered lands are not for distribution 
‘exclusively among the Mustims present at the time of conquest. These equally belong to the 
future generations of Muslims to follow. I simultaneously contains an important lesson and 
‘message forthe Islamic community that nothing should ever cause any il will and rancousr in 
«Muslim's heart against his fellow Muslim and they should better seek forgiveness of the Lord 
{or thase who have preceded them in faith and ypeak no ill against them either. It has thus 
‘been impressed upon the Muslims, individually and collectively, that the nation of Islam has 
‘been bound together in the bond of faith and so long as thet faith is strong and impregnable, 
this bond will remain strong, which would bring each memiber of the community close to 
the other as brother and part of the same fraternity. This has so aptly been illustrated by 
the following Tradition narrated by Hadrat Anas. The Holy Preophet (pbuh) informed his 
assembly of Companions for three consecutive days that the nest person to join them there 
‘was one of the alt al-janmah (destined for Heaven) and each day it happened to be the same 
Person from Angir (the Helpers from Madinah), This was such a big news that each one of 
the Companions present became curious to know about the good deeds of that particular 
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forgive us and our brethren who have preceded us in faith, and do not put 
in our hearts any rancour towards those who belicve. Lord, You are the Most 
‘Tender, the Most Compassionate’) 

(al-Hashr,59: 7-10) 


2.22. Guiding principle about taxation 

The fundamental principle laid down by the Book of God concerning the Islamic 
State's taxation policy is that the burden of taxes should fall on the shoulders of 
those who own wealth in excess of their needs, and this should also cover that 
part of their fortune which they have saved after Fulfilling their needs: 


| FoR aes, 

(They ask; “What should we spend in the Way of Allah?” Say; “Whatever 
you can spare”) 

(al-Bagarah, 2: 219) 


2.23, Salient features of Islamic economics ~a resume 

‘To sum up what has been explained in the preceding sections, below is a 
summary of the basic principles that are contained in the 22-point Qur'anic 
scheme for the economic well-being of humankind: 


‘© The Qur‘anic scheme aims at introducing economic justice into society 
in such a manner as to check, on the one hand, all forms of economic 
imbalance and exploitation and, on the other, to promote the growth and 
development of moral values. The Qur'an does not seek to create a social 
set-up where no one can contribute to the good of another and all the 
welfare needs of the people are assigned to a collective mechanism be- 


* Companion. They informed him of the great tidings from the Holy Prophet and asked him 


‘what he thought entitled him have an extraordinary honour. The man from the Angir said 
that so far as his ‘Iisidah (worship) of the Lord is concerned, they should know better as he 
was just like them in that respect. There was, however, one thing that might have merited hig 


that honour and it was: 
oO iat tel 45 Le AY 5 el I EB ENY 
rancour if heart towards any fellow Muslim; nor do 1 feel spiteful 
Cretan torsoy quotas doe whit by ABA sbnaha we ain) 
(Nasa‘i, narrated by Anas; see also Taftim al-CQur'én, vol,5, 21, pp.403-409) 


~ Translation and adaptation ~ Translator. 
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cause, under this kind of dispensation, the growth and development of 
mankind's moral conduct is hardly possible. On the contrary, it promotes 
‘social order in which individuals are encouraged to deal with each other 
voluntarily and selflessly in a spirit of magnanimity, sympathy and gener- 
osity, as a result of which an atmosphere of love and understanding devel- 
ops among them. For this purpose, the Qur'an relies chiefly on infusing 
the spirit of Faith in people, and on measures to make them better human 
beings through education and training. To back this up, it also makes use 
of some compulsory steps that are essentially required for the collective 
well-being of society (Points: 2.8. to 2.13. and 2.15. to 2.19.). 

Under the Qur'anic scheme for human welfare, the economic and moral 
values are not kept apart, but are integrated into a harmonious whole, and 
instead of resolving economic problems from an economic perspective 
alone, they are resolved with relation to the social order, the grand edifice 
‘of which has been raised by Islam on the foundations of a God-fearing 
concept of this cosmic system and a moral philosophy of life (Points: 2.1,. 
2.2, 24. and 2.5.). 

Under this scheme, all of the economic means and resources of the earth 
‘are treated as blessings for the human race from the Almighty, a fact that 
demands that no personal, group or national monopoly over the God- 
gifted resources of nature is encouraged, and that humanity is provided 
with more and more free means and opportunities to make use of them 
and earn its living (Point: 2.5.). 

Under this Qur’anic scheme, individuals have been given the right of pri- 
vate ownership, although this is not unlimited. While laying down neces- 
sary restrictions on the rights of private ownership in the interest of other 
members of society, the Qur'iin also establishes the personal holdings of 
an individual and the rights of his relatives, neighbours, friends, the needy 
and deserving and the community as a whole, Some of these rights can be 
compulsorily enforced, while some others are to be discharged by individ- 
uals themselves, for which provisions have been made to train them men- 
tally and morally (Points: 2.3., 2.5.,2.7.to 2.15.,2.17.,2.19. and 2.20,). 
‘The natural way of managing the community's economic system accord- 
ing to this scheme is to encourage and promote individuals’ free enter- 
prise. However, this freedom is not unchecked or unlimited, but has been 
circumscribed by certain limits in the best interests of individuals them- 
selves and their social, moral and economic well-being (Points: 2,6.,2.15. 
and 222.), 
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© The Qur'inic scheme acknowledges both men and women as rightful 
‘owners of the wealth they earn, inherit or acquire through lawful means, 
and no gender distinction is allowed that would prevent either from 
making use of their wealth, Both men and women have been granted equal 
rights to exercise control over their property (Points: 2.3., 2.4. to 2.18.). 
© Inorder to maintain an economic balance, the people have been exhorted, 
‘onthe one hand, to make proper use of the resources they have been gifted 
by the Almighty, instead of resorting to stinginess or hermit-like renun- 
ciation; and, on the other, they ate strictly forbidden to indulge in extrava- 
gance, uncalled-for spending and luxuries (Points: 2.5., 2.8. to 2.10.). 
In the interests of economic justice, there is an arrangement in this scheme 
to check the unwarranted flow of wealth in one particular direction, and 
also to prevent the unproductive accumulation of wealth in certain hands, 
‘even though it has been earned through lawful means, At the same time, it 
seeks to ensure a wider circulation and better use of wealth, and to facilitate 
the maximum benefit that can be attained from the state's resources by the 
‘poorer sections of the society, who may be deprived of their normal share 
for one reason or another (Points: 2.6, to 2.10., 2.12. 2.13. 2.154 2.17.10 
2.19, and 2,21,), 
© ‘The Qur'snic scheme does not depend entirely on the intervention of the 
state of the law to establish economic justice in a society. It does make the 
state responsible for certain essential measures in this respect, but then 
goes on to implement its remaining measures through the intellectual and 
moral training of individuals and by reforming the society as a whole, in 
order to achieve the objective of socio-economic justice without disturbing 
the logical demands of free enterprise (Points: 2.5. to 2.22.). 
By eliminating the causes of class conflicts, the scheme generates within 
the various segments of the society a spirit of cooperation and fellowship, 
instead of unhealthy competition and rivalry (Points: 6. to 2.9. 
2.12, 2.15, to 2.17., 2.21. and 2.22.). 


“The way in which the Qur’anic schemeand principles for a society's economic 
well-being were practically enforced during the golden era of Sayyidind Rasil 
Allah (pbuh) and his Rightly-Guided Caliphs (al-Khulafa al-Rashidin) has 
provided us with a wealth of information in the form of rulings and precedents. 
‘Those who are interested in greater detail can revert to the pristine source of 
Knowledge about the Islamic Shari'ah, available in the books of Prophetic 
‘Traditions, Sirah, Islamic Jarisprudence and Islamic History. 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


(1330 AH/ 
1912 CE). 


(1345 AH). 


(1347 AH), 


(1331 AH). 


(328 An), 


afro Quriin | Motba‘ah Moytats 
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& |alZamakhshari | ol Kashuhif ak Mapa so Dablyeb 173555 431). | 


1 ‘a-Shawkdint Nal al- Awa ‘Mustafa al- Babi, Cairo. M7 AH), | 
% e Diab al-Ma ‘anit, 

18 [tbo Abdabtarr —|abtaras | (Deccan. | O3S7AM) 

[16> | thn Manzie Lisinal-"Arab | Beirut. (1956 CE}. 


3 The Differences between Islam and Capitalism 


‘The middle of the road policy for a society's economic well-being that Islam 
adopts is unique and rewarding in so many ways, especially when viewed against 
the backdrop of the extremist ideologies of socialism and capitalism. To give this 
policy a practical shape, Islam raises the grand edifice of its economic scheme 
‘on the twin foundations of law and morality. Through its moral teachings, 
it mentally prepares the society and each of its members to subscribe to this 
scheme voluntarily; while by the force of its legal code it imposes restrictions 
that compulsorily keep them within the ambit of that scheme, These moral 
principles and legal regulations are the basic ingredients and mainstays of the 
Islamic economic system, In order to grasp its tone and tenor fully itis essential 
to examine it in more detail, 


3.1, Distinction between lawful and forbidden means of livelihood 
‘The first thing to note is that Islam does not give free license to its followers to 
earn a living or to conduct their economic activities as they choose. Instead, it 
lays down distinct criteria of what is Halil (lawful) and Hanim (forbidden) for 
all economic activities, both public and private, in the best interests of society. 
This distinguishing feature of Islam’s economic system is based on the guiding 
principle that all means of production and earning wealth are unlawful where 
‘one person's gain is another’s loss, and that every economic activity is lawful 
which permits the equitable distribution of dividends among the persons 
> involved. This universal principle of Islam has been enunciated by the Holy 
Qur'an thus: 


385 ASS 2 cifeb vps duels 
We biades Spl Goi ans Jo os Dees sh wwaly stelle, 
ital fabs 


(‘Believers Do not devour one another's possessions wrongfully; rather, let 
there be trading by mutual consent, and do not kill yourselves. Surely Allah is 
‘ever Compassionate to you. And whoever does this by way of transgression 
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and injustice We shall surely cast him into the Fire; that indeed is quite easy 


for Allah’) 
(al-Nisi’, 4: 29-30) 


‘This injunction to'ler there be trading by mutual consent’ involves the exchange 
of goods and services on a substitutional basis. By making it conditional on 
‘mutual consent; every form of transaction is rejected as unlawful where there 
is an element of coercion, deception, fraud or trickery, which may make the 
deal undesirable for if discovered by the other party. To stress this point further, 
it goes on: ‘do not kill (or destroy) yourselves: The Ayah can be interpreted in 
either of two ways, and both interpretations are applicable here: (i) ‘Do not try 
to financially eliminate and destroy each other’; or (ii) ‘Do not indulge in self- 
destruction’ According to the Holy Qur'in, anybody who does something that is 
damaging to others for his own personal gains is in fact guilty of manslaughter, 
and thus leads the way to his own eventual doom. 

In addition to the above fundamental injunction, the Qur'an has declared 
unlawful in different places the following means of money making: 


3.1.1, Bribery and embezzlement 
A als eb Kyi Ss ph SS clcienty, 
Sokal 
(And do not usurp one another's possessions by falue means, nor proffer 
Your possessions to the authorities so that you may sinfully and knowingly 
usurp a portion of another's possessions.) 
(ab-Hagarah, 2: 188) 
3.1.2. Breach of trust and misappropriation of funds, public or private 


Ads ificil 


SHE LSL 5h Soe SUK wyngill RY, op 
(And if you are on 4 journey and do not find a scribe to write the document 
then resort to taking pledges in hand, But if any af you trusts another, let 
him who is trusted, fulfill the trust and fear Allah, his Lord. And do not 
conceal what you have witnessed, for whoever conceals it, his heart ‘issinful. 
Allah bas full knowledge of all that you do”) 


(al-Bagarah, 2; 283) 
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(Mis nt fora Prophet to dfaud and whoever dfs hl bing with 
pe liebe tplseplat fell wire ep ation 
‘being shall be paid in full what he has earned, and shall not be 

(AL Innein, 3: i) 


3.1.3. Theft and burglary 


OS jp alyalpieanSiosin tgdipsshS ws 5th 
(As for the thief — male or female — ‘cut off the hands of both. This is a 


recompense for what they have done, and an exemplary punishment from 
Allah. Allah is All-Mighty, All-Wise:) 


(al-Mi'idah, 5: 38) 
3.1.4. Mishandling of the orphan’s property 


resi Boston igh lets sy 

(Behold, those who wrongfully devour the properties of orphans only fill 
their bellies with fire, Soon they will burn in the Blazing Flame:’) 

(abNind 


3.1.5, Fraudulent transactions/disregard of weights and measures 


Duk WOOT ffeell Toh j; 
(‘Woe to the stinters,’ those who, when they take from others by measure, 
‘uke their full share; but who, when they measure or weigh for others, give 
Jess than their due.’) 

(al-Mutaffifin, 83: 1-3) 


1 Tha Quran Mien edeted toca te bahive Tar. TAC active from 
the same root, means deficient, small, slight. Taffif as term denotes pilferage in weights and 
‘measures. The trader, who indulges in this fraudulent act. slyly deprives the buyer of his 
‘ight to get his money's worth. He does not take away in lump sum from the goods sold, but 
fests sera Pons neck by bi cater eee went. Te 
peek bedrmeeey oy ey J ane aa 


you 
Isnivil, 17: 35). i eer epee tee gre faba ach etvand 
He raised up the heaven and has set a balance that you a te bance, 
but weigh things equiably and skip not i the bolince” (7.9) According to the author 


Cy 
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3.1.6, Trading in immorality and all means of obscenity and promiscuousness 


ieu_= aN, 


eee 
eee 


Lrerepmrereecector any ier 
deserve a painful chastisement in the world and the Hereafter. Allah knows, 
but you do not know) 


ite, 


Jeshee Tei 


(al-Niir, 242 19) 
3.1.7. Income generated through the sex trade, brothels, adultery or fornication 


AGS aad gest lge ee yrs Ree aeg Fiaeb awh ey 

oes yeebih sd, 9,35 at 
(Those who fornicate - whether female or male ~ flog cach one of them 
with a hundred lashes. And let not tenderness for them deter you from what 
pertains to Allah's religion, if you do truly believe in Allah and the Last D 
and let a party of believers witness their punishment) 


(al-Niir, 24:2) 


Ebb ceeds 555) 45 pal ea ees hee feo 9 
Wi PSB SWS ed ales sale eee pes) 
Ses davis sss psiweswly 


(‘Let those who cannot afford to marry keep themselves chaste until Allah 
enriches them out of His Bounty. And write out a deed of manumission for 
such of your slaves that desire their freedom in lieu of payment ~ if you see 
any good in them ~ and give them out of the wealth that Allah has given 


/anic commentators have interpreted the word musi (balance) used in these Ayit, 
ss raniing atic and the words tal as meaning tat Gd has made hice 
‘embrace the entire universe. The thrust ofthe statement is that since man lives in a balanced 
tiniverse, the entire system of which is based on justice he too should adhere to justice, For if 
the acts unjustly within the sphere in which be has been granted choice it will be discordant 
withthe very gan ofthe anves and the Divine cher of things dawn fri 


diminish the goods of others, and de not go about creating corruption in the land’ (Hiad, 11; 
85), (Taphim al-Qur'din, voL6, 0.1-2, pp.280-281).~Trans, and Adaptation = Translator. 
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you. And do not compel your slave-girls to prostitutions for the sake of the 
benefits of work life the while they desire to remain chaste. And if anyone 
‘compels them to prostitution, Allah will be Most Pardoning, Much Merciful 

(to them) after their subjection to such compulsion.) 

j (al-Niir, 24; 33) 

. 


3.1.8. The production, sale, transportation and marketing of alcoholic beverages 
Se A eo 5 ING UN, Oo oT tien alias 


cose 

(Believers! Intoxicants, games of chance, idolatrous sacrifices at altars, 

and divining arrows are all abominations, the handiwork of Satan. So turn 
‘wholly away from it that you may attain to true success”) 

(al-Ma'idah, : 90) 


3.1.9. Gambling, betting, lottery and all means of income based not on one's 
labour but on chance 


teh Hs se ON a SI, aah ip gd gly 

So Albans 

(Believerst Intoxicants, games of chance, idolatrous sacrifices at altars, 

and divining arrows are all abominations, the handiwork of Satan. So turn 
wholly away from it that you may attain to true success.’) 

(al-Ma'idah, 5: 90) 


3.1.10, Idol-making, srading in idols and serving in temples 
agar ltl os 5, I SG a asl 


adie 

aed 
(Believers! Intoxicants, games of chance, idolatrous sacrifices at altars, 
and divining arrows are all aborninations, the handiwork of Satan, So turn 
wholly away from it that you may attain to true success’) 


(al-Maiidah, 55 90) 
+The masters are directed he a oh lie ope he dire 
wired to pay according to the in are al 

Alneced that they should those who ask them for the money required for 
their manumission. A part of the Zakilh in the Public Treasury should be spent on assisting 
slaves who have entered into jon agreements 30 that they might free 
(‘Towards Understanding the Qur'an’. Abridged version of tion: Zafar Ishaq 
Ansari 1.29, p73) 
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3.1.11. Fortune-telling and soothsaying 


ist he NN als al adele 

Cineseeld 
(‘Believers! Intoxicants, games of chance, idolatrous sacrifices at altars, 
and divining arrows are all abominations, the handiwork of Satan, So turn 


‘wholly away from it that you may attain to true success) 
(al-Mavidah, 5:90) 
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12. Usury and all forms of interest-based transactions 


Sluis 
walle Les 


oAs 
(As for those who devour interest, they behave as the one whom Satan has 
‘confounded with his touch. Seized in this state they say: "Buying and selling 
is but a kind of interest”, even though Allah has made buying and selling 
lawful, and interest unlawful. Hence, he who receives this admonition from 
his Lord, and then gives up (dealing in interest), may keep his previous 
gains, and it will be for Allah to judge him. As for those who revert to it, they. 
are the people of the Fire, and in it shall they abide. Allah deprives interest of 
all blessing, whereas He blesses charity with growth. Allah loves none who is 
‘ungrateful and persists in sin") 
(al-Bagarah, 2: 275-276) 


lll pel syall Ale gdigle 
BY SANSA 5 jaded Solana 
(Believers! Have fear of Allah and give up all outstanding interest if you do 
truly believe. But if you fail to do so, then be warned of war from Allah and 
‘His Messenger. If you repent even now, you have the right of the return of 
‘your capital; neither will you do wrong nor will you be wronged’) 

(al-Bagarah, 2: 278-279) 


ARHUsi FE wal Afetvigr gayle 
(Believers! Do not devour interest, doubled and redoubled, and be mindful 
of Allah so that you may attain true success”) 


(AT Initn, 3.130) 
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3.2, The accumulation of wealth 

‘The second injunction regarding the conduct of economic activities s that wealth 
produced through lawful means must not be allowed to accumulate, because its 
Circulation is thus checked and the balance is Jost in the distribution of wealth. 
A person who is given to amassing wealth does not afilict only himself with a 
Brievous wrongdoing, he is actually guilty of committing a serious crime against 
the society as a whole and thereby ultimately harming himself. This is why the 
Book of God is so opposed to the traits of selfishness, stinginess and greed: 


Hales Hee Less 

er fatal, Myon NEge asta 
(Those who are niggardly about what Allah has granted them out of His 
bounty think that niggardliness is good for them; rather, it is bad for them. 
‘What they were niggardly about will turn into a halter round their necks on 


the Day of Resurrection. To Allah belongs the inheritance of the heavens 
aand the earth, Allah is well aware of what you do’) 


(AI “Imrin, ¥: 180), 


OS pie ss) IU HG Sd IS Sil, 

(And there are those who amass gold and silver and do not spend it in the 
Way of Allah, Announce wo ther the tidings of a painful chastisement’) 

(al-Tawbah, 9: 34) 


‘This injunction cuts at the very roots of capitalism. To amass savings and then 
use them to produce more wealth is the basis of capitalism, Islam, on the other 
hand, does not encourage a person to pile up wealth in excess of his needs, 


3.3, Money is to spend. 

“Instead of stockpiling, Islam guides us to spend the money we have earned 
through lawful means. However, this does not imply that Islam secks to promote 
profligacy and extravagant living. The command to spend is conditional on 
‘some checks and balances, and the biggest check of all is that the wealth has 
to be spent ‘fi Sabililldh; ie. ‘in the Way of Allah: Whatever one saves after 
meeting his needs will have to be utilized in welfare schemes for the society. 
Allah subhdnahii wa ta'ald says: 


oR ps setenicy. 


or 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


(‘They ask: “What should we spend in the Way of Allah?” Say: “Whatever 
perp oy (al-Bagarah, 2: 219) 


La sdis Ws SI aba d oY 

oe Sileebly Wish ah 
(‘Do good to parents, to near of kin, t orphans and to the needy, and to the 
neighbour who is of kin and to the neighbour who iv stranger and to the 
Companion by your side, and tothe wayfarer and to those whom your right 
hands possess’) 


(al-Nisd’, 4:36) 


Seis Jule nertas 
(And in their wealth there was a rightful share for him who would ask and 


for the destitute.”) 
(al-Dhitriyie, $1: 19) 


In this, Islam's approach totally differs from that of capitalism. A capitalist 
thinks that he would go bankrupt by spending, but become wealthier by 
stockpiling his riches. Islam, on the other hand, guides us to spend our wealth 
as this would further bless whatever we have and, instead of diminishing, our 
wealth would actually increase and multiply further: 


Ot ssi ay iat Sash lh Sly aS pal 
(‘Satan frightens you with poverty and bids you to commit indecency 
whereas Allah promises you His forgiveness and bounty. Allah is Munificent, 
All-Knowing"). 

(al-Bagarah, 2: 268) 


* This describes how the believers are and ought to be in their behaviours and attitudes. 
As stated in Ayit 15-18, before attaining the ultimate reward of patadise, they are not only 
God-fearing, doing good works, spending their nights in communion with the Lord and 
with litle sleep to relax their mortal frame, performing pre-dawn Prayer and seeking His 
forgiveness, but when it comes to help their fellow humans, they are ever ready to spend on 
them from whatever Allah subfnahi wa tabi bestowed on them, and this not as an act of 
bhenevolence to let the needy feel obliged to them but taking it as an obligation in the context 
‘of the poor men's due in theis wealth. Thus the Qur'an impresses upon us that the behaviour 
‘of believer and true Muttagi (God-fearing) should be such that be should be cognizant 
‘of his duty towards the Lord, on the one hand and on the other, must realize that whatever 
hhas been bestowed upon him by the All-Merciful, whether little or much, does not simply 
‘belong to him and his family alone and that the needy too have a rightful claim on his wealth. 
(Taphional-Qur'a, vol, 0.17, pp.139-140) — Translator. 


8 


‘THE DIFFERENCES BETWEEN ISLAM AND CAPITALISM 
A capitalists viewpoint is that whatever he spends is consumed and finished. 


{slam tells us that, instead of losing, we actually gain and the advantages of what 
‘we spend for a good cause eventually revert to us: 


sea 53s lal. 


Vie ysis ls 

eon 
(Whatever wealth you spend in charity is to your own benefit for you spend 
merely to please Allah. So, whatever you spend in charity will be repaid to 
you in full and you shall not be wronged.) 


{(al-Bagarah, 2: 272) 


Ares at labial hal cess fk «Jy 
. eee fa 
OS8 dass Apaielaig 

(Surely those who recite the Book of Allah and establish Prayer and spend, 

privately and publicly, out of what We have provided them, look forward to. 

a trade that shall suffer no loss; (a trade in which they have invested their 

all) so that Allah may pay them their wages in full and may add to them out 

of His Bounty. He is Most Forgiving, Most Appreciative”) 

(Rigi, 35: 29-30) 


A capitalist believes that, by accumulating wealth and then reinvesting it in 
interest-based schemes, he is multiplying his money. But Islam tells us that, 
instead of multiplying, the wealth diminishes because of the interest and the 
best way to increase our wealth is its utilization in a good cause: 


emesis asl palixi 
(‘Allah deprives interest of all blessing. where as he blesses charity with 
a) 


growth 
(al-Bagarah, 2: 276) 


UApbsles wif cMbyaleelys wl yhileg os. 


(Whatever you pay as interest so that it may increase the wealth of people 
does not increase in the sight of Allah. As for the Zakith that you give, seeking 
with it Allah's good pleasure, that is multiplied manifold) 

(al-Riim, 30:39) 
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This is an absolutely new theory and is diametrically opposed to the 
capitalist viewpoint. The ideas that, instead of going to waste, wealth actually 
rises by spending and the dividends from the amount spent return to us with 
added benefits, and also that interest causes greater loss rather than helping 
‘our amount to multiply, are standpoints which sound strange on the surface. 
‘One would tend to think that these concepts only apply to the Day of Judgment 
and the reward of the Hereafter, It is undoubtedly true that they do relate to 
the reward of the Day of Judgment, and that must be the cherished goal for 
every Muslim, But viewed from a purely mundane perspective, the concepts 
can equally be applied as firm economic foundations for life in this world. The 
stockpiling of wealth and its reinvestment on interest to amass more wealth 
eventually leads to its accumulation in # few hands. There is thus a gradual 
erosion of the common man's purchasing power; a recession takes over the local 
trade, industry and agriculture; the economic life of a nation is jeopardized; 
and even the capitalist cartels and monopolies are left with no avenues to 
invest their accumulated income in to generate more wealth.* By contrast, 
the money spent in the Way of Allah and for Zakih and Sadaqat leads to its 
wider circulation. Each and every member of society is thus enabled to satisfy 
their basic needs: the people's purchasing power increases: industries flourish; 
agriculture prospers; trade grows; and everyone in the community gets what he 
needs for survival and sustenance. It is true that the phenomenon missing in 
this set-up is that of the high-profile business tycoons and privileged moneyed 
classes with millions and billions stockpiled in banks at home and abroad. If 
one wishes to compare the blessings of this Islamic economic approach with 
the ugly face of capitalism, one can look at the current economic situation of 
the United States’ where, due to the interest-based economic system, the scales 
of equitable wealth distribution stand imbalanced and a recession in the trade 
and industry sectors has brought the economic life of US citizens to the verge 
of collapse." In a remarkable contrast to this situation, observe the early Islamic 
era when the Islamic economic system held sway, Because of the blessings of 


There isa reference to the same factor in the Prophetic Tradition narrated by tbn Majah, 
Baybaqi and Jim Ahmad, wherein Sayyidind Rasdl Allah says, ‘Usury and interest, howso- 
ever massive they may appear quantitatively, eventually get reduced in worth. ~ Author. 

* ‘This refers to the devastating spell of recession that prevailed in the United States at the 
time of writing this book, ~ Translator, 

* ‘This i in fact, a recurring phenomenon the capitalist West has 
‘gan. Had it not been forthe ilions and billions of the oil-rich Gal Sen andthe 
USand the West for extortion and exploitation, the whole West would have been bankrupt. 
Even today as we review this book, the US and EU countries are facing worst economic crisis 
and every US citizen isthe world’s most indebted person, — Translator. 
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the Islamic system, the economic prosperity of the Nation of Islam within a 
few years reached a level where it was difficult to find anyone who could 
receive Zakih. The people used to search for those in need, but they invariably 
encountered people who had themselves attained the status of Zakth payer. As 
‘one compares the two situations, it becomes crystal clear how Allah subhanahia 
‘wa tala ‘deprives interest of all blessing’ and ‘blesses charity with growth. 

The mindset produced by the Islamic economic system is totally different 
from that created by capitalism. No capitalist would ever think of lending his 
money free of interest. He remains content simply to impose the fixed amount of 
interest on the loans he advances and then to retrieve forcibly both the principal 
amount and interest thereon. He even goes to the extent of confiscating and 
taking control of the borrower's property, including his household effects and 
clothes. Islam, on the other hand, enjoins the lender not only to help the needy 
in giving a loan, but also tells him to be more generous and conscientious when 
demanding the loan amount back. Ifthe debtor is destitute and unable to repay, 
it even exhorts the lender to forego their principal amount: 


Ooh ofseels is cheb diinass Soro 
(Bot if the debtor isin straitened circumstance, lt him have respite until 
the time of eae; and whatever you remit by way of charity ix better for you, 


if only you know!) 
(al-Bagarah, 2: 280) 


‘The capitalist concept of a‘cooperative movement is that you first need to pay 
{nto a cooperative society’ to become a member. You will then be eligible to get 
a loan from it at the ‘specially’ reduced rates of interest. However, if you have no 
‘money, you can expect no ‘cooperation’ from the ‘cooperative: In contrast, Islam's 
concept of cooperation is totally different. It enjoins those who are well-off to 
come forward and extend loans on favourable terms to those who are in need 
and, instead of getting a ‘special’ rates of interest on the principal amount, they 
are encouraged to facilitate the debtor to repay his loan; this is not meant to be a 
gesture of benevolence towards him, but purely for the sake of Allah's pleasure, 
‘The disbursement categories of Zakih, therefore, i ide that of wa'l-Ghiirimin, 
ie. the debtors who are hard-pressed under the liability of their loans. y 

“The capitalist spends his money on good causes in order to boost his image, 
because the best he can expect from his charity is promotion of his name and 
public acknowledgement. Islam, on the other hand, forbids such glory seek- 
ing and an exhibitionist approach, I tells us that we should have no worldly 
dividend in view for anything that we spend in public or in private, Our goal 
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must invariably be the ultimate gain of the Hereafter. This is what should moti- 
vate our spending, viewing it as an investment flourishing and bearing fruit all 
through this worldly life to the life beyond. In a beautiful parable, the Qur'an 
discredits false acts of ‘charity’ that are only done to be seen by men: 


ay 358% Uh ests; 3 Sp rope alt ss 


é 

“ied eS ahearilsa? 8: Soseypebhes’ 

Seaeisest yep eels 
(Cedicvers!Do pot mullif-yousr acts of chaciy by stroming your heavolcnce, 
and causing hurt as does he who spends his wealth only to be seen by people 
and does not believe in Allah and the Last Day. The example of his spending 
is that of a rock with a thin coating of earth upon it: when a heavy rain 
smites it, the earth is washed away, leaving the rock bare; such people derive 
‘no gain from their acts of charity. Allah does not set the deniers of the Truth 
‘on the Right Way. The example of those who spend their wealth single- 
mindedly to please Allah is that of a garden on a high ground, Ifa heavy rain 
sites it, it brings forth its fruits twofold, and if there is no heavy rain, even 
a light shower suffices it. Allah sees all that you do”) 
(al-Bagqarah, 2: 264-265) 


ies oS Kalas aR A os ea 
oo, 
(If you dispense your charity publicly, it is well; but if you conceal it and 
pay it to the needy im secret, it will be even better for you. This will atone for 
several of your misdeeds. Allah is well aware of all that you do!) 
(al-Bagarah, 2: 271) 


‘The capitalist, if he is inspired at all to perform an act of charity, generally 
does it quite reluctantly; giving away the most undesirable part of his possession; 
whoever he honours with his favours is thus made to feel encumbered under 
the weight of his generosity’ On the contrary, Islam teaches its followers to give 
the best they have in their charity, and the charity is not allowed to harm the 
recipient’ sense of dignity: 


. SMa Me lesley, bed otal radlele 


‘THE DIFFERENCES BETWEEN ISLAM AND CAPITALISM 


(Believers! Spend (in the Way of Allah) out of the good things you have 
‘earned and out of what We have produced for you from the earth, and 
choose not for your spending the bad things such as you yourselves would 
‘ot accept or accept only by overlooking its defects. Know well that Allah is 
All-Munificent, Most Praiseworthy.) 

(al-Bagarah, 2: 267) 


yal eds 0, Res NL Se lei sil 
altos basa Nibe 5 jy blithe gs i 5 

Sy Aelzicgy 
(Believers! Do not nullify your acts of charity by stressing your benevolence 
and causing hurt as does he who spends his wealth only to be seen by people 
and does not believe in Allah and the Last Day. The example of his pending 
4s that of a rock with a thin coating of earth upon it: when a heavy rain 
smites it, the earth is washed away, leaving the rock bare; such people derive 
‘no gain from their acts of charity, Allah does not set the deniers of the Truth 


‘on the Right Way") 

(al-Bagarah, 2: 264) 
OS lp nk Male Kbidion beste babigal, 
("Those who, for the love of Him, fred the needy, and the orphan, and the 


‘captive, (saying): “We feed you only for Allah’s sake: we do not seek of you 
any recompense or thanks”) 


(al-Dahr, 76: 8:9) 


‘The big difference between these two mind-sets from a moral point of view is 
quite obvious. Even when we look at them from a purely economic standpoint, 
it becomes crystal clear which of the two divergent theories of gain and loss is 
sounder in terms of its far-reaching social impact and economic benefits, This 
is the reason why Islam is so averse to all interest-based transactions and usury 
in all forms — both ancient and modern. 


3.4, Zakih 

As explained earlier, the Islamic approach to the economic issues of mankind is 
that wealth is like life-blood and must not simply be allowed to accumulate and 
clog the economic arteries of the state. What Islam seeks from those members 
of the society who succeed in acquiring a better position and wealth by virtue 
of their competence or good fortune is to spend their money generously in 
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schemes of public welfare, so that these benefits filter down to the lowest strata 
of the society, to those who have not been so lucky as these people. With this end 
in view, the Islamic system generates, on the one hand, a spirit of magnanimity 
and genuine cooperation through its most effective means — its grand moral 
teachings, persuasions and exhortations ~ in order to inspire the people to 
develop the inclination to shun the lust for money and enjoy using it generously 
for the public good. On the other hand, Islam makes it obligatory for every 
member who has money to contribute a prescribed amount for the welfare and 
uplift of society. This is what the Shari'ah terms Zaki. 

Zakih occupies a pivotal position in the Islamic economic system. It has 
therefore been designated as one of the five pillars of Islam's grand edifice. It 
is second only to Salah (regular Prayer) in importance. A person is allowed to 
spend his wealth, even that earned through lawful means, only when he has 
paid the prescribed amount of Zakith admissible on his earnings: 


(‘Take alms out of their riches and thereby cleanse them and bring about 
their growth (in righteousness)..) 
(al-Tawbah, 9: 103) 


According to the concluding part of this Ayah, the money gathered by the 
rich person needs to be purified, and it cannot become pure until a certain 
amount has been given in charity in the Way of Allah. The question raised is, 
what is the Way of Allah?’ for God is neither in need of our money, nor does 
the money given in alms reach Him. Briefly described, ‘Sabi’ or the ‘Way 
of Allah’ is the cause of public good. Islam enjoins us to strive for the socio- 
economic uplift of the down-trodden and to contribute to works of public 
welfare for the general benefit of the society as a whole: 


aoe if Spb el Mee Gl Ja sie 

OS teal, aes gh sl 
("The alms are meant for the poor and the needy and those who are in 
charge thereof, those whose hearts are to be reconciled, and to free those in 
bondage, and to help those burdened with debt, and for expenditure in the 


Way of Allah and for the wayfarer. This is an obligation from Allah. Allah is 
All-Knowing, All-Wise!) 


(al-Tawbah, 9 60) 


“ 
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‘The institution of Zakih is the Muslim community's version of the ‘Coop- 
‘erative Society: It is their ‘Insurance Company’ and their Provident Fund’ It is 
a subsidy for the unemployed. Itis the scheme of social security for widows, or- 
phans, the handicapped and all those without the means to sustain themselves, 
‘Zakih ensures that no member of a Muslim society should remain unprovided 
for and, to top it all, it takes away any worries concerning a person's future. 
‘The pure and simple principle of the blessed system of Zakithis:*Help others if 
‘you are in a position to do so today, to let others help you if you are in need of it 
tomorrow: Zakth is the cornerstone of the Islamic economic system. It liber- 
ates man from his economic problems, so that he does not have to worry what 
might happen to him and his family if he gets indigent or dies; of, in the case 
of illness, incapacitation, destruction of house and property by fire, floods or 
earthquakes, bankruptcy and other natural or man-made disasters, who might 
stand by his side to provide him with relief; of, if he runs out of money while 
travelling, who might come to his rescue. Zakiih takes away all such fears. All 
oneis required to do is to pay a prescribed amount from one’s money, property 
and livestock in hand into a charity annually, and they are thus insured by the 
Divine Insurance System. The amount one contributes is from what he does 
not need and serves to help those who have a greater need for it. He gets back 
dividends in a multiplied form as and when either he or his children and family 
are in need of assistance. 

Here again, Islam and capitalism stand in sharp contrast to each other in 
their fundamental principles and methodologies. Capitalism demands that 
money be saved and invested, and to multiply these savings interest is charged 
in order to divert the capital flow to the capitalist’s own pool. Islam, on the 
contrary, enjoins that the free flow of capital must not be checked in the first 
place and, in case of a clogging, any blocked capital should be released through 
the channels of Zakith to let the dey land get the much-needed water covering 
‘every inch of the ground, the high and the low, the plains and the deserts, so 
that it blooms with a myriad of flowers and foliage. In the capitalist system, 
the exchange of wealth is restrained, while in Islam it is unchecked. To get 
benefits from the capitalist pool, you need to have a certain amount of your 
‘own deposit there or you cannot receive even a droplet. Compared to this, the 
Islamic reservoir is always full to the brim for all thirsty people to quench their 
thirst. The principle being followed here is that those in possession of wealth 
(resources) in excess of their requirements should deposit their surplus in the 
reservoir, and those in need should come forward and fil their buckets. By their 
nature and temperament, these are evidently two different models of economy 
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that are diametrically opposed to each other, and no sane person could ever 
think of bringing the two together under a single economic system. 


3.5. Law of inheritance 
‘The wealth that a person has after satisfying his personal needs, contributing to 
noble causesand payment of Zakih, is distributed through the law of inheritance. 
‘The philosophy governing the Islamic Law of Inheritance is that property and 
‘wealth, whether they are small or large, should not be monopolised by one or 
two of the deceased's descendants, but should be distributed according to an 
elaborate, pre-determined system among their heirs and relatives, both distant 
and close. In the case of a person with no legal heir or relative, the law does not 
permit the adoption of another as a'son’ in order to transfer the wealth to him. 
Instead, the Islamic State’s Bayt al-Mail (Public Treasury) is empowered to take 
care of the deceased's property so that it can be used in the public interest? 
Islam's law of inheritance is unique and has no parallel in any economic system 
anywhere in the world. All other systems of economy tend to allow wealth to 
remain accumulated in the hands of one person, or a limited number of persons, 
even after the death of its owner. The law of ‘primogeniture’and the concept of 
the joint family system are based on this objective. Islam, on the other hand, 
disapproves of the very idea of cartels and monopolies, and encourages a wider 
circulation of wealth in the interests of public welfare and social security for 
every member of the society. 


3.6, War gains and division of a conquered land's revenue 

‘The same philosophy with the same intention governs Islam's approach to war 
gains and the revenue from a conquered land. The material gains of war are to 
be divided into five equal parts. Of these, four are to be distributed among the 
fighting forces and the fifth is to be kept in Baye al-Mail for the general good: 


O- Wh Soh Muda Jen st sthes ssi 
(‘Know that one-fifth of the spoils that you obtain belongs to Allah and to 


the Messenger and to the near of kin, to the orphans and the needy, and the 
wayfarer...") 


(al-Anfal, 8: 41) 


* If person with no legal heir so desites, he can bequeath through his will a certain por- 
tion of his property as an endowment fora welfare projec of bis choice, or donate a part of 
it in the name of his adopted son: Two-thirds of his wealth will, however, go to the state's 
treasury after his death, ~ Translator. 
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Assigning the fifth part to Allah and His Apostle involves allocating it for the 
social objectives of public welfare, which the Islamic State has the responsibility 
for safeguarding as decreed by God and His Apostle (pbuh). Initially, a part of 
this was also earmarked for close relatives of the Holy Prophet (pbuh), as they 
had no share in the funds related to Zakih, Later on, however, it was diverted to 
the first head of social objectives and public welfare. 

The fifth part thus belongs exclusively to the three remaining categories, ‘the 
orphans, the needy and the wayfarer’. The community's orphan children top 
this list and their proper upbringing, education and care has been made the 
state's responsibility. The ‘needy’ include the poor and indigent, widows, the 
handicapped, the sick and those who are incapacitated. The moral teachings 
‘of Islam also show that the State should take due care of the 'wayfarer’ and 
his exigencies. They have been included in the list af those eligible for help 
and succour from the Islamic State's welfare funds of Zakih, Sadagiit and war 
gains. The importance attached by the Divine Law to this category has been 
instrumental in the promotion of travel to distant lands by those seeking 
knowledge, scholars, traders and explorers. 

‘The lands and property, both moveable and immovable, that come under 
the custody of the Islamic government as a result of war are placed under the 
exclusive jurisdiction of the state: 


FHA Sy plat shy 1r9s Bod Bloedesdpslalle 
aL falls as Sou; ts lyse e514 
beset erle lady nw loyal is 
po ial sed Pads Moyes 
Si pete ep Wh rH aN He ye Sarid add Ae 
Mea yesleyiree re ahouslaanl ae 

Ste Sale gIee Ss Ja Ik 
(Whatever (from the possessions of the towns-people) Allah has bestowed 
‘on His Messenger belongs to Allah, and to the Messenger. and to his kinsfolk, 
and to the arphans, and to the needy, and to the wayfarer so that it may 
not merely circulate between the rich among you. So accept whatever the 
Messenger gives you, and teftain from whatever he forbids you, And fear 
‘Allah, verily Allah is Most Stern in retribution, It also belongs to the poor 
Emigrants who have been driven out of their homes and their possessions, 


those who seek Allah's favour and good pleasure and help Allah and His 
‘Messenger. Such are the truthful ones. It also belongs to those who were 
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already setled in this abode (of Hijrah) having come to faith before the 
(arrival of the) Mubsijiin (Emigrants), They love those who have migrated. 
to them and do not covet what has been given them; they even prefer 
them above themselves though poverty be their awn Jot. And whosoever 
are preserved from their own greed, such are the ones that will prosper. 
(And it alo belongs to) those who came after them, and who pray: “Lord, 
forgive us and our brethren who have preceded us in faith, and do not put 
{in our hearts any rancour towards those who believe. Lord, You are the Most 


‘Tender, the Most Compassionate”) 
(abHashr, 597-10) 


‘These Ayit provide details not only of the headings under which public 
funds are to be spent, they also underscore in unequivocal terms the objective 
that governs the use of public funds and indeed the entire economic system 
of Islam. This objective is: £435) 23,5384 (‘so that it (the wealth) may not 
merely circulate between the rich among you’). This brief statement made by 
the Holy Qur'in so aphoristically forms the foundation stone of the Islamic 
economic system (as discussed earlier). 


3,7, Injunctions about economy and balance 
Islam has arranged, on the one hand, to let the wealth circulate among everyone 
in the community, so that the have-nots are shareholders in the affluence of 
those with money, as discussed above; and on the other hand, it enjoins every 
Muslim to observe economy and balance in his spending so that no individual 
can unbalance the economic scale by their intemperance in making use of his 
income. The comprehensive Qur'inic approach in this context is as follows: 
CHE LS Lh Fy aes We we Le, 
(‘De not keep your hand fastened to your neck nor outspread it, altogether 
outspread, for you will be left sitting rebuked, destitute.*) 
‘Baril Isr tl, 17: 29) 


Ships SoG AH SI aly dl 
((The true servants of the Merciful One are} those who are neither 
extravagant nor niggardly in their spending but keep the golden mean 
between the two.’) 


(al-Furpiin 25: 67) 


* "To keep one’s hand fastened to one’s neck’ is an Arabic idiom that denotes miserliness, 
and 'to outspread it altogether outspread’ denotes extravagance. ~ Author, 


8 


‘THE DIFFERENCES BETWEEN ISLAM AND CAPITALISM 


This precept makes t incumbent on every member of the Muslim community 
tolive within his means. Hes forbidden to let his expenditure exceed hisincome, 
thus compelling him to stretch his hands out to others in order to sustain his 
extravagance, use unfair means to grab the wealth of others or become indebted 
to others to help finance his unending needs and, by consuming his resources 
in clearing his debt, eventually join the ranks of the destitute. He has also 
been warned against becoming stingy and withholding money, even when his 
‘resources permit him to spend or to release a lesser amount than is needed for 
a certain purpose, To live within one’s means does not imply that one should 
focus entirely on oneself and his own comforts and luxuries while using his 
resources judiciously, forgetting everyone else such as relatives, friends and 
neighbours who may be in greater need of help. Such selfish living is treated as 
aan extravagance in Islam: 


pet oF yA y Ons Lulsh ash de gil oly 
DS phe, 
(Give to the near of kin his due, and also to the needy and the wayfarer. Do 
‘not squander your wealth wastefully. For those who squander wastefully are 
Satan's brothers, and Satan is ever ungrateful to his Lord.’) 
(Bard lerit'Wl, 07: 26-27) 


Islam offers not only moral precepts, but has also laid down rules and 
regulations to check the extreme forms of both niggardliness and extravagance. 
It has taken measures to forestall any imbalance in the equitable distribution 
‘of wealth. It has banned gambling, forbidden intoxicants, adultery, fornication 
and the sex trade and declared unlawful all such pastimes that cause people to 
waste time, money and precious human and material resources. Islam does not 
allow the natural human instinct for music and entertainment to lapse into 
vulgarity, the loss of moral and spiritual values and economic indiscipline and 
extravagance. The human taste for aesthetics is also encouraged to abide by 
the dictates of certain social norms and values. The instructions contained in 
the Prophetic Traditions about costly dress, ornaments and jewelries, gold and 
silver wares and sculptures are motivated by a greater interest in public welfare, 
in addition to other considerations. The wealth, of which one is a custodian 
(because the ultimate ownership belongs to the Lord,the ProviderandSustainer), 
has to be spent in such a way that it fulfills not just one’s own requirements, but 
also the essential needs of so many of one’s less affluent brothers and sisters. 
‘To squander one’s riches merely on decorating one’s immortal frame or home 
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is not aesthetics, but a heartless act of gross cruelty, perversity and selfishness 
of the worst kind. In short, the lifestyle that Islam guides humanity to adopt 
through its moral and legal instructions is one of simple living, which does 
not let the sphere of human needs and desires expand beyond the limits of a 
decent and affordable standard. It makes it easier for everyone to live within 
their means, without becoming indebted to others because of intemperance. If 
someone has more than he needs fora modest living, he should feel encouraged 
to shed off the extra load of his wealth to serve his fellow humans in society who 
may be in greater need of it. 


4 The Economic Philosophy of Islam 


‘An attempt has been made in this Chapter to provide answers to the following 
‘important question, often asked regarding the economic system of Islam: 


Does Islam have a distinct economic philosophy of its own? 


NOTABLE FEATURES OF THE ECONOMIC PHILOSOPHY OF ISLAM! 

It is imperative for an economic philosophy to be capable of grappling with 
the economic issues facing a particular country and the people and offering 
necessary solutions. Secondly, it should conform to the moral attitudes and 
socio-cultural norms and traditions of that country. No country or nation 
can afford to adopt an economic system that has no relevance with its moral 
philosophy and the normal way of life. 


4.1, Basic values of the economic philosophy of Islam 

At the outset, let me pinpoint first the values which are essentially needed for a 
Viable, forward looking, and dynamic economic philosophy, The basic values of 
the economic philosophy of Islam are as follows: 


ALA. Social justice 
‘The exact connotation of social justice is that our social system should have 
complete balance between the rights and obligations of individuals and the 


“wociety. One can be sure of the rights the society guarantees to an individual and 


those he owes to the society. Both these sets of rights and obligations should 
be very well defined and safeguarded, The economic exploits of an individual 
should be in no way detrimental to the interests of the society, The individual 
should feel convinced that his welfare lies in the welfare of the society and there 
is no contlict of interests between the two. This is possible only when he has 
been guaranteed about his own rights in the society, while the society is geared 


© Based on Sayyid Mawdidrs speech delivered at a specially convened moot of The Eco: 
nomic Society of the University of the Punjab, Lahore, 9 February, 1951,— Translator, 
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up to secure these for him as it finds this the best way to ensure its own uplift 
and welfare. 


4.1.2. Equitable economic system 
‘The second essential value of Islam's economic philosophy, which is no less 
important than the first, is that every individual should have equal opportunity 
for his moral, social, and material growth. In other words, it means that the 
society should be capable of offering the necessary avenues to its members 
to protect and promote their God-given potential to their best advantage and 
at the same time achieve nobility of character and moral excellence, On the 
contrary, an economic system, which may ensure plenty of food to eat, laxury 
buildings to live in, and all amenities of life at doorstep but no moral values 
and nobility of character, can hardly be called rich and prosperous. A society 
like this is, in fact, morally backward, socially impoverished, and economically 
exploitative. 


44.3. People-friendly political system 

This is the third value that requires an economic system to be based on a 
democratic polity. The system should be such as to prevent the society from 
adopting an anti-people and undemocratic political order, where individuals 
are denied of their basic rights and freedoms. It should, instead, be a system 
that may support the people and get support from them. It should be a system 
that may foster and promote a polity which is people friendly, where individuals 
enjoy freedom of thought and expression and are guaranteed avenues of 
collective struggle for their rights and a better future, 


4.1.4. Equality of opportunity 
According to the fourth basic value of the economic philosophy of Islam, it 
seeks growth of an economic system that should provide proper avenues of 
‘material progress to each and every member of the society. It should be a system 
that facilitates the use of every advanced means for the society's moral and 
material progress and community development, the means which the society 
may be free to adopt without bartering away its principles and harming the 
process of all-round progress and development. It should ensure sustainability 
and further strengthening of those principles even at the peak of the material 
and technological progress of the society and the state. 

While keeping in mind all these four values integral to Islam's dynamic 
economic philosophy when we critically examine the economic philosophies 
of the present and the past, we find that none of them comes up to that level, 
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‘The only conclusion that we are led to draw is that neither the socialist nor the 
‘capitalist or the liberal philosophies of economy can be termed as panacea for 
the economicills and fit for the society's healthy and multi-dimensional growth. 
All our unbiased and scientific appraisals and analysis lead us to conclude that 
the economic philosophy of Islam is unique in every respect and it alone ensures 
a society's multidimensional progress. 


4.2. Eight fundamental principles of the economic philosophy of Islam 
‘There are eight fundamental principles of the economic philosophy of Islam. 
Due to paucity of time, I am restrained not to go into detail and would restrict 
myself to discussing only their essential aspects. 


4.2.1. First principle: General accessibility of the bounties of nature 

‘This means that every individual is free to make proper use ofthe gifts of nature. 
‘These bounties include air, light, heat, water, minerals, and the biological and 
botanical treasures of the earth. Allah subbiinahit wa ta'dla has endowed the 
earth with these gifts for man and hence Islam permits no check on their proper 
and legitimate use, This is the cardinal principle of the economic philosophy 
of Islam. The Islamic Shari'ah makes it clear that every gift of nature, other 
than those prohibited by the Lord Himself, must be accessible to all; everyone is 
entitled to put it to use provided no other person has already invested his labour 
and capital to harness that. 


4.2.2. Second principle: The right to make a living 
Every member of the society must have the avenue open for him to seek his 
livelihood in a lawful manner, unhindered by any restriction or obstruction. In 
case of such restrictions or obstructions being there, the society is duty-bound 
to remove them. Every field of economic activity must be open to all with no 
‘particular family, group of individuals, or class being permitted to enjoy a 
monopoly of any field. 


4.2.3. Thind principle: The right 10 ownership 
A person investing his labour to acquire a gift of nature and putting it to suitable 
‘use must be entitled to its proprietary rights. For example, if someone gets i few 
litres of water from a river and recycles it for use, he should be free to benefit 
from his labour and even carn a few bucks by selling it. According to Shari'ah 
law, if a person acquires a piece of waste land, which is not anyone's property, 
and erects a boundary wall for setting up some enterprise, he becomes its lawful 
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‘owner, provided he is not a land-grabber nor does he leave that piece of land 
tunutiized. In case he fails to put it to productive use for a period of three years, 
the state can claim it back. So long as the land remains in use,no one is entitled 
to interfere-In the event of the entrepreneur's death or abandoning his venture, 
itwill pass on according to the Shari'ah law of inheritance to his next of kin and 
legal heirs, like parents, brothers, sisters, etc. The Shari'ah does not allow the 
‘wealth to accumulate within one hand o circulate only among a selected few. 


4.2.4. Fourth principle: The spirit of healthy competition 
According to this principle, Islam does not curb the natural urge for competition, 
but allows no artificial way to win that competition or facilitate one against the 
‘other for this purpose. As is well known, Allah subhdnahit wa ta‘dla has made 
‘no two persons equal physically, intellectually, or materially, Some of them 
are better off than others in respect of health; some more knowledgeable and 
earned; while some have more wealth than others. One may be weak physically 
but intellectually very strong; one may have a poor or no eyesight, but rich in 
memory and retention power. Human potentials vary from person to person 
and this variance is natural. Similarly, there is no equal division of wealth and 
income. Islam is not averse to this natural phenomenon. It, however, strongly 
prohibits every artificial way to boost one’s economic capability and for this it 
has framed laws, rules, and regulations. The Shari'ah laws prevent unnatural 
accumulation of wealth or monopoly of a single person, family, or class on the 
‘economic resources of the state, For example, if a person is born lame, the other 
with both legs intact, while the third getting a car to ride, Islam would like to 
censure each one of them the right to begin his life struggle from that particular 
starting point without disturbing the natural dispensation. It would like to see 
the lame reap the harvest of his labour and acquire the capability to ride a car. 
Itwould not mind similarly if the one born with the golden spoon in his mouth 
loses his car due to his incompetence. 


4.2.5. Fifth principle: No artificial way to enforce equality 

Islam favours the equality enforced by nature, but prohibits all artificial ways 
to achieve that, It would like every individual to enjoy equality of opportunity 
and rise in afield of his choice to the best of his capability, It does not permit 
any attempt to create undesirable hurdles in the way of an individual's forward 
march. It is unlawful in Islam to obstruct a person capable of running fast 
because others cannot keep pace with him or to tie the one unfit to move fast 
with someone fit in the name of bringing each to an equal level. 
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4.2.6. Sixth principle: No free economy’ 

While allowing freedom of opportunity for every individual, the economic 
system of Islam does not permit an unfettered economic pursuit for progress, 
Which in today’s parlance is called “free economy: The restrictions imposed by 
Islam on economic freedom may be summed up thus: 


i. The lawful and unlawful means have been very elaborately defined for 
ownership and carning income. The details found in the Shari“ah law 
regarding the Halal and Harim economic means can be found nowhere 
else in any divine or man-made legal system. Islam clearly tells us what is 
Jawful and what unlawful in fields of trade, industry, agriculture, and other 
wealth generating resources. Today the world is groaning under the impact 
of social injustice and economic disparity due mainly to the fact that most 
of the means declared unlawful by Islam is lawful elsewhere. The Shari'ah 
has attached more importance to the social, moral, economic, cultural 
and civilizational health of the society than an unchecked economic 
exploitation of the resources of wealth regardless of fair or foul means, 

ii, No person is permitted to spend in an unfair manner the resources he owns. 
Islam allows him to lead a clean and healthy life but forbids indulgence in 
luxuries and extravagance. It legally forbids certain expenditure and trains 
the individual to use his means in such a way that he may not give in 
to pomp and show. It inspires the society to discourage accumulation of 
wealth and let the excess reach the poor and the needy. Zakih and ‘Ushr 
have been levied on the amount of money saved and the agricultural 
produce beyond one’s need. If one wishes to invest his saved income in 
a business, Islam identifies the lawful and the unlawful ways of doing 
that. It has absolutely forbidden interest and prevented the use of extra 
money for investment in interest-based ventures. The moment a person 
leaves this world, his lawfully acquired wealth is not allowed to stagnate or 
transferred to a single person but to be distributed among his legal heirs 
according to the prescribed proportion. Even if he leaves only a metre of 
cloth and has ten heirs, each one of them gets a piece of it in the prescribed 
measure, 


4.2.7. Seventh principle: Duties obligatory for individuals 

Just as Islam has made it imperative for the society to take care of the collective 
uplift, it does not leave the individual unchecked. The way an individual can 
rightly claim the society to guarantee him certain rights, the society too has 
some well-defined obligations for him to observe, Zakih is an obligatory 
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duty he has to discharge and pay a certain prescribed amount on his annual 
panies for which an elaborate system has been devised. While Zakih is levied 
@ 244% on the amount of money saved, he has to pay ‘Ushr at 10 or 5% of 
his agricultural produce. Whether it is trade, industry, agriculture, livestock, 
arts and crafis, Islam has left no field of economic activity without levying 
Zakih, It has simultaneously determined the mode of its disbursement and 
those to benefit from this extraordinary public welfare undertaking. No human 
ingenuity has ever evolved a system of social insurance, like Zakith and.‘ Ushr, 
that can guarantee such an extensive provision of succor and sustenance to such 
a vast variety of the deserving and the needy. 


4.2.8. Eighth principle: Duties obligatory for the society 
Islam has similarly prescribed certain obligations that the society owes 
towards individuals, Firstly it seeks the society to create conditions that may 
allow every individual member to enjoy equal rights. No one is left without 
the basic amenities of life, such as food, clothing, shelter, facilities of medical 
care, and education, Secondly, Islam would like the society to ensure necessary 
treatment and assistance in emergencies and natural calamities, ike accidents, 
floods, epidemics, earthquakes and cases of individual sufferings. Thirdly, Islam 
secks to encourage the society to be sympathetic and not apathetic towards its 
members, who may be temporarily out of job, il, or incapable of earning their 
living, An Islamic society is not a society indifferent to its individual members 
and their essential needs. 

‘These are the eight fundamental principles which lay the foundations of 
the economic philosophy of Islam. One may note how much fundamental 
these principles are for the achievement of the four values mentioned in 
the beginning. They offer the most appropriate and practical bases for the 
blossoming of those values. Of these, the first value of social justice is adequately 
sustained and developed by these principles, The second value concerning an 
equitable economic system has similarly been provided moral support to create 
an environment of sympathy, generosity, love, cooperation, and fellow-feeling 
in the society. These principles also help in promoting a democratic polity 
based on the Islamic fundamental of social justice, as also does the fourth value 
of material advancement, Through these principles society is saved from the 
evils of a lopsided economic growth and its dire consequences, as are evident 
in the socialist and capitalist economies.(Biweekly Kausar, Lahore, 21st-25th 
February, 1951). 


5 The Principles and Objectives of 
Islam's Economic System 


The chapter is intended to offer answers tothe following crucial questions often 
raised regarding Islam's Economic System:! 


* Does Islam offer an economic system, and if so, what is the blueprint of 
that system? What is the position of land, labour, capital and organization 
in this blueprint? 

© Can the funds of Zakih and $adaqat (mandatory and normal charity) be 
used for social welfare? 

* Can we successfully introduce an interest-free economy? 

'* Whatis the interrelationship of the economic, political, social and religious 
systems in Islam? 


Each of these questions merits a detailed discussion worthy of a book. The 
‘occasion, however, does not permit a lengthy discourse and, therefore, only 
brief answers are offered in the following paragraphs. 


5.1, Basics of the Islamic economic system 

‘There are two parts of the first question. The one is whether Islam offers an 
‘economic system and if so what is its blueprint? Its second part is: what is the 
position of land, labour, capital and organization in that blueprint? The answer 
to the first part is that Islam has definitely provided an economic system. This, 
however, does not mean that it has prepared a blueprint with the minutest 
details for all times to come, in which everything has been predetermined 
regarding the economic issues of mankind. What this actually means is that 
Islam has provided to us the basic principles and determined the essential 
parameters, according to which we can always prepare a system capable of 
satisfying our economic needs in all times and climes. The approach followed 


Based on Sayyid Mawdiid's address at the seminar held in the Administration Depart 
ment of the University of the Punjab, Lahore, 17 December, 1965 ~ Translator. 


a7 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


by Islam, as evident from a careful study of the Holy Qur'an and the Traditions 
of the Holy Prophet (pbuh) , is that it establishes the four corners and then tells 
us that we can raise the edifice of a particular aspect of our life on the basis 
of those well-defined parameters, We are not permitted to transgress the pre~ 
determined limits, but are free therein to work out details as demanded by our 
circumstances, requirements, and experience. From the sphere of personal life 
to each and every realm of human civilization and culture, this is how Islam 
has offered guidance to mankind, This is the course followed for our economic 
system as wel. Islam has given us broad outlines and principles and set the 
four corners of the proposed structure to enable us give concrete shape to an 
economic system of our own, One may very well see how our leading jurists had 
during their time formulated in detail statutes, by-laws, rules, and regulations 
concerning the economic system of Islam, These are available in our books of 
jurisprudence and serve as an invaluable treasure house of knowledge on the 
subject. In fact, these detailed chapters on Islam’s economic system occupy a 
‘unique position as the pioneering work of scholarship in the field of economics 
and precursor to similar attempts that mankind was to subsequently witness in 
the world, Out of this treasury of knowledge we can borrow verbatim details 
that satisfy the needs of the time and evolve our own strategy for the new 
issues facing us today in light of the paradigms and parameters available to us. 
Whatever rules and regulations we frame are required, however, to be based 
essentially on the principles provided to us by the Qur'in and the Surtnah and 
to remain within their well-defined borderlines. 


5.2. The objectives of Islamic economics 

Having explained what we mean when we say that Islam has its own economic 
system, I now proceed to discuss at length the principles and rules that Islam 
has given us in the realm of economics. Before | start, let me first explain the 
most important objectives in this system, because we otherwise cannot properly 
tunderstand those principles or apply them to our contemporary situation and 
needs, nor can we frame, using the deductive method, detailed laws, rules and 
regulations in their true spirit. 


5.2.1, Personal freedom 

The prime factor for Islam in respect of the economy is safeguarding personal 
freedom and imposing only as much restriction as is necessary for the collective 
well-being of a society, Islam attaches a great importance to human freedom. 
‘The reason for this is quite simple: every individual in Islam is accountable 
before the Lord for the deeds in his personal capacity. This is not a collective 
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accountability: It is therefore essential to let each person have more and more 
avenues for the development and growth of his personality, according to his 
options and discretion, and to allow him the freedom of choice to do as he 
desires. This is why Islam attaches great importance to the individual's moral, 
Political and economic freedom. One can imagine how free a person who is 
dependent on someone else, an institution ora government for his subsistence 
can be, if at all, to act according to his own views, if he is even free to hold them. 
Islam has therefore given us principles for an economic system which guarantee 
an individual's freedom to earn their daily bread. There are also restrictions, but 
only to the extent that they are necessary for a society's progress and prosper 
‘This is why Islam seeks to establish a political system that guarantees active 
participation of the people and a government of their choice: a government 
answerable to the people, which they can change as and when they deem 
this is in the interests of the nation and the state; 4 government that is run in 
consultation with the people and representatives of their trust, where the people 
may enjoy complete freedom of criticism and expression; and a government 
whose powers should not be unlimited, but circumscribed by the parameters 
set by the Qur'in and the Sunnah as the supreme law of the land. 

Furthermore, the basic human rights of the people are also guaranteed by 
Islam. These rights are not the gift of any state authority or world body, but have 
been decreed by Allah subhdnali wa ta'dl Himself and nobody is authorized 
to violate or deny them to His subjects, All of these measures have been taken 
by Islam to ensure that an individual maintains his freedom, and they prevent 
the possibility of a repressive regime taking over the land and restraining proper 
growth and development of someone's personality. 


5.2.2, Harmony in moral and material progress 
The second objective of Islam's economic system is to guarantee the harmonious 
growth of human personality both morally and materially. Islam lays a special 
stress on the moral growth and development of man. For this, itis incumbent 
‘on a society to provide the individual with ample opportunities to help him 
choose to do good deeds. It seeks to create an environment that is conducive 
for the blossoming of noble human traits and moral virtues like magnanimity, 
cooperation, compassion, tolerance, etc. Because of this, slam does not depend 
entirely on the strong arm of law to establish social justice in the land. It assigns 
greater importance in this context to Iman (Faith), ‘foadat (Prayers and other 
solemn acts of worship), education and moral upbringing in order to reform 
a person from within, to modify his taste and temperament, to change his way 
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of thinking and to create within him a strong moral urge to stand upright and 
steadfast in all circumstances. and when these measures fall short of producing 
the desired results, the Muslim society should be morally strong enough to force 
the individual purely through social pressure to abide by its norms and values. 
In case social pressure also falls short of producing a change, Islam then uses the 
strong arm of law as a last resort to establish justice. According to the Islamic 
standpoint, every social system is wrong that relies mainly on force to establish 
the rule of law and justice and which renders the individual ineapable of doing 
good of his own free will. 


5.2.3. Promotion of cooperation, harmony and justice 

‘The third important objective of the economic system of Islam is the promotion 
and sustainability of a society’s unity and cohesion. Islam is the torchbearer of 
human unity and brotherhood, and is opposed to division and disharmony. 
‘Therefore, it does not encourage a society's division on the basis of class, clan 
and ethnic oF linguistic considerations. The classes that naturally emerge 
under a particular social set-up are led to live in an environment of mutual 
cooperation, compassion and trust, rather than an atmosphere of hatred and 
conflict, When one examines the texture of human society analytically, one 
discovers that it is composed of two types of classes. There is the category of 
classes that seek to promote a coercive political, social and economic system 
artificially, and then perpetuate theit supremacy over other segments of society 
unlawfully. Racialist ideologies, such as Brahmanism and Zionism, ar systems 
of landed aristocracy and financial imperialism, such as feudalism and the 
Western capitalist system, have been instrumental in producing and promoting 
this type of class. Islam itself does not create or patronize any such exploitative 
or anti-human system, nor would it ever allow such a system to sustain itself 
and prosper. In fact, Islam eliminates every anti-human social order through 
its reformatory and legal measures. The second category of classes consists of 
those which automatically develop due to the diversity of human qualifications, 
capabilities and circumstances, and undergoes change naturally. Islam does not 
forcibly eliminate this category, nor does it permit the members of these classes 
to fight among themselves. On the contrary, it creates an atmosphere of amity 
and cooperation among them through its moral, political, social and economic 
structures. It makes people helpful and compassionate to one another and, 
by providing an equality of opportunities to all, it creates an environment in 
which they freely intermix and gradually lose their separate identities to make 
a uniform whole naturally. 
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5.3. Basic principles of Islam’s economic system 

Once you keep these three objectives in mind, you are in a better position to 
‘understand the fundamentals of the economic system of Islam in their true 
Perspective. Let me now briefly explain some of the major principles of this 
system. 


5.3.1. Parameters of private ownership 

Islam reaffirms a person's right to own property, subject to certain conditions. 
It makes no distinction in this regard between the means of production and 
consumer goods, or between earned and unearned income. While granting 
people the right to own property, however, Islam circumscribes this right with 
certain limits. Islam does not approve of treating the means of production 
and consumer goods differently and excluding the former from the ambit of 
personal ownership. From the Islamic perspective, just as a person is authorized 
to have his own wardrobe, kitchenware and furniture, so he is entitled to own, 
land, machines and factories. Similarly, as everybody can own the wealth he 
‘earns through his labour, he can also own the wealth left behind by his father, 
mother, wife or husband. He can also be a shareholder in an income earned on 
the principle of Muglarabah or Mushdrakah through the capital he has invested 
‘on which somebody may have laboured to produce dividends, Islam thus does 
not differentiate between one type of ownership and another, whether it is the 
‘ownership of the means of productions or that of consumer goods, or whether 
it is earned or unearned income. 

‘The difference that Islam makes between the various types of wealth is on. 
whether they are earned of produced through fair means ot foul, and whether it 
hhas been used in a right or wrong manner. The blueprint that Islam has prepared 
for the entire spectrum of mankind's economic life has been formed in such a 
manner that it leaves a person free, within certain limits, to earn his living. 
‘As explained earlier, human freedom is of prime importance to Islam, which 
builds the entire edifice of the community's growth and development on the 
cornerstone of this freedom. ‘To grant a person the right of personal ownership 
of his economic means and resources is therefore essential for preserving this 
freedom. To deprive a person of this right and impose public ownership on 
all the resources of the land would naturally mean denying him his personal 
freedom, because under this kind of dispensation every individual automatically 
becomes a servant of the state machinery that controls its economic resources 
through its administration. 


a 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


53.2. Equitable distribution of wealth 

‘Another basic principle of Islam’s economic system is that it aims at an 
equitable, but not necessarily equal, distribution of wealth. It does not seek an 
absolutely equal distribution of the means of living for every human being. 
‘Anybody studying the Qur'an will notice that such an equality does not exist 
anywhere in the whole of the universe. The very concept of parity is contrary t0 
the dictates of nature. Has each one of us been granted the same level of health? 
Do all of us enjoy the same amount of intelligence? Do all of us have equally 
strong memories? Is every individual on a par with others in beauty, physical 
strength and intellectual prowess? Is everyone born under similar circumstances 
and in the same environment, and does each enjoy the same opportunities and 
avenues for progress and prosperity? If there is no equality anywhere in any of 
these matters, how logical is a claim for equality in the means of production 
or distribution of wealth? Practically speaking, such equality is not remotely 
feasible, and any attempt to enforce this through artificial means is bound to 
fail, slam, therefore, does not seek an equal distribution of economic resources 
and economic gains. Instead, it places a stress on their equitable ibution 
and prescribes certain rules for this in order to achieve equity and justice. These 
rules may be summed up as follows, 

The first rule in this context is that Islam has distinctly classified the means 
of the production of wealth into the two broad categories of lawful (Halal) 
and forbidden (Haram). On the one hand, it gives the individual the freedom 
to struggle for his economic well-being and to own what he earns; and on the 
other, this freedom is subjected to the provisos of Halil and Hanim. According. 
to this rule, every person is free to earn his living through lawful means in a 
way that is convenient to him, and to earn as much as he can, He is also the 
lawful owner of all that he has earned. Nobody has the right to put a curb on 
his ownership or to deprive him either totally or partially of what he has earned, 
Of course, he is not authorized to secure even a farthing through unlawful or 
forbidden means. He is not simply unauthorized to make this kind of earning, 
but the law will forcibly stop him from any such attempt, He cannot be the 
owner of anything earned unlawfully and will also be liable for punishment 
according to the nature of the crime committed. This punishment may range 
from an imprisonment to a fine or even confiscation of his property. Steps will 
also be taken to prevent him from committing such crimes again, 

‘The means of wealth production that are declared Hardm by the Islamic 
Shariah are as follows: dishonesty in public accounts, bribery, distortion, 
misappropriation of public funds, theft and burglary, irregularity in weights 
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and measures, trading in obscene and immoral items, prostitution and sex trade, 
Production and sale of wine and other intoxicants, usury and all interest-based 
transactions, gambling, betting, speculation, all sale and purchase deals based 
on fraud or coercion and those causing bad blood or corruption, or which may 
be contrary to the demands of justice and public interest. The Shari'ah has 
banned all these means. Islam also prohibits hoarding, monopolies and cartels 
that deprive the common man of the opportunity to make use of their wealth 
and the means of its production against the dictates of reason and fairplay. 

Apart from these, anything that is earned through lawful means is the legal 
income of aman. He is entitled to make use of this wealth himself, or to transfer 
it to others by gift or donation. He may also use it to earn more wealth or 
leave it behind for his heirs. There is no restriction on this legal income that 
could prevent it from earning more wealth at any stage. If a person becomes 
@ billionaire lawfully, Islam does not obstruct him. He is free to make as much 
headway economically as he can, s0 long as he does not cross the prescribed 
limits. Frankly speaking, it is not easy under an Islamic dispensation to make 
millions, if one strictly follows the lawful means. Except for God's grace, it 
needs extraordinary efforts and acumen to multiply one’s wealth in a lawful 
manner. However, Islam does not tie anybody's hands to prevent him from 
seeking ‘Allah's Blessings’ through the means He approves because unwarranted 
hurdles and checks leave no incentive for someone to put in more labour. 

‘The wealth thus lawfully earned has been subjected to certain restrictions on 
its use, which are summed up in the following paragraphs. 

‘The first use of one’s wealth is to spend it on oneself. Islam puts such 
restrictions on this use to prevent a person's conduct from becoming harmful 
for the individual and for the society. He is forbidden to spend it on liquor, 
and so he cannot drink. He cannot indulge in fornication and illicit sexual 
relations. He cannot squander it in gambling. He can follow no immoral or 
. ethically wrong course of personal conduct. He is not authorized to have gold 
or silverware for his own use, nor can he indulge in ostentatious living to show 
off his riches. 

‘Another way to use one’s personal wealth is to withhold a part of it from 
spending and keep it safe in one's coffers. [slam does not support this approach, 
It would like the flow of wealth to continue uninterrupted in a lawful manner, 
It therefore levies Zakah on the amount saved to allow a portion of this to reach 
the less privileged and be diverted to schemes of public welfare. The acts that 
are disapproved of by the Book of God include the hoarding of wealth, which 
has been forcefully condemned. We have been warned that those who amass 
gold and silver and do not spend it in the Way of Allah will face a “a painful 
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chastisement on a Day when they shall be heated up in the Fire of Hell, and their 
forcheads and their sides and their backs shall be branded with it, (and they shall 
be told): “This is the treasure which you hoarded for yourselves. Taste, thers, the 
punishment for what you have hoarded”” (al-Tawbah, 9: 34-35). The reason for 
this penalty is that Allah swbhinaha wa ta’ali has produced the treasures of 
the heavens and the earth for the benefit of mankind. Therefore, nobody is 
authorized to lock this in his golden chests. The message given to us is this: 
“Earn as much as you can through lawful means; spend it on your personal 
needs; and then whatever you save bring it in circulation in whatever manner 
possible to you legally! 

Hoarding, for which the Islamic Economics uses the term ‘Ihtikir, is thus 
strictly prohibited in Islam, Ihtikiir means to purposely hold back consumer 
‘goods to create a scarcity in their supply, thereby causing the prices to soar. The 
principle that Islam has laid down for business and commerce sanctions no such 
unhealthy practice. If you have a commodity for sale and there is a demand for 
it in the market, you have no right to hold it back. Creating a scarcity of items 
for daily use simply to carn a little extra money turns a trader into a bandit, and 
Islam totally disapproves of this, 

Monopolies and cartels are also disallowed by Islam for the same reason. In 
the Islamic scheme of things, the public good occupies the highest position, 
and monopolies and cartels prevent the general public from making use of 
the available economic resources. Islam has therefore made it unlawful for 
certain means and opportunities of earning a living to be declared the exclusive 
domain of a particular class of people, family or household, making it difficult 
for others to enter that sector. There is only room for that kind of monopoly 
which is inevitable for the collective good of a society. Otherwise, Istam seeks to 
keep the field af economic activities open to everyone who wants to try his luck 
and make use of an opportunity to his advantage. 

If someone wants to invest his savings to earn more money, he can do so only 
through the channels permitted by Islam for earning a livelihood. No forbidden 
means can ever be used for this purpose, as mentioned earlier. 


5.3.3. Social obligations 

Islam thus superimposes the right of the society on private ownership, and 
safeguards this right in various ways. The Holy Qur'an lays a special emphasis 
on the rights of the kindred, which means that, in addition to an individual's 
‘own rights on his income, his relatives also have their right to his earnings. 
Each and every member of the society who earns more than he actually needs is 
duty-bound to do his best to help those among his relations who have less than 
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they need to satisfy their day-to-day requirements, When every family sincerely 
tries to fulfl its obligations towards those families in the community who are 
lacking, there is bound to be an overall economic improvement in the society as. 
a whole, leaving behind hardly any household in need of external support. The 
rights of one’s mother, father and close relatives, therefore, occupy the highest 
position in the list that the Holy Qur'an has offered us in respect of Hugiiq al- 
‘Itvid (Rights of Men or Human Rights). 

Islam similarly acknowledges a neighbour's rights to one’s income. This 
simply means that it seeks to establish a society that is self-sufficient and 
requires no outside help to sustain itself economically. Islam would like to see 
every street and locality peopled by God-fearing men who know that to live 
also means to let others live with honour and dignity, and that the needs of one 
person are the responsibility of everyone else around him. 

‘After putting the onus on the two responsibilities above, Islam then makes 
every affluent person responsible for providing the best assistance he can to 
those who may approach him or may be in need of it: 


OFT Heads 

(And in their wealth there was a rightful share for him who would ask and 
for the destitute”) 

(al-Dhariyit, $1: 19) 


“The needy who may ask for help does not include beggars who may have 
taken up begging as a profession, Instead it means a person whose need impels 
him to approach you with a request for help. Having satisfied yourself about 
his need, and if you are in a position to extend the desired help, you have no 
‘option but to discharge your responsibility towards those who are actually 
asking you for their ‘right: As for those who for some reason are prevented 
_ from approaching you with their request, they also have the right to their share 
of your affluence, once you have confirmed their need. 

In addition to the Rights of Men” (Hugiiq al-"Ibad), Islam has also enjoined 
Muslims to spend ‘in the Way of Allah thereby establishing the rights of the 
society and the state on their wealth. The import of this injunction is that 
4 Muslim is required to be generous, magnanimous, compassionate and 
considerate, and should spend his money open-heartedly in every good cause 
‘and in the service of his religion and society, not inspired by any selfish motive, 
but purely for the sake of Allah's Pleasure. Islam injects a powerful moral 
passion in every individual through its education and t and through 
the environment that it creates in a Muslim society which motivates a person 
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to volunteer his services for every good cause, not due to any compulsion but 
out of his own will. 


5.3.4. Zakiih 

Zakih is the most outstanding feature of the economic system of Islam. In 
addition to Infiq fi Sabilillah’ (voluntary spending in the Way of Allah), Zakih 
is levied on the prescribed amount of capital saved, on trade goods, business 
and commerce, agricultural produce and livestock, in order to lend support to 
those members of society who have lagged behind economically. The mandatory 
charity of Zakith and the voluntary spending in the Way of Allah (Sadagit) are 
like regular and supererogatory Prayers, There is no limit to the supererogatory 
Prayer and one can offer as much as he likes for his spiritual advancement 
and nearness to the Lord. However, the regular Prayer is mandatory, and 
the supererogatory Prayers, even if they are countless, cannot take its place. 
Similarly, Sadagdt cannot absolve one of the obligation to pay Zakith. 

Zakih should not be mistaken for a ‘holy’ tax. It is not a tax, but ‘ilidah or an 
act of worship, and like regular Prayer is one of the five Pillars of Faith. A tax is 
an amount that is levied by force on a person, which he may or may not like, A 
person who is taxed hardly feels honoured or gratified, nor does he regard it as 
an act of mercy and benevolence. In fact, even in developed economies, one can 
find plenty of people who try to seek a way to evade its application and avoid 
payment. Tax differs in principle from Zakih. Tax is levied to generate revenue 
to meet expenditure on services, the benefits of which eventually return to the 
taxpayer. The basic concept governing a taxation system is that you are required 
to contribute a certain amount from your income for the facilities you expect 
the government to provide you with. Your tax is, therefore, the contribution 
that you make for the services of which you are a beneficiary as a taxpayer. 

On the contrary, Zakith is an act of worship, just like Salih. It is imposed not 
by an act of Parliament or a legislature, but has been made mandatory by Allah 
subhinahia wa ta'ald and, as a believer, every Muslim is duty-bound to pay it 
willingly and never try to avoid its payment. Even in the absence of any official 
machinery to collect Zakih, the faithful makes his own calculations to ascertain, 
the amount payable by him on the due date. Zakith is not meant to satisfy the 
social needs of the people, It is exclusively for the benefit of those who have 
‘somehow lagged behind or remained deprived of their due share of the national 
wealth and ate in need of assistance, whether temporarily or permanently. 
‘Therefore, Zakah is absolutely different from tax in its essence, objectives, form 
and content, Itis collected or paid not for the construction of roads, rails, canals 
or to run the country’s administration, but has been levied by the Lord to help 
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the deserving get his due; the only dividend one should look for on its payment 
is Allah’s Pleasure and the reward of the Day of Reckoning. 

‘There has been a misperception that there is no taxin Islam other than Zakith 
and Kharaj (land tax). The fact is that the Holy Prophet (pbuh) has himself 
declared: 336 spi 22.4% |"There is a right (of the state) in (Muslims’) 
Property other than Zakih). There are taxes which Islam does not approve of. 
‘These include taxes such as those levied by the Caesars, Khosraus and despotic 
princes, which were deposited in royal coffers as their personal property 
and for which they were accountable to none but themselves, The Shari'ah, 
however, puts no restriction on the taxation levied by an Islamic government 
that is run on the principles of popular participation or Shiind. The revenue 
thus gathered forms part of the public treasury and is spent with the people's 
consent in the national interest, and the government is held responsible for its 
Proper utilization, In the case of an economic imbalance created in the society 
prior to the establishment of an Islamic government, or wealth being amassed 
through illicit means by certain classes, the malaise cannot be remedied by the 
confiscation of property, but by levying direct taxes, The concentration of wealth 
ina few hands can also be effectively checked with the help of relevant Islamic 
laws. Allowing the rulers to confiscate property would naturally lead them to 
strengthening their hands with repressive laws, thereby giving them a license to 
‘grow even more oppressive and commit more injustice and transgressions. 


5.3.5. Law of inheritance 

Islam's law of inheritance has been framed with the sole objective af allowing 
the wealth, big or small, that is left behind by the deceased to pass on to a larger 
group of his heirs and next of kin in a well-defined manner, His mother, father, 
wife and children are among the prime beneficiaries, followed by his brothers 
and sisters and close relatives. If a person has no legal heir, the community ax a 
_whole becomes the heir and the legacy goes to the public treasury. 

‘These are the basic principles and parameters that are set by Islam for the 
economic well-being of a society. We are free to devise an economic system of 
‘our own within these parameters; itis for us to finalize the details, as demanded 
by the situation in our time. What we are strictly required to do is to follow 
neither the capitalist path of an unbridled economy, nor the communist method 
of taking all the economic resources under state control. We have to adopt a 
system of free economy that is restricted by certain limits, a system that leaves 
all avenues open to the individual for the moral growth and development of his 
personality: a system that will rarely need any legislation to mobilize everyone 
to doing their bit for the welfare of society; system that leaves no room for the 
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emergence of classes through unfair means and should promote cooperation 
among the legitimately existing natural classes, rather than conflict. Every means 
of livelihood that is declared Hardm by Islam will remain unlawful under this 
system, and only those means proclaimed Halal will be legal: The rights that 
are guaranteed by Islam for acquiring and disposing of wealth earned through 
Jawful means will remain secure. The state will have a proper mechanism for the 
compulsory collection of Zakith and its disbursement. Property that is left by 
the deceased will get distributed according to the law of inheritance, and every 
individual will be free to conduct his economic activities within the approved 
parameters, with no legislation to curtail this freedom. The law will not interfere 
in the unrestrained economic activities of individuals, so long as they continue 
to abide by the norms of justice and fairplay, However, if they transgress the 
prescribed limits or try to establish monopolies and cartels, the law would then 
definitely take action, not to deny them their basic freedom, but to keep them 
firmly on the path of justice and to prevent any transgression and derailment. 

Thave discussed the first part of the question so far, Now let us move on to the 
second pact concerning the position of land, labour, capital and organization in 
the blueprint of an Islamic economic system. 


5.4, Position of labour, capital, and organization 
‘To understand the exact position that labour, capital and organization occupy in 
the economic system of Islam, I would recommend studying the laws concerning 
*Muaira' ah’ and" Muddrabah’ that are explained and elaborated in the books of 
Islamic jurisprudence. The way that modern day books on economics define 
land, labour, capital and organization as economic factors is quite different 
from the way these are treated in works of scholarship by pioneer Muslim jurists 
and scholars. They did not write books dealing exclusively with economics, but 
contributed detailed chapters on principal issues concerning the subject. The 
wording used was very different from the jargon-laden language of today’s books 
on economics as a discipline. Except for thase who are held captive by these high- 
sounding terms and phraseologies, anybody who is interested in economics 
and issues of economic relevance can easily understand the significance and 
import of the various themes discussed in juristic language and the concepts 
underlying them. The Islamic law of Muaira’ah and Mudarabah that the books 
of jurisprudence discuss in detail provides the necessary guidance about the 
Islamic approach to land, labour, capital and organization. 

‘Muciira’ah is method of farming where the land belongs to one person but 
is cultivated by another and both share the profits on its produce. Mudiirabah is 
a form of investment wherein the capital belongs to one person and is used by 
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another for business and trade and both share the profits. The way that the rights 
of both the landowner and the investor, as well as those who ‘labour’ in these 
transactions have been reaffirmed and safeguarded by Islam clearly shows that, 
according to Islam, land, human labour, enterprise and capital are all economic 
factors which are jointly eligible to a share in the profit. Initially, Islam leaves 
the onus for determining the share-ratio of the different production factors 
to common sense, in order to let people settle their matters amicably among 
themselves without the law having to intervene. But this is true only as long as. 
people handle their affairs judiciously according to the dictates of conscience 
and good sense. In the case of any injustice, however, the law definitely takes 
action. For example, if 1 as the owner give my farmland to someone else for 
cultivation, employ somebody on wages to till it or give it on a contract basis 
to someone for farming and settle the terms with the other party in a proper 
manner, the court will have no reason to intervene. But if commit an injustice 
and violate the terms of the contract, the court will then intervene to ensure 
justice for the aggrieved party. The law can determine the rules and regulations 
by which such disputes should be settled so that neither the owner of the land 
nor the labour engaged in farming suffer on any count. Similarly, when an 
investor, the labourers and the organization manage their affairs amicably by 
mutual consent, the law has no cause to intervene. But when any one of these is. 
high-handed and violates the other side's rights, the law will be required to settle 
the matter justly and provide rules and regulations guaranteeing the equitable 
distribution of dividends among all stakeholders. 


5.3, Zakih and social welfare 
Now, let us turn to the second question about the admissibility of Zakih and 
‘Sadagit funds for use in welfare-related schemes. To put it briefly, Zahih and 
‘Sadagitare meant to satisfy the people's welfare needs. However, it must be borne 
in mind that, in the context of mandatory and normal acts of charity, the term 
“Social Welfare’ cannot be taken to include the entire state and all the segments 
of its population. These funds are not allowed to be used for the economic 
uplift of the country as a whole. As explained earlier, Zakith is meant to satisfy 
the essential needs of the deserving and the needy. It ensures that no member 
of the society remains deprived of his basic needs ~ food, clothing, shelter, 
health care, childcare and the basic education of children. It also guarantees any 
necessary help and the satisfaction of the subsistence needs of those who are 
cither unable to earn their living, like destitute women and children, the old and 
the handicapped: or those who are temporarily unemployed and without the 
means to earn their living, but are capable of standing on their own feet once 
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they have been provided with the necessary financial and material support; 
or those who have incurred a loss. Zakith has been enjoined on the Muslim 
community to take care of all such deserving cases. As for the general economic 
uplift of the country and its citizens, the state has the means to exploit other 
resources. 


5.6. Interest-free economy 
Coming to the third question regarding the possibility of successfully intraduc- 
ing and running an interest-free economy, my answer to this is decidedly in 
the affirmative. An interest-free system has been practiced for centuries in the 
past and can be re-established even today without too much difficulty, provided 
we stop blindly following others. Before the advent of Islam, the world's fiscal 
system had been running on usury and interest, as it is today. Islam discarded 
this system and banned usury in all its forms. It was first banned in Arabia, and 
the ban then continued extending to all the territories which subsequently came 
under its benign rule; the economies of the Muslim lands remained interest~ 
free not for one of two, but for many centuries. There is no reason why this 
system should be dysfunctional today. If we have the capability to reinterpret 
cour juridical issues (Ijtihild), if we are firm in our faith (Iman) and have the re 
solve to do away with a moth-eaten system declared Hariim by Allah subldnahi 
‘wa ta'dld, then we are bound to succeed in replacing the interest-based system 
with an interest-free system of economy and in managing all our financial and 
‘economic matters efficiently. | have already explained in my book ‘Sid (Inter- 
est) in greater detail that there are no insurmountable hurdles in the way and 
the matter is quite simple and plain. Capital in the form of loans has no right to 
take the centre stage and draw maximum benefit through a fixed profit, regard~ 
less of whether the workers and organization receive a profit commensurate to 
the services rendered or not. The real drawback in an interest-based system is 
that an individual or organization lends capital as a loan and receives a certain 
amount of profit fixed in advance. They care little whether the debtor has lost 
or gained in his enterprise, or what his rate of the profit has been if he has 
gained. The investor goes on receiving the predetermined profits on his loan 
on a yearly or monthly basis, while also remaining entitled to the return of the 
principal amount he advanced on the loan. This is a tyranny that Islam seeks to 
abolish. It is an tunjust system that can hardly be defended. On the contrary, the 
principle enunciated by Islam states that if you have offered somebody a loan, 
it should only be a loan and not a tool of exploitation. You are only entitled to 
get back the principal amount of your loan, However, in case you wish to earn a 
profit as well, then you should be a partner or shareholder. The capital that you 
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wish to extend on loan in agriculture, trade or industry should be offered on the 
condition that whatever profit is earned on your investment will be distributed 
equitably among you and your other partners or sharcholders. That is what 
justice demands and is also how the economy can prosper, What is the problem 
after all in giving up an interest-based system in favour of a system involving 
no interest? The amount that is being invested today as loans can very well be 
used on a partnership basis in the future. The way that profits are calculated on 
interest-based transactions can also be calculated using an interest-free system. 
‘There is very little problem involved in this, except that we have become used 
to blindly following. We need instead to carve out our own more respectful and 
more profitable way through a scholarly reinterpretation of emerging issues 
in the light of the Holy Qur'an and the Sunnah, The Mawlawi is unnecessar- 
ily blamed for ‘blind followership’ (Taglid) and avoiding Jjrihad, while the so- 
called ‘enlightened’ ones among us have remained intellectual slaves and blind 
followers of others and are least ready for serious homework. If it were not for 
this intellectual servitude, the problem could have been resolved much earliet. 


5.7. Interrelationship between economic, political and social systems 

Let us finally examine the last question regarding the interrelationship of the 
economic, political, social and religious systems in Islam. The brief answer 
to this is that it is a relationship like that of the stems with the roots, of the 
branches with the stems and of the leaves with the branches of a single tree. 
‘The Islamic system is a unified whole. It is a system that evolves out of Faith 
in the Oneness of God and the Finality of Prophethood. It is out of this root 
that emerges the system of moral conduct, the system of Divine Worship, the 
‘economic system and the political system. All of these are inter-related with 
each other. If you believe in God and His Apostle and accept the Qur'an as the 
Book of God, you will inevitably have to practise the moral principles preached 


_by Islam, follow the political precepts taught by Islam, reconstruct your social 


order on Islamic values and run the entire affairs of your economy on the basis 
of Islamic norms and principles. The Faith is the basis on which you offer 
Prayer: you will have to conduct your business and all economic activities on 
that same basis. The Religion that governs your fasting and pilgrimage, that 
very Guidance has to be followed in the conduct of your affairs in your law 
courts and the market system. There is no multiplicity of independent orders, 
religious, political, economic and social, in Islam. It is a unified system with its 
different wings and parts interlinked with each other, drawing sustenance and 
strength from one another. Without a firm Faith in the creed of Monotheism, 
the Finality of Prophethood and the Day of Reckoning, and without the social 
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conduct produced by this Faith, it will never be possible to establish the Islamic 
economic system and run it successfully. Similarly, the political system of Islam 
cannot be established, nor can it be successfully maintained, unless we are firm 
in our faith in Allah subhdnahii wa ta'dld, His Prophet, the Day of Reckoning 
and the Qur'in, As we are all aware, the political system that Islam offers is 
based on the belief that supremacy belongs to Allah; His Holy Prophet (pbuh) is 
His Messenger; the Qur'an and the Sunnah must be obeyed as the embodiment 
of the Divine Guidance; and we are ultimately held to account forall that we do 
before Him on the Day of Judgment. It is therefore wrong to think that there 
can be any political or economic system in Islam independent of its religious 
and moral systems. He who has a knowledge of Islam and believes in it cannot 
even think of any part of his life, whether political or economic, as separate 
from his religious being, or think that he can lead an Islamic life simply by 
performing certain mandatory rituals without carefully observing the principles 
and guidance provided to him by Islam in the political, economic, judicial and 
legal fields. 


6 Some Basic Principles of Economic Life 


6.1. Basic values of Islamic society 


ke Bb SN, Ld es oA ss fly SN, LA ph aly 
perce 
(Surely Allah enjoins justice, kindness and the doing of good to kith and 
kin, and forbids all that is shameful, evil and oppressive. He exhorts you so. 
that you may be mindful) 
(al-Nabl, 16; 90) 


In this brief Qur’anic statement, we are enjoined to observe three traits on 
which the health of the entire human society depends. 

‘The first of these is ‘AdI (justice), which involves a combination of two 
permanent values of human society: (i) balance and harmony among the people 
in their rights; and (ii) each person getting his rights honorably and with no 
strings attached. ‘Ad! is generally translated in Urdu by the word Insaf, which 
gives an incorrect impression that the division of rights between two persons 
should be on a ‘fifty-fifty’ basis, It is this wrong connotation that has given rise 
to the misperception that the Quranic term implies equality in the division 
‘of rights, which is absolutely contrary to the dictates of nature. According to 
the Qur'anic concept of ‘Adi, an equilibrium and balance is established, not 
‘equality. In certain matters, however, ‘Ad! does seek to secure equality among 
all members of the society, as for example in the case of citizenship, But in social 
and moral matters, for example, equality between parents and children, or 
parity in rewards for those rendering services of greater and lesser value, would 
be quite contrary to the concept of ‘Adl. What the All-Merciful has commanded 
is, therefore, not parity in rights, but balance and equilibrium. His Command 
demands that everybody get his moral, social, economic, legal, political and 
<ivil rights honestly and faithfully. 

‘The second trait that we have been enjoined to observe in this Divine Com- 
‘mand is the quality of isin, which means kindness, fair dealing, magnanimity, 
tolerance, courtesy, caring for each other, mutual respect, giving another person 
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more than their due and accepting for oneself less than one’s right. Ihsin is 
an attribute that combines all of these most noble traits of human character, 
and is thus over and above the quality of “justice: Its significance in social life 
is, therefore, higher than “AdL. If “Adlis taken to be the foundation stone of 
a human social structure, Ihsin may be viewed as its beauty and grandeur, If 
“Adl safeguards the society from imbalance and bitterness, Isai fills it with 
pleasure and sweetness. No society can be sustained solely on the basis of a 
dispassionate attitude where every individual is strictly concerned with what 
is due to him as his right and what must he pay to others as an obligation. 
‘There may arise no occasion of crisis or conflict in such a frigid social set-up, 
but it will inevitably remain deprived of the higher values of love, gratitude, 
magnanimity, tolerance, sincerity and compassion, which are actually those 
values that make life livable and sweet and promote an atmosphere of goodness 
and harmony in society. 

‘The thied trait thatthe Almighty has ordered us o inculcate within ourselvesis 
the quality of love and care for the bonds of kindred. This does not simply mean 
that one should treat his kith and kin well, be at their side in times of happiness 
and distress and lend them whatever support he can within permissible limits. It 
also means that a financially capable person should not remain content simply 
with discharging his obligations properly towards himself and his family, but 
is also obliged to give his kith and kin their rights from the resources at his 
disposal. The Islamic Shari'ah makes it incumbent on all affluent members of 
a family to look after the less fortunate among their close relations and those at 
the mercy of the vagaries of time. A society where a person is allowed to live in 
luxury while his relatives are unable even to make both ends meet is viewed by 
Islam as one that is guilty of the worst kind of apathy. According to the Shari'ah, 
the family is the vital constituent unit of human society. Every poor member of 
the family therefore has, as a matter of principle, a right first on every affluent 
person in the family and then on others in the society, for the fulfilment of 
his basic needs. This is further explained in various Traditions of the Holy 
Prophet (pbuh), We have been told that parents, wife and children, brothers 
and sisters are the prime responsibility of a man, followed by his next of kin and 
then others near to them. Based on this principle, the Second Caliph Hadrat 
"Umar, may Allah be pleased with him, instructed the paternal cousins of an 
orphan child to shoulder the responsibility of their upkeep and maintenance.1In 
another case, he said that, had there been even a distant relative of that orphan 
alive, he would have made it obligatory for hirn to take care of the child. It can 
readily be imagined how easily a society could reach greater heights of economic 
prosperity, achieve an extraordinary level of social harmony and goodwill and 
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‘enjoy a spirit of moral excellence when every unit makes itself available to take 
care of each and every individual under its jurisdiction! 

In contrast to these three virtues that are enjoined, Allah subhdnahi wa tala 
has forbidden three vices which corrupt a person when done individually and 
the society as a whole when committed collectively. 

‘The first of these is Fahshi’, which includes all shameful deeds and acts of 
immorality and immodesty. In the Arabic language, every vice that is extremely 

- detestable in itself is called Fultsh. For example, miserliness, fornication, illicit 
sex, nudity, sodomy, incest, theft, intoxicants, abusive language, etc. are all Fuhsh 
acts. Indulging in such vices in public or attempting to spread immorality 
and promiscuous behaviour in society is also called Fubsh. This additionally 
includes false propaganda, defamation, publicity of crimes committed in secret, 
sexually inciting stories, plays and movies, seductively clad and made up women 
masquerading in public, men and women mixing publicly, stage-performance 
by female dancers and coquettes, people adopting begging as profession, etc. 

‘The second vice is Munkar, which means evil and includes everything 
‘objectionable that people generally disapprove of as bad and have always seen 
as such, These are the vices that are forbidden in all Divine creeds. 

‘The third forbidden trait is Baghy, which means revolt, transgression of 
limits and oppressive acts. It includes all attempts to violate another's rights, 
whether of the Creator or His creatures. 

‘These are the basic values on which the edifice of a truly Muslim society 
stands, and to safeguard these is the responsibility of the individual, the society 
and the government. All the forces of law and morality are to be pressed into 
service in order to preserve these in an Islamic state, 


6.2. The Islamic path of moral and economic rejuvenation 


Sipps islenadiIs ws Wy Se ysbows 
('S0 give what is due to the near of kin, and to the needy, and to the 
wayfarer. That Is better for those who desire to please Allah. It is they who: 
will prosper") 

(al-Ritn, 90: 98) 


‘The above Ayah does not tell us to give charity to our kith and kin, the needy 
nd the wayfarer. It declares that they should receive their rights, which we are 
exhorted to give to them. The spirit that the Ayah seeks to generate within us 
is one of benign beneficence and thankfulness to the Lord for enabling us to 
satisfy the needs of the deserving. Islam believes in a charity where the left hand 
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‘does not know what the right hand is doing. The almsgiver, instead of exulting 
with a sense of pride for his good work, is required to feel beholden to the 
recipient for gaining fulfilment through him. We are reminded time and again 
that what we own is not actually ours; we are merely custodians. The ownership 
cof everything we have belongs to the Lord, and therefore when we spend out of, 
the wealth at our disposal to satisfy others’ needs, we are actually transferring to 
them what they had a right to receive. We must also, therefore, thank the Lord 
that we rose up to this level of His Command and succeeded in passing the test 
that we were given concerning the wealth under our control. 

When one looks into this Divine Command and the guiding spirit behind it, 
it immediately becomes clear that the path of moral and spiritual rejuvenation 
proposed for mankind by the Book of God necessitates an unfettered society 
and a liberal economy. The rejuvenation foreseen is not possible in a social set~ 
up where people are denied thei basic rights, including the right to own; where 
the state takes under its control all the resources of the land, and the distribution 
of the means of living is done entirely through the government machinery; 
where an individual is reduced to a level where he is unable to recognize his 
duties to others; or where nobody can get anything from anyone and have a 
sense of gratitude in his heart. The economic system of communism, which 
attempts are now being made to introduce in our country under the deceptive 
slogan of ‘Islamic Socialism," is absolutely in conflict with the Qur’in and the 
Sunnah. As it has done in its birthplace, the system seeks to completely deny 
the individual the prospects for unhindered growth and development of his 
personality and the flowering of his personal conduct. The Qur'inic scheme 
can only function in an environment where the people enjoy the right to own 
the means of production, have the right to handle them freely and can use their 
free will sincerely to pay to God what is due to Him, and to His subjects what is 
due to them. Only in this kind of society can an individual acquire and develop 
the traits of compassion, sincerity, kindness, altruism, sacrifice and the correct 
observance of rights and obligations; while those who get a better treatment 
from others can develop within their hearts the noble sentiments of regard, 
gratitude, love, sincerity and fellow-feeling: =+3¥i.c+9% J+ (Can the reward 
‘of goodness be any other than goodness?") (al-Rahman, 55: 60). 

This atmosphere may eventually lead to the ideal situation, where stopping 
Vice from spreading and helping virtue to grow from strength to strength will 


' ‘Islamic Socialism’ was the popular slogan of Prime Minister Zulfikar Ali Bhutto's 
{government in Pakistan during erly 1970s, which sw its demise wih his pushing aay — 
slat, 
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not depend on the intervention of any external force, but the people themselves 
will emerge as the upholders of goodness and virtue. 


life that We have bestowed upon various kinds of people 1o test them. But 
the dean provision bestowed upon you by your Lord ix better and more 
enduring’) 


(7a Ha, 20; 131) 


‘The meaning of the word 'rizq’ that appears in this Ayah is provision or the 
means of subsistence, and includes only the Halil (lawful) and not the Hariim 
(forbidden) means. Allah subhidnahii wa ta‘ali warns Muslims, through His Holy 
Prophet (pbuh), against following the life-pattern of those who are disobedient 
to the Lord and are morally depraved and profligate, those to whom worldly 
splendour is everything and who remain busy throughout their lives amassing 
wealth by fair means or foul. It is impressed upon us that the glitter of worldly 
pomp and show must not be an object of envy or heart-burning for us because 
the provision that we get through lawful means, however meagre that might be, 
is"better and more enduring’ both for this world and the Hereafter: 


Sy aie Ural. 


(’..- for Allah grants whomsoever He wills beyond all measure.) 
(al-Niir, 24 38) 


("...Alas, we had forgotten that it is Allah Who increases the provision of 
those of His servants whom He will and grants in sparing measure to those 


whom He will”) 
(al-Quyas, 28:82) 


‘This means that affluence and poverty are both from the Lord, Who knows 
what is in our best interests. If someone revels in his riches, it does not necessarily 
‘mean that the Lord is highly pleased with him and that what he is enjoying in 
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this world in terms of health, happiness and material gain is essentially a reward 
from Him, It is common to witness a person, otherwise worthy of His Wrath, 
continuing to thrive materially until the time comes when the very symbols of 
his status in life turn into curse for him and a sign of Allah's Displeasure, On the 
contrary if a person lives from hand to mouth and is apparently less fortunate 
‘materially, this in no way means that the Almighty is displeased with him or 
that he is being punished by Him. It often happens that Allah’s most loved ones 
pass through tough times, and ultimately this apparent misery and misfortune 
turns out to be His great Blessing. It is because of this common misperception 
that every affluent person in our society is generally viewed with envy, although 
in reality he may be worthy of Allah's Weath. 


f Te PACOR ch ch 
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Doses jade pally ital 
(‘So submit yourself to Him alone. And give, (O Prophet), glad tidings to 
those that humble themselves (before Allah). Whose hearts shiver whenever 
Allah is mentioned, who patiently bear whatever affliction comes to them, 
who establish Prayer, and who spend (for good purposes) out of what We 
have provided them’) 


(al-Hajj, 22: 34-35) 


As stated earlier, ‘glad tidings’ from Allah subhdnahii wa taailé are conveyed 
to those devotees who, apart from their other qualities, spend generously in 
His Way out of what He has bestowed upon them, involving the Halil means 
of subsistence. No charity is acceptable if the wealth is gathered through foul 
‘means. The quality of magnanimity in spending does not include all kinds of 
expenditure. It covers only the amount of money spent to satisfy the legitimate 
needs of oneself, one’s family, relatives, neighbours and the needy, and that spent 
‘on schemes of public welfare and for Islamic causes. The Quranic term'Infaq’ 
(spending) does not, therefore, apply to lavish spending on luxuries, pomp and 
show. The terms that are used by the Book of God for such prodigality are“Isrdf” 
(intemperance) and ‘Tabdhir’ (extravagance with and squandering of wealth). 
Stinginess is the opposite of the desired quality of Infaq.’The Shari'ah does not 
also approve of reluctance to spend on the legitimate needs of oneself and one's 
family or to help others if one is financially capable. This kind of attitude has 
been condemned as ‘Sukh!’ (miserliness) and ‘Shubha al-Nafs' (covetousness, 
envy and greed), 
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iste sed khedsiseyaisouie 

(‘Eat of the sustenance that Allah has provided you and do not follow in the 
footsteps of Satan, for surely he is your open enemy) 

(al-An"am, 6: 142) 


According to this Ayah, Allah subhdnahii wa ta"ali likes usto bearin mind that 
the garden, the farm, the cattle herds and everything else at our disposal have all 
been gifted by Him alone and noone else. This is why we owe our thankfulness 
to Him alone and there actually is none other than Him to merit our gratitude, 
‘We also have to keep in mind that, since everything we have is a gift from God, 
‘we are duty-bound to observe the rules set by Him for its use, and nobody has 
the authority to impose a new set of restrictions for the bounties of God. In fact, 
to observe such restrictions and bow to others in thankfulness are grievous acts 
Of transgression. The third aspect that is brought home to us in this Ayah is that 
the Lord has created His bounties for us to eat, drink and make use of, and not 
to abstain from them and impose unwarranted restrictions on their use because 
of superstitions and taboos for which there is no sanction from the Lord: 


ogatesvaly bie seval slbestizaitipradiely 
Seba AsTall ie aise 
( ‘Believers! Do not hold as unlawful the good things which Allah has 
made lawful to you, and do not exceed the bounds of right. Allah does not 
Jove those who transgress the bounds of right. And partake of the lawful, 
ood things which Allah has provided you as sustenance, and refrain from 
disobeying Allah in Whom you believe.’) 


(aleMaiidahy 5: 87-88) 


‘The above Ait contain two injunctions. The first cautions us against 
assuming the position of a self-appointed law-giver, because the authority to 
declare anything Halal or Haram rests with none but the Lord and His Apostle 
(pbuh). If anybody tries to make lawful something declared unlawful by the 
Lord, or to treat as unlawful that which is lawful according to the Shari'ah, he 
is then not following the Divine Law but his own whim. The second instruction 
‘We get here is that Muslims are not supposed to renounce legitimate worldly 
pleasures that are gifted to us by the Lord and follow the life-pattern of the 
Christian monks, Hindu yogis, Buddhist monks, mystics or’saints, Generally, 


109 


religiously-oriented pious men have been prone to view the gratification of the | 
demands of the body and the self as detrimental to their spiritual progress. 
‘They tend to believe that self-torture, the renunciation of worldly pleasures and 
distancing themselves from the means of human subsistence are in themselves 
acts of virtue, without which itis impossible to achieve Divine Favour. A few of 
the Companions of the Holy Prophet initially appeared to hold the same notion, 
‘At one time, the Holy Prophet came to know that some of his Companions had 
pledged to observe their day fasting and their nights praying perpetually, and to 
abstain completely from meat and every kind of rich diet and avoid all contact 
with their wives. At this, the Prophet of God (pbuh) went up into the pulpit and 
delivered a sermon in which he unequivocally declared: 


“Ihave not been enjoined such things. Your own self has aright upon you, Observe 
fast and also enjoy food and drink. Do pray at night, but also go to bed. Look at 
tme_ I sleep as well as stand awake in Prayer. I keep fast and also don't keep. I take 
‘meat and butter oll too. Whosoever is averse to my life-style, is, therefore, not my 


SayyidundRasil Allah then added: 


“What has gone wrong to some people? Why have they banned upon themselves 
women, perfume, good food, sleep at night and other blessings of this world, I 
have never instructed you to become a hermit of a monk. In my Religion there 
is neither any abstinence from women or meat, nor any seclusion and living the 
life of a recluse. We have to fast for self-restraint. All the benefits of a stoic life 
are available to us from Jihid. Worship the One and Only God and assign no 
partner unto Him. Perform Hajj and ' Uinral, establish the order of Salih and 
Zahih and observe the Sawn of Ramadan. Those destroyed before you were put 
to their sad end due to that kind of intemperance, When they became hard on 
themselves, Allah also subjected them to hardship. Those found in monasteries 
and hermitages ate the remnants of thone very people. 


It is narrated in the same context that, when the Holy Prophet (pbult) came 
to know that one of his Companions was keeping away from his wife and 
remained busy praying day and night, he called for him and ordered him to 
40 at once to his wife. On his submission that he was fasting, the Holy Prophet 
instructed him to break his fast and do as directed. 

During the reign of the Second Caliph Hadrat "Umar, may Allah be pleased 
with him, a woman complained that her husband spent his day fasting and his 
night praying. The Caliph referred her case to the Court of the eminent jurist 
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Ka'b bin Sawr al-Azdi, who decreed that the husband of that lady could use 
only three nights for prayers, but the fourth night as a matter of right belonged 
to his wife, which he must keep spare for her. 

‘The transgression of the ‘bounds of right, to which the above Ayiit refer, 
has a broader connotation. To ban oneself of the things declared lawful by the 
Lord as though they were Hari is one kind of transgression, while another 
kind is extravagance and intemperance in the use of Halal things. The third 
category of transgression is to cross the boundaries of the Halil to make use 
of the Hardim. Allah subhdnahit wa ta‘ali has disapproved all of these three 
categories of transgression, 


("The true servants of the Merciful One are) those who are neither 
‘extravagant nor niggardly in their spending but keep the golden mean 
between the two; who invoke no other deity along with Allah, nor take any 
life - which Allah has forbidden — save justly; who do not commit unlawful 
sexual intercourse ~ and whos does that shall meet its penalty; his torment 
shall be doubled for him on the Day of Resurrection, and he will abide in 
icin ignominy?) 


{al-Furgiin, 25: 67-69) 


Instructing us in the traits of balance and moderation, these Apéir tell us 
that the servants of the Most Merciful Lord are those who follow the path of 
righteousness and the love of God and His subjects, and who avoid extremes. 
When they spend they are neither extravagant nor niggardly, but keep a proper 
balance. In our context particularly, this means that true Believers are not 
supposed to squander away their hard-earned income on pomp and show, 
luxuries, costly wedding ceremonies, alcoholic drinks, gambling and other 
forbidden pastimes, or on living beyond our means. Nor are we expected to live 
like a worshipper of wealth, avoiding even rightful expenditure on ourselves, 
our family, our kith and kin and those who deserve our help. The Arabia of the 
Holy Prophet's time had both of these categories of people: those who indulged 
in personal aggrandizement, pomp and show and liked to be known as the most 
generous of their tribe; and those who were notorious for their miserliness. 
It was hard to find people of a balanced mindset. Between the two extremes, 
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the small group of believers led by Sayyidina Rasil Allah (pbuh) stood out as 
the only example of moderation and virtue, 

It is pertinent here to underscore what Islam means by the terms Israf (in- 
temperance) and Bukhl (miserliness). Isnifstands for the following three traits: 


© spending money on unlawful deeds, even if the amount spent is only a 
nnys 
«eroaclog thc bocindarte0 god seein balanct viiesopedl core’ 
legitimate needs, either by going beyond one’s means or by consuming his 
riches on personal aggrandizement and luxuries; and 
«spending generously in acts of charity purely for personal fame and to 
show off, and not sincerely for Allah’s Pleasure. 


Bukhl, on the other hand, implies the following two facets: (i) a person's 
reluctance to spend in proportion to his ability and status on the legitimate 
needs of himself, his family and his children; and (ii) stinginess in spending out 
of his pocket on the causes of public good. 

Islam's path runs midway between these two extremes. It is the path of 
moderation and balance. What the Holy Prophet (pbult) has said in this respect 
must always be our motto as the golden principle to guide our economic life: 


ht Jd EO ie 

(Among the signs of one’s prudence is his moderation in his style of 
living’) 

(Narrated by Imm Ahmad and Tabarini from Abii al-Dardi’) 


6.6. Economic honesty and justice 


Sadh LeN AVS oS Se Oye Selly Je 
Dine AAS ol pealze Silewla} ss sNali Ey, Ail pulley, 
(‘He (Sha ‘ayb} exhorted them: "O my people! Serve Allah, you have no god 
other than He. Indeed a clear proof has come to you from. your Lord, So give 
just weight and measure and diminish not tw people their things, and make 
no mischief on the earth after it has been set in good order. That is to your 
own good, if you do truly beliewe".") 


(aleA nif, 7-83) 
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Shp ead 5 5 SSI; 

(The disbetieving elders of his nation said:"Should you follow Shu'ayb you 
will be utter losers’) 

(al-A‘riif, 7:90) 


According to the first of these Ayiit, the Prophet Shu ayb’s people suffered 
from two major vices: polytheism and dishonesty and fraud in business and 
trade. Prophet Shu ayb was sent to his people to reform them of these vices. 
‘The response of the elite class to the Prophet's exhortations merits a careful 
study. What the leaders and notables of Midyan sought to convey and impress. 
upon the people was that the qualities of honesty and righteousness and the 
eternal virtue of good conduct, which Prophet Shu‘ayb would like them to 
‘observe in their social and economic lives, actually sounded the death-knell 
for them and their society. They audaciously countered the Prophet with 
questions; ‘How can we conduct our trade if we sincerely and honestly observe 
the rules being preached by you?" ‘As a nation sitting astride the confluence 
of the world’s two major trade-routes and serving as a link between the two 
dominant civilizations of the day, the Egyptian and the Mesopotamian, how 
can we prevent ourselves from benefiting from this envious position and let 
the trade caravans pass in peace?’ 'If we forego this privilege, how can we draw 
on the advantages of our geographic location and what would then happen to 
the economic and political gains now accruing to us?’ ‘Wouldn't our righteous 
conduct deprive us not only of our economic ascendancy, but also weaken our 
clout politically among. the neighbouring peoples?” Such arguments, which 
apparently sound quite logical and convincing, were not specific to the people 
of Prophet Shu '‘ayb alone. In fact they reflect a familiar approach for deluded 
people throughout human history. Wrongdoers have always discovered similar 
setbacks and losses in righteous conduct. They have always been of the view that 
political and economic activities cannot run effectively without recourse to lies, 
dishonesty and other misconduct. Among the arguments advanced everywhere 
at all times to counter the eternal mission of truth and righteousness (Islam), 
the most familiar has always been: “Deviation from the worldly ways that rule 
the roost in favour of an honest and righteous approach will be contrary to the 
supreme interest of the nation and the state!” 


6,7, Distributive justice 


The golden rule of distributive justice Islam has given to humanity is explained 
succinctly in the following verse of the Holy Qur'an: 
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Tigi ie Moadcslevsed Bess 
é SJ Sdacbes ed Ae tsosy 


(‘Whatever (from the possessions of the towns’ people) Allah has bestowed 
‘on His Messenger belongs to Allah, and to the Messenger, and to his kinsfolk, 
and to the orphans, and to the needy, and to the wayfarer so that it may 
not merely circulate between the rich among you. So accept whatever the 
Messenger gives you, and refrain from whatever he forbids you. And fear 
Allah verily Allah is Most Stern in retribution’) 

(al-Hashr, 397) 


‘This is one of the most important verses, containing guiding prineiples for 
an Islamic social order and the economic policy of an Islamic government. 
According to the financial rule of Islam, wealth should be free to circulate within 
the entire social fabric of the Muslim socicty. Islam does not approve clogging 
‘of this lifeblood in the arteries of the society due to accumulation of wealth 
within few hands, The basic consideration behind this injunction is to prevent 
the rich from growing richer and the poor poorer. This golden principle has 
been enunciated not just as a policy matter, but ground rules have also been laid 
down for its implementation. 

In this context, Islam has forbidden all forms of interest and interest-based 
transactions; Zakih has been made mandatory on wealth exceeding a prescribed 
limit; Khums has been levied on war gains; and 'Ushr on agricultural produce. 
In addition to these mandatory levies, Islam has repeatedly encouraged the 
well-off of the Muslim society to generously contribute in voluntary charities. 
Different forms of expiatory gifts have been prescribed as penance for lapses 
committed in performance of religious duties. 

‘The guiding principle behind these injunctions is to divert the flow of wealth 
to the poorer sections of the society. The Islamic Law of Inheritance is also 
based on the same principle, Le. to avoid concentration of wealth within few 
hands and let it flow to a wider circle. 

Islam has similarly disapproved stinginess as an unethical trend and declared 
generosity as one of the best personal traits of a believer. It has impressed 
upon the affluent segment of the society to keep in mind the essential Islamic 
principle that the less affluent and deprived lot bas a right in their riches, which 
they have to return to them not as a matter of charity, but as if they owed that 
amount to the deserving. 
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According to the law concerning public funds that form the largest part of the 
Islamic government's revenue, the government is under obligation to spend its 
‘major portion on the welfare and support of the less affluent people. It must also 
be kept in mind that the main source of income of an Islamic government are 
(i) Zakah; and (ii) Fay, which is based on the revenue generated from different 
sources including Jizyah (capital tax, levied on non-Muslim subjectsin return for 
the Islamic state's guarantee of protection for their life, property and honour — 
nominal in terms of money and much less than Zakth mandatory for the 
Muslim subjects) and Kharaj (land tax), much less than the amount deducted 
as Khums and 'Ushr from the Muslim subjects. The poor has the largest share 
of this revenue generated as public funds. This fundamental Islamic principle 
remains the mainstay of the economic policy of Islam: that the state is bound 
to frame its policies in such a manner that the wealth has a wider circulation 
and does not concentrate within the hands of a few privileged ones; the state 
resources must not be allowed to be monopolized by the rich; and the flow of 
‘wealth must invariably be from the rich to the poor and not vice versa, 
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PART TWO 


THE ECONOMIC SYSTEM OF ISLAM: 
SOME BASIC FEATURES 


7 The Question of Land Ownership 


{The question of land ownership is one of the most serious issues of our times. 
It has been the subject of so much discussions and debate that the actual issue 
has become buried under the debris of conflicting opinions, making it difficult 
to review the matter dispassionately from a correct perspective. There are those 
who vehemently support the capitalist form of private ownership, and those 
‘on the opposite extreme championing a communist-style state ownership. 
‘The latter straightaway label anybody that speaks in favour of an individual's 
Fight to own land as an agent of feudalists and capitalists. Those opposed to 
the existing feudal system and the curse of landlordism are unfortunately not 
even ready even to think of any alternative other than the communist recipe of 
public ownership, Due to this confused state of affairs, it has become extremely 
difficult today to understand the concept of private ownership in Islam properly, 
‘The author has contributed a great deal on the subject and we have attempted 
in the ensuing pages to present some significant excerpts from his writings. 
‘These have been rearranged so as to explain a correct perspective about the 
Islamic economic system succinctly. The Islamic concept of ownership needs 
to be examined against the backdrop of the Islamic social order and economy 
alone, and not in context of any other system, 

Another basic fact which needs to be borne in mind here is that the institution 
of private ownership is much older than the capitalist system. Certainly it has 
been exploited by the capitalists, who have given it a particular shape. The 
perversion of this institution has mainly been possible due to the very character, 
aims and objectives, as well as the institutional malaise, of private ownership. 
While examining the issue, we must therefore avoid falling into the trap of 
either the communists or the capitalists, who have both distorted the actual 
issue and damaged it beyond recognition. ~ Editor.] 


7:1. The Holy Qur'an and the question of private ownership” 
Let me first recall to your mind the universal rule that the law's reticence about 
‘4.common occurrence always implies its consent and approval. For example, if 


* Adapted from the author's book “The Question of Land: Holdings’ (Mas‘alah-+-Mithi- 
yut-i-Zamin).~ Editor. 
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a place is being used by the people as a thoroughfare and the authorities have 
not notified the public of any issue concerning this, it would mean that there is 
no restriction on the use of that place as a thoroughfare. No formal permission 
is needed to reaffirm this position because the absence of a restriction is in itself 
an implied permission, The question of land ownership is of the same nature. 
People have owned land since time immemorial. The Qur'an did not forbid 
this ownership, issue a decree to check this practice, promulgate a law to replace 
the existing situation or even make a critical reference to this common practice, 
‘This would obviously indicate that Allah subbdnahit wa ta'dld has accorded 
His consent to the practice of people owning land. The Muslims have therefore 
followed the age-old tradition of acquiring property in the same way it was 
done in ancient times, If somebody holds a different view and considers private 
ownership impermissible, the burden of proof will naturally fall on him and he 
will be required to justify and prove his standpoint. 

However, the matter does not rest here, The Qur'an has not only allowed 
private ownership to continue, it has also approved it by inference and thus we 
see relevant rules and regulations governing our social life and economy in this 
context, 

Man essentially needs land for two purposes: agricultural and residential. 
‘The Book of God acknowledges the right to own land for both of these. The 
Lord says in Sarah al-An ‘dee 


Ophea rg clay Ale sl. 
(‘Eat of their fruit when they come to fruition and pay His due on the day 
of harvesting.) 
(al-An' dm, 6: 141) 


The injunction to ‘pay His due’ refers to the ‘due’ of the Lord, Who enabled 
lus to own land and put it to proper use. This ‘due’ is to be paid in the form of 
Zakih and Sadagit. To pay and receive Zakih obviously cannot be possible 
unless someone owns the land and others do not, The above directive could 
not have been issued in the case of land being state-owned. The owner of land 
is therefore ordered here to make the best use of the land in his possession and 
at the same time not forget paying to the poor from that part of its produce 
which belongs to the Lord. This Qur'nic injunction has thus ratified the age- 


old practice of the private ownership of land. This is further supported by yet 
another Ayah 
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OM g Reales ested alee silly 
(‘Believers! Spend (in the Way of Allah) out of the good things you have 
earned and out of what We have produced for you from the earth.) 

(al-Bagarah, 2: 267) 


According to the unanimous view of the jurists, the injunction aboutspending 
in the Way of Allah out of the good things earned from the land concerns Zakith 
and Sadagat. Unless one owns land, he cannot carry out the command and 
nobody can give or receive charity unless he owns property and other means 
of living. The Qur'in, therefore, guides us also with respect to those who are 
eligible to receive Zakth and Sadaqar. 


e-aMars ens eulpeld ia 

("Those needy ones who are wholly wrapped up in the cause of Allah, and 

who are hindered from moving about the earth in search of their livelihood, 
especially deserve help’) 

(al-Bagarah, 2; 273) 


Sede ts af apts ee hl I Sa est 

oS eahal vias pl ghal 
(The ales are meant only for the poor and the needy and those who are in 
‘charge thereof, those whose hearts are to be reconciled, and to free thove in 
bondage, and to help those burdened with debt, and for expenditure in the 
‘Way of Allah and for the wayfarer. This is an obligation from Allah, Allah is 
All-Knowing, All-Wise’) 


(al-Tawbah, 9; 60) 
~ As for the second purpose for which one needs land, the Lord says: 


dele StS IA sEzifevion ele 

oes pulse goueled 
(Believers! Enter not houses other than your ewn houses until you have 
‘obtained the permission of the inmates of those houses and have greeted 
them with peace. This is better for you. Iti expected that you will observe 
this. Then if you find no one in them, do not enter until you have been given. 
‘permission (to enter) Pm) 


(al-Niir, 24: 27 and 28) 
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‘These Ayiitaffirm the right of ownership and possession of land by individuals 
for residential purposes as well. They also affirm the owner's right of privacy, 
and trespassing of his premises by an outsider is therefore disapproved of. 

Let us now turn to the Prophetic Tradition and the precedents of his Rightly- 
Guided Caliphs (al-Khulafi’al-Riishidin). When we carefully study the sayings 
of the Holy Prophet (pbuh) and the practices followed during his golden era 
and that of his illustrious successors, we come to the same conclusion ~ that 
the Shari'ah not only approves an individual's right to own land, but it also 
never imposes a limit on that ownership.' In addition, the owner of the land 
is authorized to let his land on lease or rent for farming in the event that he is 
tunable to till the land himself. 


7.2. Precedents of the Holy Prophet and his Caliphs 
In order to understand how the Holy Prophet (pbuh) and his illustrious 
successors, the four Caliphs, managed the land, we must keep in mind that, 
according to the Islamic Shari ‘ah, any land that falls under the state's jurisdiction 
is divided into the following four broad categories: 


¢ land belonging to those who embraced Islam; 
«land owned by unbelievers, living as citizens of the Islamic State: 
land owned by those subdued into submission by force; and 

*# land belonging to nobody, 


Let us now discuss precedents from the Holy Prophet and four Caliphs in 
respeet of each one of these four categories. 


7.2.1. First category of land 
The Prophet of God (pbuh) observed the following principle in respect of the 
first category of land: 


rope legal procctings. The tat’ overall system wll hve tobe developed and organized, 


be developed and sustained in private custody, 
pio ar hs ea i it ean then be taken over by the state in the 
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Hels ttle Sei ALi 
(When the people embrace Islam, they make their blood and property 
secure.) 


(Kiib al-Kharaj) 


Dib ot oe Li od 
(‘What a person owns when embracing Islam will remain his property!) 
(Kitab al-Amwil) 


‘This rule was applied to both movable and immovable property, and to 
agricultural as well as non-agricultural lands, The entire treasure-house of 
the Prophetic ‘Iraditions and the precedents of his illustrious successors bear 
witness to the fact that the Islamic State of Arabia left the property that belonged 
to those who entered the portals of Islam untouched. Whatever one owned as 
an unbeliever continued to be owned as a Muslim. Imim Abia Ydsuf explained 


this Shari'ah precedent as follows: 


“Those who embrace Islam, their blood becomes sacrosanct, Whatever they 
‘own by way of wealth while embracing Islam will remain theirs, Similarly, 
their land will continue to be their property, with “Ushr (one tenth of the 
value of its produce payable on them av in case of agricultural land of 
‘other Muslims). The precedent in this is the example of Madinah, where 
inhabitants embraced Islarn at the hands of the Holy Prophet (pbuh) and 
remained owners of their lands and ‘Uhr was levied on them. The same 
precedent was followed with the people of T3'if and Bahrain. The Badawis 
(Bedouins.or desert dwellers) were also treated similarly and were recognized 
as owners of ther lands, oases and natural yprings as they embraced Islam... 
*Ushr was levied on their lands from which they were not evicted. They 

+ enjoyed the rights of sale, purchase and inheritance on these. In line with 
the same precedent, wherever the people embrace Islam. they will continue 
cnjoying proprietary rights of what they own’ 

(Knab al- Khari, p.35) 


Another eminent scholar of Islam's economic system, Imim Abii ‘Ubayd al- 


Qisim bin Sallim, observed: 


“The tradition coming down to us from the Holy Prophet and his Caliphs 
offers us three categories of injunctions. The first relates to those lands 
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whose owners embraced Islam. They remained owners of the lands in their 
possession and no tax other than *Uihr was levied on them. 
(Abii “Ubayd, Kini al-Amwail, p.55) 


‘Aba "Ubayd further said: Those who embraced Islam remained owners of 
their lands, as in Madinah, Ta’, Yemen and Bahrain. In case of Makkah ay 
well, which was conquered militarily, the Holy Prophet (pbuf) obliged the 
‘Makkans and graciously spared them their lives and property ... When they 
embraced Islam, they were allowed to keep their lands in their possession 
and pay ‘Ushron them 

(Kini al-Armi,p.512) 


“Allimah Ibn al-Qayyim wrote in his compendium, Zad al-Ma "dd: 


“Twas the practice of the Holy Prophet (pbuh) to leave in custody whatever 
‘one possessed when he embraced Islam. He was not checked about its 
“ownership prior to Islam and was allowed to retain it in his possession as 
before! 

(Zaid al-Ma'‘id, vol, p96) 


‘This is thus a general rule, and no exception can be found in the established 
practice and precedents of the golden era of the Holy Prophet and his al- 
Khulaft' al-Rashidin. The reforms that were introduced by Islam into the 
economic life of its followers were for the future, but it left what they already 
possessed untouched. 


7.2.2. Second category of land 

The second category of land involved that which belonged to those who 
remained unbelievers, but willingly chose to live as citizens of the Islamic 
State. The rule enunciated by the Holy Prophet (pbuh) for these people wi 
that the State should follow in letter and spirit the terms and conditions of any 
agreements made with them. Sayyidind Rasiil Allah said: 


“The people engaged with you in war may approach you later seeking 
amnesty for themselves and their families, in return for their property 
(which they may offer as ransom) and then you arrive at peace agreement 
with them. In such a situation you are to demand from them nothing else 
‘over and above the agreed terms, because anything in addition to that is not 
lawful! 


(Ab@ Dawid and Iba Majah) 
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“Beware! Anybody, who did wrong to a Dhimmi. curtailed his rights guar- 
anteed to him by the state, forced him to bear a burden beyond his capacity 
‘oF took away from him anything without his consent, I would be his Plain- 
tiff on the Day of Judgement! 

(Aba Dawid) 


It was on the basis of this rule that the Holy Prophet (pbuh) allowed the 
non-Muslims in Najran, Aylah, Azru'at, Hijr and other places, as well as those 
tribes with whom he entered into peace treaties, to retain their land holdings, 
properties, industries, businesses and trade. They were required as per theit 
agreement to pay only Jizyah (capital tax) and Khardj (land tax). The same 
practice was followed by al-Khulafa’al-Rashidiin, In Iraq, Shim (Levant), al- 
Jazirah, Egypt and Armenia, the towns and settlements that followed the path 
of peace and surrendered themselves to the Islamic Caliphate were allowed to 
retain control of whatever they possessed, except for the tax which they had to 
pay according to the peace deal. During the glorious reign of the second Caliph 
Hadrat "Umar, when the people of Najrin had to be moved to Shim and Iraq 
in the interests of the state, they were offered the same amount of residential 


Governors of Shim and Iraq were issued with decrees making it binding on 
them to ‘generously provide them (over and above their rightful claims) from 
the available state lands’ (Kitdb al-Armwil, Abi 'Ubayd, p.189). 

‘There was no exception to this rule either during the era of the Holy Prophet 
or during the reigns of his illustrious successors. As such, it remains a legal 
precedent unanimously agreed upon by eminent Muslim jurists, Imam Aba 
Yaisuf discusses this as an act of law in his book Kitib al-Khardj. He says: 


“Those among the non-Muslims with whom a peace treaty has been signed 
by the Islamic government making it incumbent upon them to be lawful 
subjects of the state and pay land tax, they are under the state covenant (Ah! 
‘al-Dhirwmah), Theit land belongs to the category on which the state collects 
‘Kharij (land tax). They would pay only that much which they have pledged 
to do under the peace deal and the state would honour its commitment to 
them, without imposing on them anything extra’ 

(Kitab al- Khari p35). 


7 Dhimmi was non-Muslim subject of the Islamic state who was oder the state covenant 
(AhLal-Dhimmah) and enjoyed full protection and safety in return for paying a token capital 
tax called Jizyah, which was much less than the mandatory charity of Zalsth that was levied 
‘on Muslim subjects. — Translator, 
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7.2.3. Third category of land ; 
For those who continued fighting the Islamic forces until they were vanquished 
and subdued into submission, there are three different precedents concerning 
their property during the era of the Holy Prophet and al-Khulafa” al-Rashidiin. 

"The first example that has come down to us is the unprecedentedly mag- 
nanimous declaration of the Holy Prophet following his bloodless conquest 
of the pagan state of Makkah: 3°5~34 (’No blame lies with you today’). This 
‘was a glad tiding for the blood-thirsty Makkans, that they could receive a gen- 
eral amnesty. As a result, they remained the owners of their lands and property 
and, as they eventually embraced Islam, ‘ Ushr was levied on their agricultural 
land, 

‘The second precedent concerns the Prophet of Islam’s actions at Khayber, 
‘There he declared that the conquered land was a part of the war-gains. The 
‘erstwhile owners therefore had to forego their ownership rights to it. A part of 
this was taken into the public treasury as belonging to Allah and His Apostle, 
and the remaining portion was distributed among the soldiers who took part 
in the expedition. They were notified that they were the owners of the land that 
‘came into their possession and ' Ushr was levied on that. (Kitib al-Amewal, AbO 
“Ubayd, p.513). 

‘The third case in point concerns the stand that was initially taken by Hadrat 
“Umar in Shim and Iraq, and subsequently in other conquered territories. 
Instead of distributing the land of the conquered territories among members of 
the fighting force, he declared it to be a common property of the Muslims, with 
their Caliph as the custodian to administer it on their behalf. He left these lands 
in possession of their original owners who were proclaimed as Dhimmis, or free 
subjects, who enjoyed the Islamic State's protection in return for the nominal 
tax they had to pay to claim this right. Jicyah (capital tax) and Kharij (land 
tax) were levied on these lands, The tax revenue thus collected was spent on the 
welfare of the Muslim public, as they were the actual owners of the conquered 
land according to the concepts of war and peace in Islam. 

‘There is some semblance of the socialist approach to public ownership in this 
last precedent. When seen in its correct perspective, however, it becomes evident 
that there is no relation to the socialist concept. The actual position is that, when 
the vast territories of Egypt, Sham and Iraq came under Islamic control, a few of 
the Companions of the Holy Prophet demanded that Hadrat ‘Umar distribute 
the lands and properties of the conquered territories among the fighting forces, 
as had been done in Khaybar. Hadrat "Umar declined to do this, and his stand 
\was supported by eminent and senior Companions of the Holy Prophet such as 
‘Hadrat ‘Ali, Hadrat "Uthman, Hadrat Talha and Hadrat Mu ‘adh bin Jabal, may 
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Allah be pleased with them all. The speeches made on this occasion throw some 
light on the raison d’étre for this revolutionary approach. 


Hadrat Mu "adh said-"If you distribute the land as war gains, its consequences 
by God would be such as you may never like. Big chunks of fertile land 
‘would get divided among the fighting forces, When they expire, some of 
these might be inherited by a woman or a child. Then, the govt will have 
nothing to offer to those who succeed them to defend the frontiers of Islam, 


‘Therefore, do something which may leave room for the present lot as well as 
for those who would follow them in future’ 


Hadrat ‘All observed: ‘Please leave the farmers’ community of the land as 
they are so that they may become the means of economic strength for the 
Muslims? 


Hadrat ‘Umar declared:’ How is it possible that I distribute the land amongst 
you and leave nothing for your successors to get as their due ... After all, 
‘what would then be left for the future generations? ... Would you like those 
succeeding you in future to get nothing? ... 1am also afraid that ifthe land 
is disteibuted, you may start quarrelling amongst yourselves over water! 


On the basis of this informed debate and mutual consultations, it was unani- 
mously decided to leave the land in possession of its original owners; as Dhitn- 
‘mis they should pay the tax, while the revenue thus generated should be spent 
‘on schemes of public welfare. The historic decree conveying this decision by 
‘Amir al-Mu'minin ‘Umar to his Governor in Iraq, Sa°d bin Abi Waqqi, read: 


(Whatever movable property the soldiers of Islam have acquired as war 
{gains and deposited it in the camp, should be distributed among them. But 
let the immovable property, the lands and rivers, remain with those who 
are engaged with these, so that the revenue generated from them may serve 
to cover the welfare needs of the Muslims. That is because if we distribute 
these amongst those present, nothing would be left for those to follow in 
future’)? 


greater details of this debate, please see Abii Dawid, Kinib al-Khanij (pp.20-21) and 
Abi Deep Nah aA (pp -63). = Author. 
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‘The basic idea governing the new dispensation was as discussed; i.e. the 
conquered lands belonged to the Muslims and their erstwhile owners became 
farmers, while the government has to take control as an agent and the legal 
authority representing the people.* Practically, however, the rights that were 
granted to the Dhimmis were in no way different from ownership rights, They 
continued to occupy the lands they had in their possession with only a small 
amount of land tax (Khardj) required of them to pay. They enjoyed every right 
of sale, mortgage and inheritance on the property in their possession, as before. 
Imam Abi Yasuf explains this as an act of law as follows: 


“The Muslim ruler is authorized to distribute among the soldiers the land 
coming under his jurisdiction as a result of the victory in a decisive battle. 
‘This land would then be treated as ‘Ushri (with its new owners paying 
“Ushr). if the ruler, however, does not deem it fit to distribute the land 
among soldiers and desides in favour of allowing its erstwhile occupants to 
retain itin their possession, as was done by Hadrat ‘Umar in Iraq, the land 
‘would then become Kharijt. The ruler cannot then take it back from them 
‘once they start paying Khanij, They would be treated as its de facto owners, 
cligible to transfer it to their descendants in inheritance and also for its sale 
and purchase’ 

(Kind al-Kharit, pp.35-36) 


7.2.4, Fourth category of land 
‘The three categories of lands discussed above involved those which were already 
in possession of different people, and the previous ownership was either ratified 
by the Islamic state of there was a slight reshufiling due to the change of hands, 
without changing the system of ownership itself. Let us now examine the case 
of lands owned by nobody and the precedent of the Holy Prophet (pbuh) and 
his illustrious Caliphs in that respect, 

‘This category of land, in possession of the state, consisted of two major 
classifications: 


* ‘The Mawdit or wasteland, with no owners ar whose owner had died a long 
time ago, and also land inundated by floods or rendered useless by wild 
growth or swamps. 


* This concept is further explained by the following incident. ‘Uibah bin Fargad once 
same to see Hadrat ‘Umar and informed him that he had purchased a piece of land op 
the bunks of the Euphrates. Amir al-Mu'minin "Umar asked him whom he had bought it 
from? He replied, from its owners. The Second Caliph retorted, painting his fingers to the 
Muhijirin and Andris oveners are sitting right here: (Kini al-Amwai,p.74). 
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‘© The Khdlisah or land declared as state property. This includes the follow- 
ing types of lands: (i) those abandoned by their owners authorizing the 
government to put them to use as deemed fit;? (ii) lands annexed by the 
Islamic State as a punishment for their owners’ anti-state activities and 
intrigues against its security, as was done with the lands of the treacherous 
Jewish tribe of Bani Nadir on the outskirts of Madinah; and (iii) lands 
declared Khalisah (state property) in a conquered territory, such as the 
lands belonging to Kisri (Khosrau) and his family members in Iraq, and 
enemy lands whose owners were killed in battle or who fled to some other 
country. 


Let us now discuss the rules applied to these two types of lands in greater 
detail: Mawit and Khilisah. 


7.3, Ownership right on the basis of settlement 

‘The Holy Prophet (pbuh) revived and regulated the oldest human practice of 
‘Mawit (wasteland occupied by nobody). As mankind started settling on the 
earth, the rule followed was to oceupy the piece of land he needed for himself 
and family. This was harnessed for cultivation and other uses and was treated 
as belonging to him as a matter of right. This practice provided the basis for 
humankind’s ownership right on the bounties of nature. Asa matter of principle, 
it was thus established that whoever rehabilitated a piece of land that belonged 
to nobody was its rightful owner. This same rule was ratified by the sayings of 
the Holy Prophet. Some Prophetic Traditions in this context are quoted below: 


(‘Sayyidah ‘A’ishah, may Allah be pleased with her, that the Holy Prophet, 
(pbuh), said: "He who rehabilitates the land belonging to nobody, deserves 
it the most,” 'Urwah bin Zubayr. nephew of Sayyidah ‘A'isbah, was quoted 
‘as having added that Hadrat "Umar acted according to the same principle 
during his reign as Caliph’) 


(Bukhari, Abmad and Nasi’i) 


* As narrated by ‘Abd Allsh bin ‘Abbis, the Ansir (followers of the Moly Prophet in 
Madina, who helped him and the emigans from Maia a the ime of Hira) gv all 
their lands which remained unirrigated due to lack of water to the disposal of the Holy 
Prophet for ose as be considered Se (Rib o-Amwalp242) Auth. 
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Sesto S yo: Ne hej e's Lo Bua ype 
(abir bin “Abdullah that the Holy Prophet (pbuh) said; "He who revives a 


dead piece of land, itis then his) 
bi (Abmad, Tiemidhi, Nasi’i and Ibn Hibban) 


pols belie dé ejb os 


i423 
(Samurah bin Jundub that the Holy Prophet (pbuh) said: "He who erects a 
boundary wall round a piece of (unclaimed waste) land it would then be 


his!) 
(Aba Dawid) 


te ab Ag pte Ae 

S56 
(Asmar bin Mudarras that the Holy Prophet (pbuh) said: "He who discovers 
a well before anybody else from among his fellow Muslims it then belongs 
to him.) 


MSS A 56 ole; 


(Aba Dawid) 


a3 i Sibi p ai 5b a Js an S25 
to no Ue Si 


Sea LAI fle Sill hey 

("Urwah that he said: ‘I bear witness to what the Holy Prophet (pbuh) 

decreed that the ‘land belongs to God and His subjects belong to Him as 

well and he who revives a dead piece of land deserves it the most! The 

decree has been quoted to me from the Holy Prophet (pbuh) by those very 
‘Companions of his through whom we have come to learn about Salih) 

(Aba Dawid) 


While reviving and ratifying this natural legal right, the Holy Prophet (pbuh) 
also laid down the following two rules: (i) a person rehabilitating another's 
property would not be entitled by this act to claim ownership of it; and (ii) 
anybody who takes hold of a piece of unclaimed land and, in order to claim 
his right, erects a boundary-wall or draws a line round it without actually 
rehabilitating it and making the land productive, would lose his right of 


‘occupancy after three years. The first rule has been explained thus: 
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Sis bbe aid25 05 


* 


(Said bin Zayd that the Prophet of God (pbuh) said:‘He who revives a dead 
Jand, it will belong to him. But rehabilitation of other's land unauthorized 
bby.a miscreant entitles him to no such title’) 

(Abmad, Abi Dawid and Tirmidhi) 


‘The following Traditions are the source of the second rule: 


(TSwiis that the Prophet of God saide “The unclaimed land belonging to 
‘nobody is for Allah and His Apostle and thereafter, for you, As for the 
desolate piece of land, it belongs to him who rehabilitates it. Nobody can, 
however, claim any right to the land kept idle by him for three years.’) 
(Abd Yiisuf narrates in his Kinib al-Khandj) 


(Silim bin “Abd Allah bin ‘Umar as saying that Hadrat “Umar declared 
at the pulpit that ‘whosoever revives a dead land it would become his. But 
nobody has the right over the unclaimed land after keeping it we for three 
years: The ruling was given as some people kept idle their acquired lands.) 

(Imm Abi Yasuf quotes in his Kitih al Khari) 


Senior Muslim jurists unanimously support this view, They have, however, 
differed on the question of whether the mere act of rehabilitating unclaimed 
land entitles one to ownership, or whether this ownership has to be duly 
approved and authenticated by the state. Imam Aba Hanifah considers the 
state's approval essential. Imam Abi Yisuf, Imam Muhammad, Imam Shafi'T 
and Imim Ahmad bin Hanbal, however, are of the view that no government 
approval is necessary and that the person rehabilitating the land automatically 
becomes its owner on the basis of the right granted to him by Allah and His 
‘Apostle. The state’s role begins when the case is moved to it for authentication, 
or in the event of a dispute for consolidation, Imam Malik differentiates between 
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Jand in the vicinity of a settled habitation and desolate lands in far-flung areas. 
He believes that the first category of land is exempt from the purview of the 
rule and should remain state property. As for the second category, this would 
automatically become the property of the person who rehabilitates it without 
any formal sanction by the government. 

‘According to the established practice of Hadrat "Umar and the Caliph ‘Umar 
bin ‘Abdal-‘Aziz,asrecorded by mam Aba Yasuf (Kitab al-Khard), Aba 'Ubayd 
(Kitib al-Amvil) and Shaykh ‘Ali Muttagi (Kanz al-'Ummal), a person who 
can irrefutably confirm his ownership in respect of land which someone else 
rehabilitated, thinking it was desolate and unclaimed for, wll be given the option 
either to reoccupy it after paying compensation to the one who rebabilitated it, 
or to transfer the land’s proprietary right to that person by obtaining its cost 
from him, 


7.4, Award of state land 

‘The Holy Prophet (pbuh) had awarded the title of both the categories of lands to 
people ~ Mawit (unclaimed desolate land) and Khiilisah (state land). This same 
practice was then followed by al-Khulafa’ al-Rashidan, Some of the precedents 
recorded in books of Ahadith (Prophetic Traditions) and history in this context 
are quoted below: 


© Imim Ahmad narrated in his Musnad from "Urwab bin Zubayr quoting 
‘Abd al-Rabmain bin “Awf that, the Holy Prophet (pbuh) awarded him 
and Hadrat ‘Umar titles of some lands. During the reign of Third Caliph 
Hadrat 'Uthmin, 'Urwah's father, Zubayr purchased from the family of 
Hadrat “Umar the part of land belonging to them. Hadrat Zubayr then 
went to the Caliph for approval of the deal. As witness, he quoted the 
testimony of “Abd al-Rabman bin ‘Auf reaffirming the land’s ownership 
bby Hadrat ‘Umar’s family on the basis of its award to the late Second Caliph 
by the Holy Prophet (pbuh). Hadrat “Uthman accepted the testimony 
saying that ‘Abd al-Rahman was a man of truth and he could never give a 
wrong witness even if it went against him! 

© ‘Alqamah bin Wa'll narrates from his father Wl bin Huje that he was 
given by the Holy Prophet (pbuh) a piece of land in Hadramawt (Abi 
Dawid and Tirmidhi). 

 ‘Sayyidah Asma’ bint Abi Bakr said that the Holy Prophet (pbuh) had given 
her husband Zubayr a plot of land in Khaybar, which had also date-garden 
and other trees, Her son “Urwah bin Zubayr added that his father was also 
granted an oasis from the lands of Bani Nadir. According to ‘Abdullah 
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bin "Umar, Hadrat Zubayr was also given a vast tract of land by the Holy 
Prophet for which he was asked to let his stallion gallop and the areas 
thus covered upto the point where the horse stopped would all belong to 
Zubayt’ (Imam Bukhari, Imam Ahmad, Aba Dawid, Kitib al-Amwal by 
Abii "Ubayd). 

“Amr bin Dinar said that when the Holy Prophet (pbuh) arrived in 
Madinah, he gave lands to both Hadrat Aba Bakr and Hadrat ‘Umar! 
(Kitiib al-Kharaj by Imam Aba Yasuf). 

‘Abit Rafi’ said that his family members were given land by the Holy 
Prophet (pbuh), which they, however, couldn't rehabilitate and sold in 
eight thousand Dinars during the reign of Hadrat ‘Umar! (Kitib al-Khardj 
by Imam Aba Yasuf). 

‘Ibn Sirin narrates that the Holy Prophet (pbuh) had given a piece of land 
toa person from Angir, named Sulayt, He had to leave Madinah quite 
often to look after that land. On return, whenever he learnt about the 
number of Aydt revealed to the Holy Prophet during his absence, he felt 
greatly perturbed. Once he requested the Prophet that he wished to return 
the land back to the State, as it had been a barrier between him and the 
Holy Prophet and he was graciously allowed to do so! (Kit al-Amwéal by 
Abii Ubayd), 

‘Bilil bin Harith Muzani narrates that the Holy Prophet (pbuh) awarded 
him the entire area of "Aqiq’ (Kitdb al-Amwil, 

“Adi bin Hiitim narrates that the Holy Prophet gave Furit bin Hayyin 
“Vida plot of land in Yamamah: (Kit al-Amwal). 

‘Niifi’, son of the Arabia's famous physician Harith bin Kaldah, requested 
Hadrat ‘Umar to give him a piece of land available in Basrah which was 
neither part of state land on which Kharij was levied, nor was of interest 
to any local Muslim. He sought the land to grow fodder for his horses. 
Hadrat “Umar wrote to his Governor Abd Misa al-Ash‘ari permitting 
the award of land to Nafi* if its status was the same as described by him! 
(Kitab al-Amwil). 

‘Misa bin Talbah narrates that the third Caliph Hadrat "Uthman award- 
ed lands to Zubayr bin al-"Awwam, Sa‘d bin Abi Wagqas “Abd Allah bin 
Mas ‘iid, "Usimah bin Zayd, Khabbab bin al-Aratt, ‘Ammar bin Yasir and 
‘Sa‘d bin Malik, may Allah's peace be upon them all! (Kitib al-Amwiil). 
“Abd Allab bin Hasan narrates that on the request of Hadrat ‘Ali, Hadrat 
“Umar gave him the land of Yambu’, (Kanz al-‘ Ummail), 

“Imam Abi Yisuf narrates from different authentic sources that Hadrat 
“Umar declared as Khalisah all lands, which were left by Khusrau and his 
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household, those abandoned by their owners, or whose owners were killed 
in battle and also the lands affected by floods, swamps, or wild growth. 
Whatever he awarded to the people was from these state lands! (Kitib 
al-Khara). 


7.5. The Shari'ah perspective on the award of state lands 

‘The procedure followed by the Caliphs for awarding the titles of state lands was 
very unlike the feudal custom of royal decrees and baksheesh that favoured 
coterie of sycophants and courtiers. It followed a strict, well-defined pattern 
governed by certain rules and regulations. As recorded by the Prophetic 
‘Traditions and books of history, these rules may be summed up as follows: 


During the days of the Holy Prophet (pbuh) and his illustrious Caliphs, the 
first eligibility rule for a person seeking the award of the title to state land 
was that he must have rendered meritorious services for the cause of his 
Religion and State, Only those who had actually rendered extraordinary 
services in the national interest or were then engaged in such service 
merited the award, The land could also be awarded to someone if such a 
gesture was considered appropriate for the community's collective good, 

© The one so awarded a title of state land was then bound under the law to 
put the land to productive use. If he failed to do so for theee consecutive 
years, the award was deemed to be cancelled. Imam Aba Yasuf quoted in 
this respect the precedent of Sayyidind Rasil Allih (pbuh), who allowed 
others to make use of lands following the failure of the Muzaynah and 
Juhaynah tribes to put the lands to use that had earlier been awarded to 
them. When people from these tribes approached Hagrat "Umar during 
his rule to cancel the titles of those who had subsequently rehabilitated 
the land, he replied that, had the award been made by him or Hadrat AbG 
Bakr, he might have considered their request; however, as it was done by 
no less a person than the Prophet himself, he could not do this. He added 
that the rule remained the same: 


BOs FTF Oe a Ge 


(‘He who had a piece of land in his possession, but left it unutilized for three 
years without puting i to any productive use and then some others reha- 
btated it the latter would have a beter claim over it than the forme 

(Abi YGsuf, Kitab al-Kharij) 
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* The third rule was to review the award if the land was not being correctly 

used. To support this, Aba ‘Ubayd in his Kitib al-Annwill and Yahya bin 
Adam in his book al-Kharaj quoted the precedent of Hadrat "Umar, who 
did not allow Bilal bin Harith Muzani to retain the entire “Aqiq valley, 
which had been gifted to him by the Holy Prophet (pbuh), because of his 
failure to put the whole of it to use. Hadrat "Umar told him that the gift 
‘was made in the interests of the nation, and the Holy Prophet (pbuh) had 
wanted him to make the best possible use of the land rather than leave 
it idle. He was therefore advised to retain only the amount that he could 
utilize and return the rest for others to care for. On his reluctance to do this, 
Hadrat ‘Umar left with him part of the land he could use and confiscated 
the rest to distribute it among those better qualified to rehabilitate it. 
The fourth rule was that the government was authorized only to distribute 
from the state lands of Mawit and Khalisah catagories and could not take 
away the personal property of an individual to gift it to another. The 
government was also not entitled to impose on the actual allottees/owners 
of the land another person as their landlord, nor could a feudal supremo 
obtain ownership rights and reduce the actual owners to the status of 
farm-labour and peasants. 


7.6. Feudal estates and Islamic Shari'ah 
According to the Islamic Shari'ah, it is not lawful for rulers to gift state lands 
to their favourites. No tyrants or autocrats are allowed to hand out state lands 
as favours to their cronies, sycophants and those engaged in their service, or to 
promote their own personal interests and perpetuate their image. 

‘The above rule has been explained by Imam AbG Yasuf thus in his monu- 
mental Kintb al-Kharii 


‘An honest and upright leader (of the Muslim nation) is entitled to offer as 
ifts and awards from the state property which belongs to no third person 
to those who may have rendeted meritorious services for the Muslims and 
Islam ... A person so awarded any piece of land by a righteous ruler cannot 
be deprived of his award. But the land snatched away by a ruler from one 
person to gift to another would be treated like usurping one’s right in favour 
of the other” 


He further says: 


‘Of the lands we mentioned as lawful for the Imim (national leader of 
the Muslims) to award, those gifted by the righteous rulers in Iraq, Arabia 
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and al-Jibil area cannot be taken back by future Caliphs. They cannot 
also dispossess the present owners of these lands, which they possess now 
either by inheritance, or by purchasing them from their exstwhile owners 
or heirs! 


Imam Aba Yasuf concludes; 


“These precedents thus establish that the Holy Prophet (pbuh) himself 
awarded state lands and this was done also by his illustrious Caliphs. The 
Holy Prophet kept it in view that whosoever gets the land, he gets it purely 
‘on the basis of merit and in best interest (of the nation and the state). To 
win the hearts of the new converts and rehabilitation of a barren piece of 
land were other considerations. Al-Khulafa’ al-Rashidiin also gifted lands 
‘on the basis of one’s meritorious service for an Islamic cause or his role 
against the enemies of Islam or in national interest’ 

(Kil al- Khari, pp.32-33) 


“These statements by [mim Aba Yasuf were actually @ response to the Abbasid 
Caliph Haran al-Rashid’s query about the Shari'ah standpoint on feudal estates 
and how far a ruler is authorized to exercise his authority and discretion in 
this respect. ‘The Imam’s reply shows that the awarding of state lands was in 
itself a lawful act, but this has to be governed by certain rules. All those who 
award land are not the same, nor are the recipients. The state award is to be 
conferred by a fair, righteous and God-fearing ruler. He must use his authority 
and discretion justly and offer state-awards to the true servants of religion 
and state, to those who merit such awards and also for a noble cause whose 
advantages may eventually return to the state and the nation, The award should 
also be offered from funds or lands which rightly fall under the Mustim ruler’s 
dispensation. Another type of award is that which tyrants and autocrats make 
to those who are as bad as they are, These are given generally for no plausible 
purpose and are often lavished recklessly out of the funds and lands which the 
self-serving rulers are not legally authorized to use, There are thus two distinct 
categories of awards and the two must be treated differently. The first category 
‘of state awards are lawful, and justice demands that these be upheld. The second 
category is definitely illegal and, according to the dictates of justice, these must 
be annulled. It is certainly wrong to treat the two in the same way. 


7.7. Respect for ownership rights 


The testimony and precedents of the golden era of the Holy Prophet (pbuh) 
«and his illustrious Caliphs provide us with a blueprint for the way the Qus'énic 


136 


‘THE QUESTION OF LAND OWNERSHIP. 


injunctions should be translated into practice. This blueprint leaves with no 
doubt about Islam's standpoint on private ownership. Instead of favouring 
public ownership at the cost of an individual's right to own, it reaffirms that 
Islam considers private ownership as the natural and correct way of putting the 
Jand to better use. This is the reason why the Prophet of God (pbuh), in most 
of the cases cited above, not only allowed previous ownerships to continue, 
but also, soon replaced those that were cancelled with new ownerships and 
paved the way for future ownerships as well. He also granted ownership rights 
by distributing state lands among the most deserving and meritorious persons 
of his time. This clearly proves that the old system of private ownership was 
retained by the Holy Prophet not as a necessary evil but as a rightful precedent, 
and the same was considered fit for the future. 

‘To illustrate this point further, we may cite the orders that the Holy Prophet 
(pbuh) gave to respect the right of the individual to own, Imam Muslim narrated 
from different authentic sources that a woman lodged a lawsuit against Sa'id 
bin Zayd, the brother-in-law of Hadrat "Umar, during the reign of Marwan bin 
al-Hakam, accusing him of having occupied part of her land, In reply to that 
petition, Hadrat Sa'id stated: “How could have I deprived her af her portion 
of land when I have myself heard the Holy Prophet (pbuh) pronouncing the 
following judgement? 


tie NEL op ei x 

EWhoever grabs even a foot ofthe ground unfairly, he would get envrapped 

‘round his neck seven layers of that piece of land’) (Narrated by Sa‘Id bin 

‘Zayd, Abo Hurayrah and Sayyidah ‘Aisha, may Allah be pleased with 
them all). 

(Muslim) 


‘Aba Dawid, Nasa(¥ and Tirmidhi recorded from different sources that the 
Holy Prophet (pbuh) said: Je2942.) ('... rehabilitation of other's land 
unauthorized by a miscreant entitles him to no right’). 

Rafi‘ bin Khudayj narrates that the Holy Prophet (pbuh) said: 


! Os 
(Anybody who did farming in somebody else’s land without his consent, has 
legally no right on its produce. The expenses he incurred would, however, 
bbe payable to him’) 


aa ep 


{Abi Dawad, Tbn Majah, Tirmidhi) 
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"Urwah bin Zubayr narrates that 2 petition was submitted to the Holy 
Prophet (pbuh) about a person who had planted date-palm trees in the 
lands of an Ansari. The Holy Prophet (pbuh) ordered in his ruling that the 
plants should be removed and the land returned to its rightful owner, 
(Abii Dawid) 


‘The injunctions contained in the foregoing paragraphs further support the 
idea that Islam has never been in favour of eliminating private ownership and 
promoting a public monopoly or state control on land and its resources. 


7.8. Islamic social order and private 
‘The injunctions of the Holy Qur'an and Sunnah are never in conflict with 
each other, They make a mutually harmonious whole. It is this outstanding 
feature of the Islamic law and Shari'ah injunctions that has been cited by Allah 
subluinahit wa ta'dla Himself as an irrefutable testimony of their Divine origin. 
Let us presume for a while that Musiira'alt is not allowed by the Shari'ah and 
that Islam prefers ownership rights to be restricted exclusively to the land tilled 
by the owner himself, and that farmland he does not cultivate personally should 
remain idle or be distributed to others without paying him a farthing in return. 
With a little closer inspection, it is clear that such a rule is totally incompatible 
with the benign spirit of the Shari‘ah and the legal system of Islam, The inherent 
contradictions of such a provision can be summarised as follows: 


+ Inslam, the right toown is not restricted to the able-bodied male members 
of the society. Iti also applicable to women, children, the ailing and the 
‘old. If Musiira’ ah (Sharecropping contract) were illegal, this would debar 
all the weaker segments of the society from owning agricultural lands. 
Accordingto the Islamic law of inheritance, just as the legacy of the deceased 
sets divided among his heirs, so in the same way the shares of inheritance 
from many dead relatives can be transferred to a single person. Therefore, 
it would be strange to believe that, while Islam’s law of inheritance allows 
«single person to own hundreds of acres of land, its agrarian law makes it 
unlawful for him to benefit from all the land in his possession, except for 
that part which he himself cultivates. 

The Islamic law of sale and purchase has imposed no restriction on a 
person's right to buy or sel items sanctioned by the law. Just as there is no 
curb on one's right to sell or purchase anything lawful, there is similarly no 


* Mugiiew'ah is that form of cultivation where the land belongs to one person and the 


farming is done by another, and the two share the produce, In Urdu, it is commonly known 
as Nasi. ~ Author. 
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restriction on a farmer in respect of his land. Seen from this perspective, 
it would appear strange that a person should be eligible according to civil 
Jaw to purchase any amount of land, but according to agrarian law could 
not take advantage of his farmland beyond the certain limit which he tills 

* Islam has imposed no restriction on any kind of ownership with respect to 

its quantity or size. Anything lawful that is acquired and owned through 

fair means can be kept in possession and put to unlimited profitable use, 
subject only to the clearance of dues and other obligations under the 
law, No restriction has been imposed by the Shari'ah on the amount of 

‘ownership of items like money, cattle-herds, consumer goods, residential 

accommodation, means of transport, etc. If this is the case, why should 

curbs be imposed on the purchase, proprietorship and use of agricultural 

Jand and property? 

Islam has taught us to be generous and magnanimous in every area of 

our lives. But according to the established norms of Shari’ah, once the 

‘observance of obligatory duties is ensured, not even magnanimity can be 

imposed as mandatory on an individual. For example, Islam greatly values 

Sadagat and inspires us to be charitable and spend generously in good 

causes, and this over and above the mandatory contribution of Zakih, 

‘However, it does not make this additional act of charity binding on anyone, 

Nor does it make it unlawful for someone to extend a loan to the needy or 

to participate in a business as partner on the principle of Muddrabah,’ 

Similarly, if a person has many houses as residential accommodation, the 

biggest one may suffice his needs and it may be best for him to donate his 

additional accommodation to the homeless. But Islam does not impose 
these actions on its followers. The letting of thisadditional accommodation 
for rent or selling it to earn money is also lawful. If this is the case, why 
would the Shari'ah modify its general rule only for agricultural land and 

the landowner to distribute free of cost his excess land among the 
landless, after he has paid Zakih on its produce, and do no business with 
anyone on the principle of partnership (Mucdna'‘ah/? 

According to the Islamic Shari'ah, everyone is fully entitled to enter into 
‘commercial, industrial and business deals on the principles of Mushirakah 
{equity participation on a profit and loss sharing basis) or Mudirabah 
(partnership or trustee-financing), One person can lend capital to another 


* Muddrabuh is that form of business wherein the capital belongs to an entrepreneur and 
the labour to another, and the two share the profit as partners in the business, « Author. 
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in Mudarabah and can jointly do business with others by sharing capital 
and labour in Mushiirakak. The capital can be given in the form of 2 
building, machine, car, boat ot plane, and he can tell him to do business 
with these and pay back a certain amount of their profit on the income. 
Why should the same principle not be applied to agricultural land, and 
why can the landowner not give another person his land to farm and 
get in return one-third or one-quarter of its produce on the principle of 
Musiraah? 


7.9. The question of delimitation of agricultural land 7 
‘The following two questions were addressed to Sayyid Mawdiidi by a religious 
scholar seeking his considered opinion’: 


Qi: Will you please elucidate the Shari'ah point of view in respect of confiscating. 
feudal lands beyond the approved limit under the agricultural reforms, as the 
‘Tradition says that the Holy Prophet (pbuh) had granted vast tracts of land to 
Hadrat Zubayr? 


Qii:As for theejection of peasants, itis evidently not permissible until the harvest 
has been done. There is, however, no other reason to make it impermissible. 
Please let us have your views about this as well. 


A: As to the first query, you may bear in mind, as a matter of principle, that the 
proprietary rights of feudal lords are not established on the feudal estates, doled 
out to them by any government, past or present, the way those are confirmed 
‘on lands purchased by someone or acquired by him through inheritance. The 
government can always review the case of a feudal estate and, if it is found to be 
unfair, can amend or even cancel the decree. 


‘The books of Islamic history and Ahadith provide us with many precedents 
in this regard. The Holy Prophet (pbuh) granted Abyad bin Hammal M'azini a 
tract of land in the salt range of Ma’arib in Yemen. Subsequently, however, when 
the Holy Prophet realised that it wasa major salt mine, he cancelled the decree in 
the public interest. We may deduce from this that a decree about the official gift 
of state lands can always be reviewed, and also that it is contrary to the public 
interest to favour someone with state awards of an unspecified value. This is 
further confirmed by another precedent. The first Caliph Abi Bakr awarded a 


* Tarjunuin wl-Qur'an, june, 195) ~ Translator. 
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gift of land to Talhah and asked him to have the deal ratified by a certain number 
of signatures as witnesses. These witnesses included “Umar, When Talhah came 
to him, he refused to put his seal on the deal and said: 0,3» au (How 
¢an all this be for you alone over and above others?’) (Kitib al-Amwill, Abi 
"Ubayd, pp.275-76).. 

‘As for the gift of land to Hadrat Zubayr, the challenge facing the state then 
was the rehabilitation of vast tracts of idle land. The Holy Prophet (pbuh) 
therefore awarded large chunks of these lands to many competent followers to 
put these to productive use. 

Regarding the second question, the government is authorized to pass 
legislation banning the eviction of landless farm labour/tenant by the landlord 
without offering a plausible reason, This is one of those prerogatives that the 
Islamic Shari'ah grants to the chief executive in order to ensure the rule of law 
and public safety and to provide a check on social unrest and injustice, As the 
‘vast majority of our population now depends entirely on land for its sustenance, 
it cannot therefore be in the public interest to give landlords unbridled powers 
to eject a tenant from the land without offering any cogent reason, Such an 
unhealthy trend would involve giving the tenant no breathing space and letting 
the all-powerful landlords’ ‘sword of Damocles’ consistently hang over the 
heads of millions of poor farmers engaged generations after generations in this 
profession . 


7.10. Sharecropping between landlord and farmer’ 
‘There is nothing wrong in principle with the practice of Muziira‘ah. According 
to this mode of farming, the landlord and farmer distribute the shares of their 
produce equitably among themselves, which traditionally grants ¥4 to the 
landlord and % to the farmer. However, in order to fulfil the dictates of justice, 
the landlord will have to provide the farmer with at least enough land that his 
-share of its produce will give him sufficient to fulfil his needs. The landlord 
is also required to determine physically, according to the demands of justice 
and irrespective of customary practice, the actual proportion of the produce 
to be shared by himself and the farmer. There can be no hard and fast rule in 
this respect because of the differences in farming conditions and the quality 
of agricultural lands from place to place. It would seem contrary to the norms 
of justice and fairplay that, merely by virtue of owning the land, the landlord 
should seek seed and farming equipment from the farmer in addition to his 
abour, but should not be willing to change the age-old proportions of % and. 


* In response toa query in Tarjwoin al-Qur'dn, October, 1950, 
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Itis therefore essential for the landlord not simply to rest content with improving 
his approach to conform to the dictates of Shariah, but also to be ready to do 
justice and be magnanimous. 

‘The landlord is entitled to monitor any unfair means that the farmer may be 
tempted to use before the division of the produce to ensure that the rules of the 
game are correctly observed. However, this supervision must not be extended 
to a level where the farmer becomes his serf or subservient to his supervisory 
staff. The status of a farmer is not that of a servant or labourer, but that of 
4 partner and stakeholder in the business. The landlord must deal with him 
accordingly. 1 would thus like landlords to bring about a drastic change in their 
feudal mindset and reform their approach. 


7.11, Principles of property management 


Apssdl S559 noel tah Si eas neal jar neem chee fy 
BL rad baGis Sp SALAS One 
Ascher pad Kalas, lig Bead 
Steal Pack lisisag 
(‘Do not entrust your properties — which Allah has made a means of support 
for you ~ to the weak of understanding, but maintain and clothe them out of 
it, and say to them a kind word of advice. Test the orphans until they reach 
the age of marriage, and then if you find them mature of mind hand over to 
them their property and do not eat it up by either spending extravagantly or 
in haste, fearing that they would grow up (and claim it). If the guardian of 
the orphan is rich Jet him abstain entirely (from his ward's property): and if 
he is poor, let him partake of it ina fair measure. When you hand over their 


property to them let there be witnesses on their behalf. Allah is sufficient to 
take account (of your deeds). 


(al-Nisd’, 4: 5-6) 


‘The above Aysit are comprehensive in their meaning. They tell the Muslim 
Ummah how to safeguard the rights and responsibilities concerning property. 
We have been instructed not to let property that Allah subhiinahit wa ta'dla 
has made a means of support for us pass on to immature persons, lest by 
their inadvertent use they disrupt the socio-economic fabric and ultimately 
the ethical foundations of society. ‘The rights of private ownership that are 
available to an individual under the Islamic Shari'ah are not without checks 
and balances. Nobody has unlimited powers over the property they own. No 
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one is free to use or abuse it recklessly and thus disturb the socio-economic 

"balance and the moral fabric of society. Therefore, as far as the basic necessities 
of one’s life are concerned, these must be fulfilled; but as for the freedom to use 
‘one’s ownership rights, this must be kept in. check so as to prevent any harm 
‘coming to the society's economic structure and moral complexion. According, 
to the injunctions contained in these Ayiit, the owners at the micro-level have 
to be careful when passing over their property to someone to ensure that the 
person is capable of its proper custody and use. At the macro-level, an Islamic 
government is responsible to take under its custody the property of those 
who may not be capable of managing it themselves, or who are found using 
it wrongly. The government will also have to look after the basic necessities of 
these persons and deal with them tenderly and with affection, 

Another instruction contained in these Ayit enjoins the guardians and 
custodians of the under-aged to help them grow in an atmosphere of love and. 
care conducive for their healthy physical and mental growth. The preconditions 
that are laid down for transferring the management of their property to them 
are: (i) that they attain the age of physical maturity (puberty); and (ii) that they 
are of sound judgment or have the ability to manage it correctly. As for the first 
precondition, the leading jurists of Islam are unanimous in its interpretation, 
‘There is, however, a difference of opinion regarding the second. Imim Abi 
‘Yasuf, Imim Muhammad al-Shaybini and Imam Shafi'i are of the view that the 
‘quality of rushd, or maturity of mind, is essential before the transfer of property 
to ‘the weak of understanding’ It is appropriate in light of this viewpoint that the 
‘matter in such cases be referred to the Islamic law court and, if the scrutiny of 
the Qiidi (Judge/Magistrate) confirms a lack of the quality of rushd in a person, 
the custody of their property should be entrusted by the judge to a supervisory 
board to manage it on their behalf, 


8 The Question of Interest! 


8.1. Islamic injunctions concerning interest 

Let us try first to understand what Rib or interest {s, according to the Qur'an 
and the Sunnah. What are its parameters? What are the specific cases on which 
the injunctions regarding its prohibition applyt What are the alternatives that 
Islam offers for the economic well-being of man, and how would it like to 
resolve the economic problems? 


8.1.1. Meaning of Riba 

‘The Holy Qur’ln uses the word Ribs for interest/usury. The root of this word 
consists of the letters (2"~*,), which mean addition, growth and increase. 
Hence, it is said: #24, i, “Someone climbed up the mound’; War au, 
“He grew up under someone's patronage’; and - > 2),"He made the thing grow’ 
In Arabic, Rabwah (+3) means raised ground or a hillock. The word and its 
derivatives have been used in the Holy Que'dn to mean increase, growth and 
swelling, as well as interest. Here are a few examples: 


SS LW HNy.. 

(cc and no sooner than We send down water upon it, it begins to quiver 
and swell’) 

(alsHaj, 22: 5) 


author has contributed a remarkable book on the subject entitled Sid. In this, 
he discussed in depth the question of interest from its historical, logical and Shari'ah 
perspectives. Tracing the history of the growth and development of the modern banking 
system, he established that this interest-based institution was the worst instrument of 
economic abuse and exploitation, Exposing the absurdity of the notion about the difference 
between commercial and non-commercial interest, he offered in the book an outline of an 
interest-free economy. For the student of Economics, a study of this book and the issues 
raised in i is of immense value. We have tried to include in this Chapter only those topics 
‘concerning interest that are more relevant for our context. For this we have drawn, in addition 
to the information available in the book Siid, upon his magnum opus Tafkim al-Qurian and 
Rast il-wo-Masi'il ~ Editor 
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BOO Ray FU 
(Allah deprives interest of all ing, whereas He blesses charity with 
blessing. ry wil 


(al-Bagarah,2:276) 
o-tlp gies st 

('o. 80 that one people might take greater advantage than another!) 
(aL-Nabl, 16:92) 


o-ipa 


(Coc and We gave them refuge on a lofty ground’) 
(al-Mudminiin, 25: 50) 


SS pine Sab AS gla 

(‘..cand give up all outstanding interest ... If you repent even now, you have 
the right of the return of your capital’) 

(al-Bagarah, 2: 278-279) 


o-Sulzs why ulays eh; 
Whatever you pay as interest so that it may increase the wealth of people 


does not increase in the sight of Allah.’) 
(al Riim, 30: 39) 


It is evident from the above Ayit that any addition to the principal amount 
comes under the category of Rilsi. However, the Book of God does not prohibit 
every addition and increase on the principal amount. It has banned only a 
particular kind of addition, and this is why it is called al-Riba (5) (with the 
definite article ‘al-'), which is the Qur’anic term for all forms of interest and 
usury. Usury was a normal form of transaction in pre-Islamic days, The Jahili 
Arabs (of the Days of Ignorance) equated it with business and trade. Islam told 
them that an increase on the principal amount caused by al-Riba is different 
from an increase gained through business and trade (al-Bay"): 


ifoms eal bill Bele yep ans. 
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(‘Seized in this state they say: “Buying and selling is but a kind of interest’, 
even though Allah has made buying and selling lawful, and interest 


vwnlawfal’) 
(al-Bagarah, 2: 275) 


‘As the exact nature of al-Ribai and its negative impact on the Jahili society 
was well known, the Qur’in made no further elaboration on this and simply 
commanded the believers to give up this abominable form of economic 


dealing. 


8.1.2. Riba of the Days of Ignorance 
In Pre-Islamic Arabia, various forms of al-Rilsi were practiced. According to 
Qatitdah, a merchant often sold a commodity to a person in return for an 
amount that would be paid after a certain period. When the deadline expired, 
the payment time was extended to a new date and the amount raised for the 
commodity sold, Another form of usury in practice during Jahiliyah, as narrated 
by Mujahid, was that the debtor seeking a loan used to assure the lender that 
he would pay them so much extra in addition to the principal amount of loan 
(Ibn Jarir, vol. 3, p.62). Abi Bakr al-Jagsis has also cited similar kinds of Ribit 
in his Abkim al-Qur'an (vol.1). According to Imam Rizi, the most common 
{iihili practice was to lend somebody a Joan on the condition that he would pay 
predetermined amount of interest for a certain period on a monthly basis, and 
on the expiry of that period would return the principal amount. If the debtor 
failed to repay the loan on the agreed date, he was offered a fresh deadline on an 
enhanced rate of monthly interest (Tafsir al-Kabir, vol-2, p.351). 

‘These were the popular forms of interest-based transactions, which the Pre= 
Islamic Arabs called al-Rityi it was this practice, in all its various forms, that the 
Holy Qur'an declared as unlawful and strictly forbidden. 


8.1.3. Basie difference between Ribi and Bay" 
Now let us examine the following: (i) What is the difference in principle between 
the normal way of trade and business (Bay") and al-Rilid (interest-based 
transactions)? (ii) What are the basic features of al-Rilsi that make it different 
from Bay’? (iii) Why has Islam prohibited al-Ribi while allowing Bay'? 

In normal trade and business deals (Bay’), the seller offers a certain commodi- 
ty for sale at a price fixed by him and the buyer negotiates, and thus a deal is 
agreed by mutual consent, This transaction is inevitably marked by either of the 
following two conditions: the seller producing the commodity himself through 
his own personal labour and capital; or the seller acquiring it by purchasing it 
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from a third source. In both cases, he adds to his capital, which he invested in 
Producing or acquiring the commodity, an amount of his labour which entitles 
him to his profit. Riba, on the other hand, is a form of transaction where a 
person lends his capital to somebody on the condition that he will charge an 
added payment during a certain period over and above the principal amount of 
the loan, This is a deal of capital versus capital, with an additional sum that is 
determined beforehand for the grace period. It is this additional sum which is 
Riba, or interest, and which is not charged in return for any goods or services, 
bbut just in lieu of the grace period. In the case of Bay" or a trade deal, if the seller 
imposes an additional amount on the buyer over and above the actual price of 
the commodity, should the latter fail to settle payment after the mutually agreed 
date, any addition to the actual price would fall under the category of Riba. 

Riba or interest can, therefore, be defined as the amount added to the 
principal sum in return for the grace period and determined beforehand as a 
precondition, There are thus three constituent parts of Riba: (i) an addition to 
the principal sum; (ii) determination of this addition according to a fixed term; 
and (ili) the deal being conditional on the payment of an additional amount, 
A loan deal that consists of these three ingredients would be an interest-based 
transaction, irrespective of the nature of loan — whether it is taken to satisfy 
‘one’s personal needs or as an investment in a production venture, and whether 
the borrower is a rich or poor person. 

‘The difference in principle between Bay” and Rilsi may be further elucidated 
as follows: 


In Bay’, the profit is exchanged between buyer and seller on an equal 
footing because the buyer gets a benefit from the goods purchased from 
seller and the seller gets the benefit of the labour, enterprise and time he 
contributed in making the goods available to the buyer. Conversely, there 
isno such exchange of profits in an interest-based transaction. The person 
receiving interest does secure a fixed amount of money, which is definitely 
beneficial to him; but the one who pays interest only gets in return a grace 
period which he is never sure if it will benefit him or not. If the borrow 
bas obtained a loan for his personal needs, the grace period offered to him 
is definitely harmful and not beneficial. But if the loan has been taken to 
improve his business, trade, agriculture, industry or any other commercial 
venture, there is an equal chance of profit or loss for the borrower. The 
Tender, on the other hand, has nothing to worry him and is always assured 
‘of getting a fixed amount of interest on his principal sum, He is completely 
unconcerned whether the borrower is suffering losses or enjoying gains. 
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Hence, interest-based deals are either made for the gain of one party and 
the loss of the other; o for the definite and pre-determined gains of one 
and the uncertain and undefined gains of the other. 

In business and trade deals, the seller receives the amount of profit he 
determines for his commodity only once from his client. In the case of 
Riba, however, the capitalist extending a loan continues drawing interest 
on his principal sum and the amount of interest continues multiplying, 
with the passage of time. Whatever the quantum of benefit that is earned 
by the borrower, it cannot exceed a certain limit. However, the advantages 
drawn in return by the lender are unlimited. It may happen that the benefit 
accrued to the lender through interest may exceed his entire resources of 
wealth, and even then continue multiplying endlessly. 

In trade, the matter ends once the buyer and seller have concluded a deal. 
After making payment, the buyer owes nothing more to the seller. In an 
interest-based transaction, however, the borrower has not only to return 
the principal sum after making use of the loan, but also the amount of 
interest accrued thereon. 

In an agricultural, industrial and commercial venture, the entrepreneur 
invests his labour, capital and time and reaps the harvest of dividends. In 
an interest-based venture, however, the lender invests his capital, which 
comes from the excess of his needs, and becomes the controlling partner 
in the earnings of other stakeholders without putting in his own personal 
labour or money. His position is not that of the customary shareholder, 
who shares both loss and gain in proportion to his investment. The lender 
is a partner who enjoys the dubious benefit of a claim to a fixed and pre- 
determined amount of interest, regardless of whether the venture runs into 
Joss or profit and irrespective of the actual proportion of the profit earned. 


8.14. Rationale for prohibition 

‘These are the factors behind why the AllsMerciful has declared Bay’ Halil and 
ili Hariim. In addition to the reasons mentioned above, there are other factors 
for the illegality of interest. On ethical grounds, one cannot justify interest in any 
form. Itisa system that gives rise to the traits of stinginess, selfishness, apathy and 
capital-worship, as well as the materialistic trend in society. It sows the seeds of 
discord among nations and communities and weakens the bonds of compassion 
and cooperation among fellow humans. It sets the trend of amassing wealth and 
promoting only self-interest. It prevents the free flow of capital in society and 
actually reverses the direction of its flow from the have-nots towards the haves. 
Because of this, the resources get concentrated into the hands of the moneyed 
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class, which eventually leads to a total collapse of the social structure. Those 
With an insight into the realms of economics and the social sciences are aware 
‘of this fact all too well. 

__ One also cannot deny the fact that an interest-based system of economy is 
in total disharmony with the blessed blueprint, according to which Islam wants 
to rebuild human civilization and culture, reorganize society economically and 
rejuvenate individuals morally. Even some apparently inconsequential types of 
interest-based transaction are too damaging for this blueprint. This is the reason 
why the Lord has sternly commanded the believers to give up all transactions 
involving usury or modern-day interest: 


MLE goer Sats gulssall aise aligly 

Od 55a 
(Believers! Have fear of Allah and give up all outstanding interest if you do 
‘truly believe. But if you fail to do so, then be warned of war ftom Allah and 
His Messenger’) 


8.1.5. Strict nature of ban 
‘There are many other sinful acts for which the believers have been warned 
by the Holy Qur'in of punishment in the Hereafter. No crime has, however, 
been dealt with in such harsh terms as usury and interest. The Holy Prophet 
(pbuh) therefore tried his best to eliminate all forms of interest within the 
Islamic Caliphate. The treaty he signed with the Christians of Najran contained 
4 particular clause making it binding on them not to indulge in any interest- 
based activities, or the treaty would be deemed to be cancelled and they would 
be liable for attack by the defenders of the Islamic social order, The usury 
dealers of Bani Mughirah were notorious for their practice throughout Arabia, 
After the conquest of Makkah, the Holy Prophet (pbuh) cancelled all of their 
interest deals. He wrote to the Makkah Governor declaring he would wage war 
against them if they dared challenge the law and re-start their age-old practice, 
Hadrat ‘Abbas, the well-revered uncle of the Prophet of Islam, was himself an 
established moneylender in Makkah. During his Farewell Pilgrimage (Hajiat 
‘al- Wada), Sayyidind Rasiil Allah declared that he annulled all deals according 
to which the borrower had to pay interest on his Joan, and all of the interest 
accumulated on loans extended earlier by his uncle ‘Abbas was also no longer 
valid. The Holy Prophet (pbuh) added: "He who takes interest, or offers interest, 
‘or writes deeds of intetest-based deals, or stands witness to such deals, are all 
accursed by the Lord’. 


(al-Bagarah, 2: 278-279) 
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‘The purpose of these injunctions was not just to prohibit a particular form 
of interest or usury that was in practice in those days and keep the doors 
open for all other forms of financial exploitation. Instead, the objective was 
to ban forever every form of interest and thereby do away with the capitalist 
mindset and the exploitative economic systems and social behaviour. These 
injunctions also aim at establishing a new socio-economic order that is marked 
by compassion and cooperation instead of selfishness, magnanimity instead of 
miserliness, Zakih instead of interest and Bayt al-Mal instead of banking. The 
Qur'anic injunctions seek to check the consequences of the capitalist system 
which compel a community to set up cooperatives, insurance companies, the 
system of provident funds and also the unnatural system of communism. 


8.2, Need for interest; a rational reassessment 

So far, we have discussed the question of usury and interest in light of the 
teachings of the Holy Qur'an and the Sunnah (Tradition of the Holy Prophet). 
Let us now look at this from the standpoint of reason and common sense, 

‘To begin with, let us ask whether interest is really plausible? Is it reasonable 
fora person to ask for an extra amount in addition to the sum extended on loan? 
Does it conform to the dictates of justice to ask for an additional amount over 
and above one's principal sum? These are a few of the most pertinent questions 
‘on the basis of which a major part of the debate on the subject gets settled 
automatically and a majority of the issue is resolved, If interest is something 
that is plausible, the question of its prohibition obviously loses significance. 
But if it cannot be justified from the standpoints of reason and justice, then the 
question naturally arises why people insist on retaining such an anti-social and 
irrational practice? 

Let us examine the plausibility of the arguments that are generally advanced 
by advocates of an interest-based system of economy. 


8.2.1, Compensation for elements of risk and sacrifice 

‘The most favourite plea in support of interest is that a person giving a Joan 
to somebody out of his hard-earned and carefully saved money is actually 
taking a risk of the borrower defaulting. He lends money which he could have 
used himself, and there is thus also an element of sacrifice in his gesture. If the 
borrower takes a loan to satisfy some of his personal needs, he ought to pay rent 
‘on the money obtained through the loan in the way he does for the house he 
hires or the furniture and means of conveyance that he borrows. The interest 
that the borrower thus pays covers this element of risk that the lender has taken 
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by offering him a loan, while at the same time being a compensation for the 
sacrifice of extending on loan an amount he could have utilized for his personal 
needs. If the borrower uses the loan in a profitable venture, the lender is then 
even more justified in demanding interest on his principal sum. If the borrower 
is getting a benefit from the lender's maney, why should the lender forego his 
dividend? 

As for the first part of this plea, itis absolutely correct that the lender risks the 
default of the money, and that there is also an element of sacrifice in offering a 
Joan to someone rather than making use of the amount himself. The question, 
however, arises: How does this justify the lender’s right to demand that the 
borrower should pay him on a monthly, half-yearly or annual basis five or ten 
Percent extra as a compensation for the risk he may have taken or sacrifice he 
made? The best he could do to counter the element of risk is: (I) retain as a 
mortgage (Rahn) something of equal value from the borrower; (ii) extend a 
Joan on the basis of some surety (Kaftilah); (iii) ask the borrower to furnish a 
guarantor (Damin); or (iv) refuse a loan if he is not satisfied, rather than take 
the risk. The element of risk is not a commercial commodity that has its cost, 
nor is it a house or a means of conveyance to justify rent. 

As for the aspect of sacrifice, it remains a sacrifice as long as it does not de~ 
generate into a commercial deal. If somebody is willing to sacrifice for someone 
in need, he should do it in a true spirit of sacrifice and then rest content with the 
moral dividends of a moral act. But if he seeks a financial return for his sacrifice, 
he would then simply be a merchant and would have to justify why he should be 
paid an extra amount on a monthly, half-yearly or yearly basis over and above 
the actual sum extended to somebody in need of a loan, We may further ask: 
Wasn't the amount of money the lender offered as a loan in excess of his own 
needs? If not, how could he have afforded to advance it as a loan? It is therefore 
evident that the lender, by extending a loan on interest, is not performing an act 
of charity or benevolence, nor is it an act of sacrifice by him, 

Let us now examine the claim of equating interest with rent. Is it justifiable 
to take the additional amount that a lender imposes on the principal sum of a 
Joan as rent? Rent is an amount of money which is charged on the use of items 
which thelr owner spends his time, labour and capital maintaining and which 
are devalued and subject to wear and tear during their use by those who hire 
them. The above definition of rent is applicable to things that are commonly 
‘used, such as residential accommodation, means of transport, furniture items, 
etc. It cannot, however, be applied either to consumer goods, like wheat, rice, 
fruit, vegetables, etc., nor on currency, which is just a medium of exchange for 
goods and services, 
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What a lender can claim from the borrower is that, because he is offering 
the opportunity to benefit from his personal money, he therefore deserves to 
share in the benefits. This seems to sound logical. But the question arises:"Do 
you think that the poor man who has to borrow a paltry sum of money from 
you to feed himself and his family is reaping such a large benefit to entitle 
you to seek an extra amount from him each month as a dividend for the sum 
advanced to him on loan? He has certainly benefited, and it is you who have 
provided him with the opportunity for this benefit by lending him money. But 
‘on what grounds, be they reason, justice, social service or commercial ethics, 
does this authorize you to determine a certain value of the benefit accrued 
to the poor borrower and to add to his worries by demanding that he pay 
you an additional sum. of money? How can you justify your action, which 
results in the rate of your dividends continuing to rise with the increase in the 
borrower's sufferings? If you don’t have the heart to feel for the hard-pressed. 
and give money to the needy that is in excess of your personal needs, the least 
you can do is lend them the required amount after satisfying yourself of its 
return, If you don't feel like offering them the loan, nobody will force you to 
do this and you can rest content with your riches, But how on earth can you 
justify your cruel act of taking advantage of someone else's worries? Is this a 
plausible kind of business, turning the hardship and suffering of a person into 
an opportunity for making money and reducing the hungry and the dying 
into investment avenues? How is it that, the more humanity suffers, the better 
the prospects are for lenders to reap a bumper harvest of the money they have 
advanced on interest’? 

‘The financial worth of an opportunity given to someone to benefit from a 
Joan that is extended to him can only really be of value if it has been advanced 
for a business or commercial enterprise. In this case, the lender has a reason to 
demand a share of the benefit the borrower has got from the loan. It is obvious, 
however, that capital in itself has no capacity to generate dividends. It is only 
through human labour and enterprise that it can become an instrument of 
benefit. In addition, this benefit does not start flowing at once, but it takes time 


' The adverse impact of interest is mot confined Wo individual borrowers alone, Under 
this system the poor nations of the world have become pooter and their economic worries 
aggravated manifold. Those nations that have been lured into borrowing from the World 
Bank, IMF. multinational consortiums, regional development banks or international 
financial institutions, and their balance of payments’ position, trade deficits and budgetary 
imbalances continue to grow fom bad to worse. While reducing the common man to the 
level of an economic anumul, these money barons have raised thei own favourites withia. 
Poor nations who enjoy fleecing everyone else to fill their own coffers and safeguard their 
patrons’ interests. ~ Translator. 


152 


‘THE QUESTION OF INTEREST 


for the labour and enterprise to produce results. Moreover, one never knows 
how much time the labour, capital and enterprise will take to bear fruit. He 
similarly does not know if the return he is expecting will be as planned, or 
whether he will suffer losses and may even go bankrupt. If this is the position of 
every enterprise and entrepreneur in reality, how rational is it on the part of the 
lender to demand dividends ‘on his loan from a time before the principal sum 
has even been put to use? How can he expect the entrepreneur to determine 
beforehand the rate and quantity of his profits? How can the borrower be sure 
of the amount he may gain in return or the loss he may suffer in spite of his 
best efforts? 

The only plausible option for the capitalist extending a loan is to become a 
partner with the borrower and share the profit or the loss of the joint venture. The 
lender may become a shareholder with the entrepreneur, participating with him 
in the profit and loss of the enterprise at a predetermined rate. However, he 
has no right to demand that the borrower pay him a fixed amount of interest 
‘on a month-to-month or year-to-year basis on the loan he extends, without 
taking into consideration the gestation period of the loan before it bears fruit, 
as well as the chances of profit and loss, Is it rationally acceptable to allow the 
lender to press the borrower to pay a predetermined amount of interest, even 
if the borrower may have suffered a Joss, earned less or only made enough 
profit to pay the interest? Is it justifiable that a person who invests his entire 
physical and intellectual capabilities, his time and his resources to see a venture 
grow should be forced to let a major portion of his gains pass on to a lender 
whose only contribution is a certain amount of money in a loan? Even the bull 
toiling in an oil-expeller is entitled to fodder at the end of his hard day's labour. 
Unfortunately, however, the capitalist would not like an entrepreneur to get the 
dividends of his labour which rightly belong to him. 

Let us presume that the profit earned by an entrepreneur is more than the 
-amount of interest fixed by the capitalist on his loan. Even in this case, how can 
‘one justify the capitalist’s right to predetermine and impose interest over the 
Joan extended from his excess finances; while traders, craftsmen, industrialists, 
farmers and all those who are the actual producers and who contribute their 
time, physical energy, intellectual faculties and the entire resources of their bodies 
and minds to produce and provide society with its essential requirements have 
no security at all of a profit or guarantee against any possible loss? Is it right to 
let the entrepreneur face the risk of fluctuating rates of profit and the vagaries 
of an unpredictable market, while the money-lender may sit back comfortable 
and smug, assured of receiving a guaranteed amount on a monthly or yearly 
basis over and above the principal sum he invested as a loan?? 
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8.2.2. Compensation for opportunity and grace period 
‘The preceding discussion makes it abundantly clear that the plea for the per- 
missi ity of interest, which initially sounded reasonable, becomes untenable 
once it is viewed logically. There is definitely no justification for any amount of 
interest on a loan that is taken to meet one’s pressing personal needs. Even the 
advocates of interest-based deals are now reluctant to justify this kind of inter- 
est. As for a loan obtained for commercial purposes, the questions that defy an 
‘answer remain: “What is the nature of the commodity, the cost of which one is 
made to pay a certain amount of interest to cover’? What is the substantial ob- 
ject that the lender is giving to the borrower in addition to the principal sum of 
the loan, and what is its value, in liew of which he is entitled to demand a fixed 
amount of interest not only once, but on a month-to-month or year-to-year ba- 
sis?” These are questions, which have bogged the minds of even the champions 
of an interest-based system. According to some, it is the opportunity to benefit 
which entitles the lender to claim a certain amount of interest from the bor 
rower, But, as noted earlier, this opportunity cannot entitle him to demand asa 
costa predetermined, definite amount on a multiplying basis. 

‘There are also those who try to justify the system of interest on the basis that 
it is in lieu of the grace period allowed to a borrower for use of the principal 
sum. This period of time, they claim, has its own value and that value goes 
on increasing with each passing day. From the moment that the entrepreneur 
invests the amount of the loan in his enterprise until the time he brings his 
product to the market, each and every moment is precious. If he is allowed no 
grace period and the capital is immediately taken back from him, he cannot 
run his enterprise and the commercial venture will go to waste. The lender, 
therefore, has every right to demand his share of the benefit that is earned by 
the borrower utilizing this period of grace that has enabled him to bring his 
finished product to the market, The lender is thus justified in determining the 
cost of this period on the basis of its length and duration. 

‘The following most pertinent questions still remain unanswered, however: 
(i) How can the person lending money foresee that the borrower will definitely 


» On the analogy of interest, one may very well object to fixed amount of land revenue 
because the farmer can also never be sure of his produce until itis harvested. | endorse 
‘his point and have a different view about the permissbility of a predetermined amount 
of land revenue per acre, us this would be identical to a fixed rate of interest. My viewpoint 
in this respect is that the right kind of farmland management, according to the Shariah, 
is Muaira‘ah, i¢,, the landlord and the farmer distributing the it 
techs T ear ingtherotin some ver oh 

jor Is one may refer to my book May'‘ala-i-Milkiyar-i-Zamin (The Question of - 
Holdings).— Author. ve ; kame 
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shareholder on a profit and loss sharing basis. 


8.2.3. Sharing of profit 

A group supporting interest believe that profitability is intrinsic to capital, and 
the mere fact of someone using another's money to his advantage is therefore in 
itself a cogent reason entitling the lender to demand interest from the borrower. 
According to them, it is thus incumbent upon the latter to pay the former the 
desired amount. Capital has the power to support production and supply goods 
for public use, It helps in boosting production, which is not possible without 
the support of capital. A greater amount of capital leads to better quality and 
more value-addition, and consequently better access to the market, Conversely, 
less capital means poorer quality, less value-addition and even less production, 
limiting access to markets and lowering the price for a poorer quality product. 
‘They would say that this proves the real worth of capital and its intrinsic quality 
of profitability, and hence the fact that mere use of capital by the borrower 
for his commercial venture makes it incumbent on him to pay his lender an 
additional amount of interest on the principal sum. 

To begin answering this, the very premise of profitability as intrinsic to 
capital is self-evidently wrong, and the claim that is based on this is, to say the 
east, fallacious. The quality of profitability is generated in capital only when it 
is invested by an entrepreneur in a productive venture, It is only at this point 
that one can argue that the lender should also have a share in the profit of the 
enterprise. In the case of a loan being used by the borrower for the payment 
‘of medical bills, to meet the expenses of funeral charges, to support pressing 
domestic needs or other similar contingencies, how can one justify that it is 

and force the borrower to pay interest over and above the principal 
sum of the loan that he was compelled to obtain t meet a dire need? 

Secondly, capital invested in profitable ventures does not necessarily add 
more value to justify the premise that it is profitable in itself, Sometimes the 
investment of more capital in an enterprise proves counter-productive and, 
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instead of bringing greater dividends, actually causes a loss. The root cause of the 
tisis through which the world of trade and commerce is passing today is the fact 
that capitalists have too much money and go on investing fervently in profitable 
ventures. The rapid increase in the volume of production, however, automatically 
leads to a decline in the prices of the goods produced, and the increased supply to 
markets eventually causes an erosion of their value and a loss of profitability. The 
result is that the entrepreneur is ultimately compelled to beg for anti-dumping 
measures. This shows that capital's innate profitability faces a big question mark, 
and the entrepreneur loses all hope of reaping a good return for his investment. 

Moreover, whatever potential quality the capital may have depends entirely 
for its fruition on so many other factors. These include hard work, the physical 
and intellectual potential and experience of its users, congeniality of the eco- 
nomic and socio-political atmosphere at the time of use and safety from natural 
calamities and disasters. These are among the essential preconditions for capital 
to bear fruit. In the absence of any one of these, not only is the profitability of 
capital lost, but the principal amount also often suffers loss. A capitalist who 
invests in interest-based ventures, however, neither shares the responsibility for 
the fulfilment of these preconditions, nor is he ready to forego his interest in the 
event of any mishap. His plea remains that the use of his capital alone entitles 
him to the extra amount of the interest, regardless of whether the borrower 
makes any gains or even suffers a loss. 

Hypothetically speaking, even if we accept the claim about capital's profit- 
ability, how can this rate of profitability be calculated in advance in order to 
determine the rateof interest? We failto understand howacapitalistwhoadvances 
a Joan in 1949 to a commercial concern for « ten-year term and to another for 
twenty years can be sure of the rate of his capital's future profitability, especially 
when the market interest rate in 1959 is likely to be different from that in 1949, 
with further change by 1969? How can he justify his premature calculation of 
the rate of interest, regardless of the future realities and the interplay of market 
forces ten and twenty years ahead? 


8.24. Compensation for time 

‘The last plea in this context has been more intelligently devised. This seeks to 
press the following points: One is naturally keen to get an immediate return on 
an investment, preferring today’s cash over tomorrow's credit. A longer term 
investment decreases the value of any benefits promised. ‘The gains that acerue 
today are much more attractive and precious than those expected later on. The 
satisfaction of an immediate need is better than future promises of even greater 
gains. 
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Onthe basis of this hypothesis, he certain gains of today naturally have prec- 
edence over the dubious benefits of tomorrow. The value of a loan that a person 
takes today is therefore much greater than the amount he would pay back to 
the lender tomorrow. The interest is thus the additional value that compensates 
for the loss a lender incurs in the intervening period on his principal sum. The 
argument can be illustrated further by the following example. Someone comes 
to a moneylender with a request for a loan of one hundred rupees. The terms 
that moneylender offers to agree the deal is that the borrower will pay him one 
hundred and three rupees in return a year later. The deal in fact envisages an ex- 
change of Rs.103/- for Rs.100/-, and the additional sum of Rs.3/- is intended to 
balance the psychological rather than the economic difference between its value 
today and a year later. If this additional amount is not included, the principal 
amount will not be equal to the future value that the lender has determined for 
it at the time of lending. 

‘The argument seems to sound logical. However, the way that the psychological 
difference between the present and future value of the principal sum has been 
determined is, in fact, fallacious. 

Isit factually correct that human nature tends to value the present much more 
than the future, and that the future is of lesser worth than the present? If this is 
the case, why is it that the majority of people prefer to save as much as they can 
afford for the future, rather than spending all their earnings today? Perhaps you 
may not have come across even one percent of those carefree persons who have 
no interest in their future and the future of their families, and who are willing 
to sacrifice their tomorrows for the luxuries and comforts of today. At least 99% 
‘of men and women are by their very nature always aware of the need to strive 
for a better future, for which they are ready even to forego their present day 
comforts. They are impelled by this instinct to save from their income for the 


_future. Islam has therefore established the institutions of Zakih and Sadagitto 


check the haves, on the one hand, from becoming too money-minded; and on 
the other, to ensure a better living and secure future for the have-nots. 

Even if we accept for a while the hypothesis that one can forego tomorraw’s 
loss for today’s gain, the overall argument remains untenable as far as the 
question of interest is concerned. At the time of the loan deal, the value of the 
lender's Rs.100/- was assessed to be Rs.103/-a year later. However, did the actual 
value remain as was predetermined when the borrower went to pay his loan 
after one year? If he failed to pay this amount on the due date, will the borrower 
have to pay the lender Rs.106/- another year later? Can anybody predict the 
money's future value with certainty? Who can guarantee its upward trend? Is 
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the exchange rate of the rupee higher today than it was in the past? Can you 
claim that the actual worth of the principal sum of a Joan will go on multiplying 
with each passing day? Can you rule out the possibility of a recessionary trend 
in the market and an inflationary trend in the cost of goods and services that 
would continue eroding the worth of your money? Can you justify, in light of 
the answers to these queries, your demand for an extra amount over and above 
what you have extended to the borrower as a loan? 


8.2.5, Reasonableness of an interest rate 

‘Thisis the total sum of arguments advanced by protagonists of an interest-based 
system of economy. The above analysis has exposed the hollowness of their 
ideas. There is little weight in their arguments to justify why interest should be 
offered or claimed, It is really quite intriguing how intellectuals and scholars 
in the West have willingly accepted a phenomenon that is so irrational and 
untenable as an economic system and become an established fact! It is equally 
surprising how they could feel so inspired by this that they focus so greatly 
‘on the rate of interest as though the whole concept was something completely 
‘reasonable’! It is difficult to find any discussion on interest itself in modern 
‘Western literature and whether interest-based deals are justified at all. Instead, 
their arguments have remained focused on the rate of interest and whether a 
certain rate is a bit on the high side, and hence objectionable, or whether it is 
‘reasonable’ and, therefore, acceptable. 

Leaving aside the question about the reasonableness of a certain rate of 
interest, which in itself is hardly justifiable or rationally acceptable, let us 
examine the grounds for describing a particular rate of interest as reasonable, 
and the basis on which one can approve or disapprove of it? Let us look into the 
criteria on the basis of which the world has been determining rates of interest 
for interest-based transactions, and whether any rationale has been followed in 
this? 

As we examine the question critically, the fact that immediately grabs our 
attention is that the world has so far known no rate of interest that can be 
claimed as reasonable. Different rates that were declared as reasonable on 
different occasions were eventually rejected as unrealistic and unreasonable. 
The same rate of interest has often been found acceptable in one place and 
unrealistic in another. The Aryan intellectual Kautilya regarded a rate of interest 
between 15 and 60 percent as quite reasonable, which could then go even 
higher if the risk level rose. During the period from the mid-eighteenth to the 
carly nineteenth century, the financial deals of India's Princely States with the 


158 


‘THE QUPSTION OF NeTEREST 


local moneylenders and the East India Company were generally franchised at 
an annual interest rate of 48 percent. During the First World War, the British 
Indian Government obtained war loans at a 6% percent annual interest rate. 
From 1920-30, the rate of interest for cooperative societies remained between 
12 and 15 percent; while local courts designated a nine percent annual interest 
rate as reasonable from 1930-40. During the time leading up to the Second 
World War, the “discount rate’ of the Reserve Bank of India was fixed at three 
Percent per annum, and this continued even during the War. 

‘This was the situation in our own subcontinent. You will notice a very similar 
situation in Europe as well. During the sixteenth century, a 10 percent rate of 
interest was viewed as reasonable in England, In the 1920s, the Central Banks 
of some European countries charged eight to nine percent interest, The League 
of Nations endorsed the same rate. Today, both the US and the West as a whole 
reject the old rates as too hard and exploitative. They have now settled on new 
Fates ranging from 2¥ to a maximum of 4 percent. This rate goes down even 
further to 2 or W percent in certain situations, In sharp contrast to this, the 
rate of interest allowed by Britain under its "Money Lenders Act’ of 1927 for 
Joans extended to poor people is to 48% per annum; while the US courts have 
permitted the American money-mafia to charge interest at a rate ranging from 
30 to 60 percent per annum. Now, which of these varying rates of interest can 
be declared as ‘reasonable’ and ‘rational’, and which others are ‘atrocious’ and 
‘criminal’? 

Let us now move on to the question of whether a particular rate of interest 
can be logically natural and reasonable, The moment that you begin to ponder 
this question, your common sense comes to the conclusion that, if anyone is 
in a position to determine in advance the exact value of benefit the borrower 
is likely to get from a loan he is offered, it may then be considered as ‘natural’ 
if a particular rate of interest is imposed on him. So, for example, if anybody 
could foresee with certainty that the use of ane hundred rupees for one year will 
definitely fetch dividends worth Rs.25.00, it would then be possible to determine 
the lender's share in the value of dividends at a rate of 5, 2% or 1% percent. 
However, it is obviously not possible to pre-determine the amount of profit 
the capital will fetch, On the other hand, the money mafia that determines the 
market rate of interest never takes into consideration the aspect of profitability 
or otherwise of the money loaned by the borrower, Actually, the normal 
practice of moneylenders is to fix the rate of interest in terms of the borrower's 
constraints and needs; while rates of commercial interest are fixed by market 
manipulators on considerations that have hardly any relevance to reason or the 
dictates of justice and fair play. 
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8.2.6. Rationale for varying rates of interest? 
In the money business, the basic factor encouraging moneylenders to determine 
an interest rate is the gravity of the borrower's need. The more helpless he is, the 
better are the prospects for the money barons to squeeze more out of him. If the 
borrower is not very hard-pressed or is seeking a larger amount to loan, the rate 
of interest will naturally go down. However, the rate will continue to swell with a 
rrise in the gravity of the borrower's need. The heartlessness of the interest-based 
system is such that, in the case of loan being sought by a poverty-stricken father 
for the treatment of his desperately ill son, the interest rate of a moneylender 
could rise as high as four to five hundred percent. The criterion for a ‘rational’ 
rate of interest in this situation would be the same as that practised by, for 
‘example, the Sikh vendor at Amritsar Railway Station in 1947 who demanded 
Rs.300/- for a glass of water from a Muslim refugee migrating to Pakistan, who 
desperately needed the ‘aqua vitae’ for his child that was dying of thirst. 

As for the second category of interest, the commercial interest that the market 
manipulators determine, the economists generally hold one of the following 
two opinions, 


* One group of economists is of the view that the law of supply and demand 
is the basis for the rise and fall in the rate of commercial interest. When 
investors are few in number and investment-worthy capital is growing, 
the rate of interest continues to decline until a time comes when it reaches 
lowest ebb and borrowers rush to use the opportunity to obtain more 
loans to invest in their businesses and trade. When demand for money 
surges and loan-worthy capital records a downward trend, the rate of 
interest then registers a sharp rise until it reaches a point where demand 
for loans comes to a halt. 

Let us peep through the smokescreen created by this phenomenon, We 
see that the capitalist is not willing to participate in a proper and judicious 
‘manner with the entrepreneur, sharing both the profit as well as any loss 
in a venture. Instead, he speculates about the likely benefit accruing to 
the entrepreneur on the sum of the loan being advanced, and accordingly 
determines in advance the rate of interest. On the other hand, the 
entrepreneur also speculates about the dividends he is likely to earn, and 
on this basis tries not to let the interest on a loan exceed his profit. Both 
Parties thus resort to speculation. The capitalist naturally ensures a rosy 
picture for himself, and his expected profit is always on the higher side; 
while the entrepreneur is more cautious and keeps in view the prospects 
of both gain and loss. A tug of war’ is therefore inevitable between the two 
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because of the conflicting nature of their interests, rather than a congenial 
relationship of cooperation and consideration. When an entrepreneur 
‘seeks to invest in a venture with the hope of better dividends, the money 
baron starts raising the value of his capital until it finally becomes 
barely possible for the entrepreneur to avail himself of a loan due to the 
unreasonably high rate of interest. This prevents further investment, and 
the whole process of an economic upswing comes toa grinding halt. When 
‘&# recession takes over, the economic realm and the capitalist realize that 
their own doom is around the corner. The rate of interest is then lowered 
to a level that inspires those in commerce and business to take loans at 
cheaper rates, with the expectation of earning a higher rate of profit and 
capital starts pouring in to aid the market's buoyancy, It is thus quite 
‘obvious that, due to the absence of a reasonable and healthy relationship 
of participatory cooperation between the capitalist and the entrepreneur, 
the global economy suffers tremendously and faces alternative highs and 
lows that adversely affect the world’s economic health, The capitalist’s 
stranglehold has helped to boost the spirit of speculation and minting 
‘of money through interest. This has naturally poisoned the bilateral 
relationship between capital and enterprise, and the raising and lowering 
of interest rates are now done in such a way as to keep the entire world’s 
‘economic health always in risk. 

According to the second viewpoints fluctuations in the rate of interest 
are justified on the grounds that a capitalist raises the interest rate only 
when he thinks that he needs capital for his own use; but when he has 
‘no such urge, he lowers its rate. As for why the capitalist prefers to retain 
his money in cash, it is said that he does this mainly because he is keen to 
save money for his personal or commercial needs, and also to meet other 
contingencies. Furthermore, the capitalist prefers to have enough cash in 
reserve to help him maximize his profit in the event of a decline in the 
currency’s value or a rise in the interest rate. As the capitalist’s desire to 
retain his wealth for better gains in the future may vary due to various 
personal, social, political or economic factors, he is therefore justified in 
raising the interest rate as this desire grows, and to lower it when he feels 
he has less need to retain his capital. 

‘When viewed dispassionately, this apparently plausible justification for 
the capitalist’s desire to make use of his money as he likes is shown to be 
as fallacious as the first one. So far as his personal needs are concerned, the 
capitalist's desire to keep his capital intact to meet various contingencies 
should affect no more than five percent of his wealth, and hence this is nota 
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cogent reason to justify his manipulation of the capital market. The actual 
reason for withholding 95 percent of his money at some times, and letting 
it flow through the market's loan channels at others is entirely different, It 
is in fact the capitalist’s extremely selfish mindset and the narrow outlook 
through which he perceives the world situation and the scenario at 
home, which is responsible for the rise and fall in interest rates. He views 
everything in a lopsided manner, and is always eager to keep the weapon 
in his control that he may use when society faces hardships, calamities and 
problems in order to exploit these for his own interest and thereby add to 
his riches. He therefore withholds his capital for the sake of speculation, 
raises the rate of interest, abruptly stops the flow of capital to local trade 
and industry and opens up the floodgates of economic recession, When 
he subsequently realizes that he has reaped the best harvest of his gains 
through these unhealthy means and can earn no more, or rather faces the 
risk of a loss, his actions take a new turn and he tries to entice and attract 
entrepreneurs with the lure of loans offered at lower rates of interest. He 
announces that he has plenty of money which they can use at reduced 
rates of interest in trade and industry. 


‘These ure the two factors that, according to today’s economic experts, play a 
major role in determining rates of interest, However, there remain questions that 
have continued to defy answers: How can anyone justify as rational and logical 
the capitalist’s desire to carn an extra amount over and above his principal 
sum as interest? How can he be indemnified and allowed to manipulate the 
money market for his narrow personal gains at the cost of the vast majority who 
suffer? We thus arrive at the inevitable conclusion that the interest-based system 
of economy is actually the most exploitative and injurious for humanity's 
economic health. 


8,3, ‘Economic benefits’ of interest? 
‘The protagonists of an interest-based system speak of the benefits that accrue 
to individuals and institutions. They are of the view that interest isan economic 
necessity, and without it the economy cannot achieve progress, The reasons 
they advance about the advantages that supposedly flow from interest may be 
summed up as follows: 


© ‘The human economy is entirely dependent on the pooling of financial 


resources. This is not possible unless people exercise restraint on their 
desires and needs and, instead of spending all their income on themselves, 
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‘save a certain amount as well. In order to inspire someone to sacrify 
his ambitions and curtail his needs, one must have incentives for better 
dividends on his savings. Interest is thus the incentive which encourages 
him to save money and invest it in lucrative schemes. This incentive cannot 
be offered if interest is discarded and capital is not allowed to accumulate 
and serve the needs of economic development? 

The easiest access to capital for business and commerce is only possible by 
letting people open the doors of their savings for investment in interest 
based deals. It is this lure of easy moncy earned through interest that makes 
people take their wealth from safe custody and pass it on to commercial 
banks, business magnates and stock dealers, rather than keeping it idle 
and unproductive. To shut this door of profitability would mean not only 
removing the most important stimulant for investment, but also denying 
even the little amount of capital in deposit any access to business and 
trade. 

Interest helps not only in investment and attracting capital to business and 
trade, but also in preventing unproductive uses. The tate of interest helps 
to determine the channel for the free flow of capital automatically towards 
the most lucrative option available to the investor for earning extra money. 
‘There is no other means to distinguish the more profitable from the less 
profitable ventures to facilitate this flow of capital. If you abolish interest, 
people will start recklessly using their capital and investing in all sorts of 
schemes, regardless of their loss or gain. 

‘A loan is among the inevitable needs of human life. It is a need felt by 
both a common man and an entrepreneur, by governments as well as 
institutions, in their day-to-day domestic and economic activities. {s it 
‘possible to make the required sum available to them on such a large scale 
purely on a charity basis? If you do not offer the capitalist the incentive 
of interest and the guarantee of continued dividends on his principal 
‘sum, how cin you compel him to hand over his wealth on loan? Would 
not such a blockade of loans be disastrous for the economic life of the 
‘country and the nation? A poor man can at least get a loan from the 
moneylender because of the lure of interest. Except for this lure, nobody 
would have come to his help, even to arrange a shroud for his dead body. 
‘The businessman gets a loan when he is hard pressed for cash, and this 
is how he manages to keep his venture afloat. Had there been no avenue 
‘open to him to get a loan due because there was no provision of interest, 
he would have failed to support his venture with the much-needed cash, 
which is the life-blood for business and industry. Similarly, governments 
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would have been left high and dry without success in pooling millions 
through public loans for financing their development schemes. 


8A. Need and utility of interest? 
Now let us examine in turn the so-called ‘need’ and ‘utility’ of interest to see if 
there really is any such need and benefit, or whether this is all merely a hoax? 
‘The first misperception concerns the actual worth and advantage of frugality 
and money-mindedness. To save money by hook or by crook is regarded as being 
in the interests of economic health of both individuals and nations. Actually, 
it is just the opposite. Factually speaking, economic growth and prosperity 
depend on a community's ability to produce more and the market's buoyancy 
in order to sell all that it receives to satisfy the demands of consumers, thereby 
maintaining the balance and pace of the cycle of production and consumption. 
This is only possible when people get used to utilizing the amount of money they 
carn through their economic struggle properly, and are magnanimous enough 
to spend what is more than they actually need in helping the needy and the 
indigent of their community, enabling them to purchase their required items. 
National wealth thus shifts automatically to the areas where it is most needed. 
Conversely, the champions of an interest-based system teach people who have 
gathered more than they actually need to stockpile and preserve their wealth 
by pursuing a course of miserliness, which they interpret as self-restraint and 
sacrifice. They ask those who earn to be frugal in spending their money even for 
their personal needs. They believe that the capital thus saved serve to promote 
trade and industry, Actually, however, the market becomes the greatest loser, 
because a major portion of the goods produced remains unused. Consumers 
with less purchasing power are unable to get even the goods they desperately 
need; while those with a better purchasing capacity and the moneyed class 
prefer to avoid costlier items and are unwilling to transfer wealth to others, but 
keep it hoarded in their bank accounts and coffers. When consumers who are 
blessed with purchasing power and affluent people withhold a good part of 
their wealth from purchasing goods themselves and do not let that capability 
pass on to those who have a greater need for it, instead simply amassing wealth, 
then a natural corollary is that a major part of the community's economic 
product remains unsold in each economic cycle. The decline in consumption 
thus leads to a decline in job avenues; this decrease in jobs causes a decrease in 
income; and the decrease in income in turn results in a further decline of the 
consumption level of finished goods. The accumulation of wealth within a few 
hands thus leads to the economic ruin of many, eventually turning the tables 
against capital-worshippers themselves because the wealth they have amassed, 
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when it is used to produce more goods, has no market to consume them and 
give the money barons the desired return, 

As we examine this eventuality more carefully, we come to the conclusion 
that the actual economic requirement is to remove the causes and factors 
due to which, instead of spending, people are led to withhold and stockpile 
their income. The community's welfare demands that there should be, on the 
‘one hand, a sound arrangement in place which allows every member to get 
the required assistance in times of need so that everyone may enjoy a sense 
‘of security about his future, rather than being tempted to suppress his needs 
and save for a ‘rainy day’ On the other hand, Zakih should be levied on the 
surplus saved in order to discourage the affluent from amassing wealth and 
Providing a channel for at least a part of this accumulated capital to reach those 
who may have lagged behind and can only get a small share from the money in 
circulation. In sharp contrast to this, the champions of an interest-based system. 
encourage those given to greed and lust for moncy to be more miserly on the 
pretext of better dividends in the form of interest; while those not susceptible to 
such traits are being advised to save and make more money instead of spending 
it on personal needs and noble causes. 

‘The capital thus gathered, contrary to the imperatives of public welfare, is 
then diverted towards the process of producing wealth, and this through the 
charging of interest. This is yet another crime of the capitalists against the public 
interest. Had the accumulated wealth been invested in business and trade, with 
the capitalist getting a proportionate share of the dividends, even this would 
have been fair. Unfortunately, however, everything is directed towards hoisting 
him higher on the money market and ensuring a guaranteed return in the 
shape of dividends, regardless of the business suffering loss or gain and the rate 
of profit being high or low. The protagonists of an interest-based system have 
thus let the national economy suffer a double loss: the first caused by preventing 


_ the capital from flowing into the market; and the second through the return of 


that accumulated wealth to the national economy not through participation 
in business on the principle of partnership, but as loans lying heavy on the 
shoulders of the society's entire trade and industry. The capitalist is thus the 
sole beneficiary enjoying a legally guaranteed rate of profit. The system thus 
impels the majority of people to hold back their purchasing power from buying 
national products, and instead to invest the money saved in more and more 
interest-based loans. The community is then faced with the dilemma of how 
to get rid of the rising burden of interest and loans, while the market is unable 
to find a sufficient number of consumers for the goods produced from that 
‘capital. While millions are unable to purchase goods, as they have no money to 
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buy, there are thousands who do not purchase because they prefer to hold back 
their purchasing power to convert it into more interest-based loans. 

‘According to the advocates of an interest-based system, interest is helpful in 
inspiring businessmen to avoid wasteful use of capital and to utilize it gainfully. 
‘They take itas one of the wonders of the interest-based system that it discreetly 
guides those in business and trade to seek the most lucrative channel for invest 
ment. However, if they care to look behind the smokescreen of such superficial 
claims, they will notice the damage done by this system. The first setback of the 
system is that it has altogether changed the concept of ‘profit and gain, by which 
everyone today means simply ‘material gain’ and ‘financial profit. The capital 
has thus been prevented from flowing into those channels where profits and 
gains do not stand essentially for material and fiscal dividends. 1t has instead 
been directed directly to a more mundane use, where itis sure to reap profit for 
investors at a predetermined rate, Another setback of the system is that the sole 
criterion of the capital’s fruitful use is now the gains reaped by the capitalist, and 
not the community, The predetermined rate of interest guarantees him at least 
six percent profit per annum for his capital’s investment in ventures. Investment 
in anything less advantageous to him, though much more beneficial to the com> 
‘munity, is hardly attractive. For example, there is a low-income housing project 
for the poor on the one side and on the other a scheme for a grand cinema 
complex. The former carries a rate of profit below six percent, while the latter 
offers a much higher rate of interest. Under normal circurnstances, the capital 
should have flowed generously to the financially less-attractive scheme. But the 
lure of additional income through an enhanced rate of interest makes the capi- 
talist shy of investing in a less profitable project, Furthermore, a businessman 
is often tempted to use even unethical means to keep his profit higher than the 
interest level fixed by the money baron, For example, if someone establishes a 
film company in which the capital invested carries an annual interest rate of 
six percent, he will have to produce movies which bring in more money to en- 
able hint pay back the ammount of interest to his investors and also earn a profit. 
‘He will even avoid producing educational and healthy films in favour of vulgar 
movies, and through sexplosive advertisements he will try to entice the unwary 
public to gate-crash cinenta halls and bring him a windfall of profit. 

‘This is the actual position about dividends earned through an interest-based 
system, Now, let ts examine the need for a loan which, according to the money 
barons, cannot be satisfied without interest. Without doubt, the loan is one of 
the dire needs of human society: people need it for their personal necessities; 
it is required in the fields of trade, business, industry and agriculture; and 
governments and social institutions also need loans. But to say that aloan cannot 
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beavailable interest-free is absolutely wrong. Infact, the present situation, where 
neither individuals nor institutions, either public or private, can get a loan free 
‘of interest, is due entirely to the legalized system of interest. On the other hand, 
there is no legal cover in an interest-free system of economy. Once interest is 
declared unlawful and the state adopts the economic and social systems of 
Islam, then it will be evidently clear how easy itis to get a loan for everything, 
starting from one’s personal needs up to the social and economic requirements 
of the public and private sectors, Even donations will start pouring in. This 
is a historical fact that centuries of experience of an Islamic social order has 
practically vindicated. The Muslim society continued to manage its affairs for 
centuries, including everything concerning its economy, in a much better way 
without recoursing to interest. Before the introduction of the interest-based 
system, the Muslim community had never witnessed an accursed phenomenon 
like a person's dead body lying unsolicited because of his heir's inability to put 
together a paltry sum in a loan to arrange for a shroud and a decent burial; or 
a commercial, industrial or agricultural venture collapsing due to the want of 
al-gard al-hasan (an interest-free loan, with no stipulated due date); or Islamic 
governments of the day failing to implement their public welfare schemes 
‘of Jihad expeditions as a result of the reluctance of their Muslim subjects to 
invest in such schemes, The claim that the scheme is not practicable and the 
practice of debit and credit can only flourish on the foundation of interest is, 
therefore, logically untenable. The flimsinéss of such statements lies exposed by 
the glorious record of our centuries-old practice, 


8.5, Demerits of interest 


ela abae pal az thee Beh gs othe tile gs 
CAS FAs sual ap lylal preys wy 
(Hence, he who receives this direction from his Lord, and then gives up 
(dealing in ioterest), may keep his previous gains, and it will be for Allah 
to judge him. As for those who revert to it, they are the people of the Fire, 
and iin it shall they abide. Allah deprives interest of all blessing, whereas He 
‘blesses charity with growth. Allah loves none who is ungrateful and persists 
insin’) 
. (al-Bagarah, 2; 275-276) 


Inthe above Ayah Allah subldinahii wa ta'dld did not grant absolute pardon 
to the moneylender for the interest-money he took and consumed prior to the 
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promulgation of the decree banning interest. The Lord just said"... it will be 
for Allah to judge him. The pardon in this case is, therefore, a legal clemency, 
absolving him from returning the additional sum he consumed earlier, because 
otherwise it would have been difficult to put an end to the litigations from 
those seeking the return of extra amounts of interest that the moneylenders 
had taken and consumed. Ethically speaking, however, the amount earned in 
interest earlier remains undesirable. The moneylender who underwent a social 
and moral transformation after embracing Islam was inspired on his own not 
to put the money earned as interest to personal use, but to return it wherever 
possible and, in cases where borrowers were difficult to trace, to spend it on 
schemes of public welfare rather than enjoying its benefits himself. 

Ayah 276 speaks of a truth that is absolutely correct morally and spiritually, 
as well as from social and civilizational points of view. Apparently, wealth seems 
to grow by interest and looks to recede through donations to charities and 
almsgiving. However, the reality is just the opposite. According to the Divine 
law of nature, interest isa barrier in the way of humanity's moral, spiritual, 
economic and civilizational growth. It is in fact a major cause of degradation, 
‘Sadagit (Charity), on the other hand, which also include al-qard al-hasan, are 
helpful in preserving and promoting everything from morality and spiritisalism 
to the economy and civilization, 

Viewed from the moral and spiritual perspectives, it is quite clear that the 
phenomenon of usury and interest is an offshoot of traits such as selfishness, 
miserliness, petty-mindedness and heartlessness. These are the qualities that 
Rit] promotes in human beings. Conversely, Sadagit are the result of such 
noble attributes as magnanimity, compassion, large-heartedness and broad- 
mindedness. By adopting Sadaqit as a life pattern, these qualities go on 
flourishing among humans. Who can deny that the former set of traits is the 
worst and the latter the best for both individuals and the community? 

From civilizational point of view, itis also quite easy to understand how weak 
the social fabric of a society will become if individuals treat each other selfishly; 
if nobody is of any use to another unless his personal henefit is involved: if the 
need of one is fodder for the greed of another and the ‘haves’ are always ready 
to exploit the misery of the ‘have-nots’; and if the interests of the moneyed 
class stand counter to the interests of the common man, Members of this kind 
of society can never expect to enjoy an atmosphere of mutual love, trust and 
respect, They are instead exposed to an air of mutual distrust, rancour, apathy 
and a lack of compassion, An atmosphere of chaos, confusion and even conflict 
is bound to be the hallmark of such a society, Conversely, a society whose 
structure is based on compassion and mutual trust, where members treat each 
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other with magnanimity, where to live is to love and be helpful to one another 
and where those with resources treat those in need with kindness and a spirit of 
cooperation, this social set-up can only prosper, with justice, fairplay, love and 
an atmosphere of fellow-feeling prevailing. Members of a blessed society like 
this are certainly bound together in a strong bond of cohesiveness and mutual 
care; no internal conflict or major discord will ever rupture its harmony. With 
the qualities of cooperation and care underlying a society, it is destined to 
Progress at a much faster pace than its counterpart. 

Now let us examine this issue from the economic angle, From an economic 
perspective, interest-based loans can be of two types: those taken by the needy 
to satisfy their personal needs; and those obtained by entrepreneurs to support 
their commercial, industrial, agricultural and other ventures. Concerning the 
first category of loans, itis an established fact that these play a devastating role 
in the lives of poverty-stricken people. There is hardly any country in the world 
where individuals and institutions that lend money are not ruthlessly sucking 
the blood of the poorer segments of society; like peasants, farmers, labourers and, 
cotherlow income groups. Dueto the unbearable burden of interest, they are often 
incapable of repaying their loans. They are too often forced to take fresh loans 
in order to pay back earlier ones, while the principal sum remains hanging over 
their heads like the Sword of Damocles even after they have cleared interest and 
compound interest. A major portion of the hard labour of the working classes 
is thus eaten up by money barons, and they are left with too little to satisfy even 
their basicneeds. This gradually leads them to lose interest in their workas they 
‘see the fruits of their labour being gobbled up by others, leaving nothing for 
‘them but misery. The unbearable burden of accursed interest also takes its toll 
‘on theit physical and mental health, Because of poverty, these people are unable 
to feed themselves and their families properly or to meet the expenses of their 
treatment and health care. It is due to the interest-based system of economy 
that a selected few continue to grow filthy rich by sucking the life-blood of 
millions of people: yet the community as a whole goes on getting leaner and 
Jeaner because of a sharp decline in the production of wealth from the desired 
level. The situation eventually adversely affects the money barons themselves. 
“The seething anger of the poor masses against the misery and hardship inflicted 
‘on them by this heartless class often results in a volcanic eruption that takes 
away in its flow their lives, property and all the manifestations of their names 
and their fame. 

‘There are many adverse effects of the second category of loans as well. The 
following explains the few most pronounced of these: 
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© An enterprise, however useful and essential for the country and nation, 
if it is not profitable enough to cover the prevailing rate of interest, fails 
to attract investors. The country’s entire financial resources flow towards 
the market's more lucrative ventures that offer better rates of interest, 
regardless of their overall utility and advantage for the country and the 
community. 

No commercial, industrial, or agricultural enterprise that is capable of 
attracting capital on interest can guarantee a definite rate of interest for 
all times and under all circumstances. There can never be any security 
against a fall compared to the predetermined rate of five, six or even ten 
percent. Putting aside a guarantee and security against a decline in the 
rate of interest, nobody can even provide any guarantee that a certain 
venture will always be profitable, with absolutely no chance for any loss. 
‘This automatically brings us to the conclusion that the capital invested in 
an enterprise, for which the lender might have been offered a guaranteed 
rate of interest, can never be free from the risk of loss and default. 
Because the investor is not a partner in the venture’s profit and loss and his 
sole concern is interest, which he is sure to get at the predetermined rate, 
he is naturally unconcerned about its losses or gains. He selfishly keeps in 
view the dividends that he is going to earn. Whenever he senses a threat 
of a recessionary trend taking over market, the first thing that he does is 
to withdraw his capital. This is how investors are often instrumental in 
actually causing recession through their self-motivated speculations, or at 
least further aggravating the recessionary trend by their hasty moves. 


‘These are three major disadvantages of an interest-based system which no 
student of Economics can ever deny, One must therefore admit that, according 
to the law of nature devised by the Almighty, interest is instrumental not in the 
growth but in the decay of the national economy. 

Let us now look at the economic impact and advantages of Sadaqit, If 
the affluent members of society get used to following the prescribed path 
of generosity and spend their income according to their economic status on 
themselves and thei families, they can then leave the balance after fulfilling 
their requirements to help those in need and extend any surplus they are left 
with as interest-free loans to an entrepreneur, with whom they could participate 
4s partners in an enterprise on a profit and loss sharing basis, or they could even 
lend it to the government for use in public welfare schemes. In this situation, 
‘one can very well imagine then how healthy the mindset and lifestyle would be 
for the all-round progress and prosperity of the country and the community. 
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The overall national economic growth of a society like this will be much higher 
compared to that of a society that survives on an interest-based system, 
‘There is yet another aspect of this matter which must also be borne in mind, 
One needs to have a share of the national wealth in excess of his requirements in 
order to lend money to others. This additional partof the income that one earns 
and which is in excess of one’s actual needs is, according to the Holy Qur'an, a 
blessing from the Lord (Fadl Allah). The right way to be thankful to the Lord, 
the Beneficent, the Merciful, for His Benevolence is that, as His bondsmen, we 
must also be kind and generous to our fellow humans, just as the Almighty has 
been so Kind and Gracious to us. Is it then justifiable for a believer to misuse 
his blessings from the Lord in exploiting others through the accursed system of 
interest, rather than letting them share in the benefits of his affluence? 


8.6. Economic growth without interest 
Let us now turn to the crucial question: 'Is it possible to discard interest 
totally and replace it with a financial system that can serve the fiscal needs of a 
developing society and state in the modern day world?" 

Before discussing this subject, let us first try to remove some misunderstand- 
‘ings that boggle the mind, not only in context of the subject under discussion, 
but in many other cases as well. 


8.6.1. Some misunderstood facts - 
‘One may notice that the first misunderstood fact is the main one responsible 
for the question above. Rationally speaking, interest is definitely bad, It hasbeen 
strictly prohibited by the Holy Qur'in and the Sunnah as well, Because of this, 
when one asks questions such as ‘Can we do without interest?’ or'Is it feasible 
to run the economy without interest, he is guilty of questioning the Divine 
Wisdom by believing that something intrinsically bad can be ‘inevitable’ and 
that something absolutely correct rationally can be'impracticable’ This attitude 
is actually tantamount to ‘casting a vote of no-confidence’ against nature and its 
Divine Law. In other words, this simply means that we are living in a corrupt 
cosmic system, in which some of even our most basic needs have been linked 
with something that is wrong and unhealthy and the doors to what is good and 
blissful have been deliberately shut to us. Further, this will lead us to presume 
that nature itself is so crooked that the very thing that the law declares is wrong 
becomes useful, essential and practicable; and that which is right according to 
the law turns out to be useless and impracticable. 

Can we, using our sane judgment and in light of our physical and natural 
sciences and the age-old experience of our history and civilization, ever prove 
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such a slander against nature? Is it true that nature is pro-chaos and anti- 
harmony? If this is the case, we will be left with no option but to give up any 
debate concerning right and wrong, good and evil, and leave all hope of healthy 
living because we will have no ray of hope in this world. But neither human 
nature nor the nature of our cosmic order can approve this misperception for 
a moment. Therefore, we cannot afford to foster the notion that a certain idea, 
though intrinsically bad and harmful for individuals and society, is a necessary 
evil’ and must be adopted; and that another idea, which is logically, rationally 
and intrinsically good and beneficial, can be ‘impracticable’ and hence avoided. 
‘The right is always right and reason demands that it must be followed, while the 
wrong is always wrong and, according to the dictates of reason and ethics, must 
necessarily be discarded. 

Factually speaking, when something gets accepted in the world, every society 
and state finds it easier to follow the others, and gradually they find it difficult 
to change their track onto the right direction. This is true about everything in 
practice, whether good or bad. The difficulty lies in changing, and the actual 
reason for convenience is only current usage and prevalence, It will therefore 
be an act of sheer ignorance to misconstrue a wrong practice as the only viable 
option that cannot be changed, even by something which is much better and 
more beneficial for the nation and state, 

The second misconception in this context is that the people often tend to 
dismiss attempts at change as being unfeasible without actually realizing the 
amount of hard work involved in this. One miserably fails to assess correctly 
the immense potential of human endeavour to make a necessary change from 
the beaten track if one summarily dismisses as impracticable anything different 
from current practice. In a world that has recently witnessed the introduction 
and implementation of the rationally and intrinsically wrong system of 
absolute collectivism, and a total ban on individual ownership in the so-called 
“Dictatorship of the Proletariat’ it is absurd to pontificate and presume that the 
scourge of interest cannot be removed and replaced by a social order based 
on Zakiih and Sadagit (mandatory and normal charities) as the anchor-sheets 
of a state's economic policy. However, what is true is that this task cannot be 
accomplished by any Tom, Dick or Harry. A revolutionary change like this can 
‘only be brought about by these who are duly qualified and have the following 
qualities: 


* They must have personally discarded the interest-based system and have 
4 firm faith in the dynamics of the new order, according to which they are 
secking to bring about the desired change. 
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‘* They must also be well-versed in the field and duly motivated to follow 
the path of fjtihad (scholarly re-interpretation of juridical issues), instead 
of blindly following the beaten track ( Taqid), For this, they must have the 
tequired level of Tawi (love and fear of God) and Tafagquh (insight into 
the juridical issues of Shari'ah). They must be capable of direct access to 
the Qur'an and the Sunnah and able to translate precepts into practice, 


‘The qualities needed to challenge the old and exert one’s best faculties in a 
planned transition to a new order are the same traits that enabled the champions 
of extremist ideologies like Communism, Nazism and Fascism to reach their 
goals, Unless one has these basic qualities, he cannot introduce even the most 
balanced, benign and scientific changes that Islam recommends. 

‘There is yet another minor misunderstanding which needs to be removed. 
In response to the healthy criticism and demand for reform, supporters of an 
interest-based system often ask for an action plan and a roadmap for change. 
Perhaps they believe that paper is the right domain for action. Practically 
speaking, you need grounds to act. What can be done on paper is to explain 
and expose logically the failings and harmful effects of the system in practice 
and establish the plausibility of the proposed reforms. As for the problems 
involved in putting these proposals into practice, nothing more can be achieved 
‘on paper beyond creating a general awareness about how to set right the 
wrongs of the old system and how best to implement the new system. As far as. 
a complete picture of the proposed shake-up is concerned, the relevant details 
and solutions for resolving issues likely to emerge at different stages can neither 
be pre-determined nor answered beforehand. If you are convinced that the 
present system is essentially wrong and damaging to the social fabric and that 
the proposed reform is definitely correct, then take the first step forward and 
entrust the task of reform to those equipped with the prerequisites of Iman 
_(Paith), Iitihad and a professional expertise for translating the injunctions and 
guidance available in the Book of God and the Tradition of the Holy Prophet 
(pbuh) into practice. The day will then naturally dawn when practical issues get 
resolved as soon as they emerge. Otherwise, how can you expect the fieldwork 
to be completed simply on paper? 

Following this clarification, I need not stress that I am not going to offer a 
detailed plan for an interest-free economy in this context, Instead, a general 
outline has been offered of the practical steps necessary for removing the 
cancer of interest from our national economy and to resolve the apparently 
major problems which seem to challenge the very thought of discarding the old 
system. 
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8.6.2. First step towards reform 
Most of the problems which have adversely affected our national economy are 
mainly the result of our having legitimized interest. Obviously, if the doors 
Cf interest are open, why would one choose to lend his neighbour al-gand al- 
hasan? Why would he participate with an entrepreneur on a profit and loss 
sharing basis? Why would be lend a helping hand of cooperation for the cause 
of national development rather than hand over his capital to the money baron 
who is willing to offer him a certain, predetermined profit on his principal sum? 
After encouraging the unhealthy traits of human nature and giving them a free 
hand, how can one expect to check their adverse effects merely by sermonizing 
and moral exhortations? In fact, you have not just given a free hand to these 
negative traits but also. provided them legal support and further boost by 
officially adopting the interest-based system. Under such circumstances how 
can you check the unhealthy impact of this system through partial amendments 
or inconsequential reforms? ‘The scourge of interest can be checked effectively 
only by closing its floodgates first. 

‘Those who think that, once an interest-free system is in place, any interest~ 
based system would automatically cease to exist or may eventually be banned 
as illegal, are trying to put the cart before the horse. As long as interest remains 
legal, the courts will continue to enforce it through their decrees, and as long as 
there is no check on the capitalists piling up wealth by enticing every household 
to join hands in their interest-based transactions, it will not be possible for 
any interest-free system to take off the ground and flourish. The only way to 
accomplish this is to ban all interestat the very outset, This small initial step will 
automatically lead to the rise of an interest-free economic system of economy 
and find a way of growing and developing — as the dictum goes, Necessity is the 
mother of invention; 

‘The roots of the unhealthy traits of human nature, of which interest is one 
‘manifestation, are so deep that no half-hearted measures or goody-goody plans 
can eliminate such a scourge from a society. It is essential to achieve our purpose 
to press into service all those measures proposed by Islam and combat it as 
earnestly as desired by the Religion of Truth. Islam does not simply condemn 
interest on moral grounds, it helps us to realize how despicable interest is by 
proclaiming it Hardm from religious viewpoint and simultaneously declaring it 
legally prohibited within its political and administrative jurisdiction wherever 
Islam holds sway asa governmentand state. Itdeclares that all interest-based deals 
are against the law. The act of taking and giving interest, writing the documents 
for these deals and serving as a witness to a deal have all been pronounced as 
offences liable for penal action, Due to the gravity of the unhealthy social impact 
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of interest, Islam imposes a severe punishment and the confiscation of property 
for those found wilfully violating the law. Furthermore, by prescribing Zakih 
4s mandatory for Muslims and entrusting the state with the responsibility for 
its collection and distribution, the foundations are laid for an entirely different 
system of economy and finance. Side by side with these practical measures, 
there is an effective program of public reform through the popular means of 
education, training, motivation and missionary zeal in order to curb people's 
inclination for easy money through interest and promote healthier trends and 
tendencies in them for the successful growth of magnanimity and sympathetic 
cooperation in society, 


8.6.3. End result of a ban on interest 

Anyone who is sincerely and honestly keen to eliminate interest can follow the 
steps mentioned above. Steps like the banning of interest and the establishment 
of a state mechanism for the collection and disbursement of Zakih will lead to 
the following developments of a revolutionary nature from both the financial 
and economic points of view: 


'* The first outcome will be a reversal of the current unhealthy trend of 
capital formation, The way that capital formation currently takes place 
inspires our social structure to promote the traits of miserliness and 
wealth-worship to unimaginable levels, qualities that are already there in 
varying degrees in every human being, This compels everyone, by way of 
both fear and greed, to spend as little of his income as possible and save as 
much as he can. Economic pressure frightens a person into saving for his 
own future and the future of his family because there is nobody to come to 
his rescue in harder times. He is tempted to put his savings into attractive 
schemes to get better dividends, Due to this double stimulant, even those 
members of society who are only just above the poverty line are tempted to 
avoid spending and attempt saving instead. Consequently, the market gets 
flooded with consumer goods and the consumption level declines. As the 
level of earning goes down, the prospects for industrial and commercial 
growth correspondingly become more and more bleak, This is how a rise 
in the level of a few persons’ savings becomes instrumental in the decline 
of the national economy, resulting in thousands being incapable even of 
‘earning a living, let alone being able to save. 

‘On the other hand, when interest is declared illegal and the system of 
Zakah is in place in an organized, institutional manner, with the state 
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standing as surety for the econamic support of each and every member of 
society, the unnatural factors that promote miserliness and wealth-worship 
are bound to die a natural death. The people will then spend heartily to 
meet their day-to-day requirements, and the ‘have-nots’ will continue to 
receive financial support through Zahih to sustain their purchasing power 
and satisfy their needs. In such an atmosphere, the profits of trade and 
the industrial sectors are both bound to rise to a level at which they are 
self-reliant and less dependent on external financial assistance, as is the 
‘case today. Moreover, these sectors will get the desired capital for progress 
much more easily when compared with the situation prevailing now. This 
is because the process of saving will not come to # halt absolutely, as is 
generally feared. Even people with a normal income will continue to save 
because of an inherent urge, while others will do so because of the general 
level of prosperity and growth of income. The circumstances will change 
0 that savings will be motivated not by the elements of fear or greed, but 
by the people's affluence, earning more than they need and, even after 
generously spending according to the Islamic teachings, being left with 
surplus money with no needy or indigent persons around to share this 
with. These very savings will thus get pooled and passed, on much better 
terms, to the government, the country’s trade and industry and even the 
neighbouring states. 

‘The second most welcome result of the abolition of interest will be the urge 
of the accumulated capital to flow rather than to stagnate. The national 
economy will continue to receive its lifeblood, the capital, according to its 
needs and at opportune moments. Under the current system, what makes 
the capital flow towards trade and commerce is the lure of interest. But the 
same factor is often also a cause for the stoppage of that flow when capital is 
hesitant and looking for a better rate of interest, Because of this, the mood 
of basiness and commerce and that of the capital are often at variance, 
‘When business is eager to attract capital, the capital stubbornly goes on 
hardening its terms and conditions; and when the situation changes, the 
capital starts running after the entrepreneur and is ready for investment 
in any good or bad venture, even on easy terms, When interest is declared 
unlawful and Zakh is levied at the rate of two and a half percent per 
annum on all accumulated wealth, capital will then automatically cease 
to be as wayward as it is today under an interest-based dispensation, In 
fact, it will relish being invested as soon as possible in different ventures 
‘on reasonable terms and conditions, and will keep on circulating instead 
of lying idle. 
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* Thirdly, as a natural corollary of the abolition of interest, the loans sector 
will be totally separated from the trade and commerce sector, Under the 
Present system, the availability of capital is mostly, or rather wholly, in 
the shape of a loan. If a person or business concern seeks a loan for a 
Profitable venture or a profitless job, for an emergent need or for a long- 
term project, the loan is offered on only one condition, that the borrower 
will have to repay it at a predetermined rate of interest. The moment 
that interest is abolished, the operation of loans will become restricted 
entirely to the emergent needs only, which carry no profit, and will be 
managed on the principles of al-gard al-hasan (benign loans), offered 
without any ‘mark-up’ and with no stipulated date for its return, As for 
any other requirements, whether relating to business, trade, industry and 
agriculture or public and private sector organizations, investment will 
be made in these fields exclusively on the principles of profit and loss 
sharing. 


8.7. Availability of loans in an interest-free system 
Now, let me explain in greater detail how these two areas of al-qanf alshasan 
and investment loans operate in an interest-free economic system. 

Let us first take up the general misperception that, with the abolition of 
interest, the loans’ chapter will also stand closed. It may thus be pertinent to 
discuss first how the end of the accursed system of interest will result in the 
facilitation of loans, not in the end of their availability. In an interest-free 
economic order, the loans will not only be easier to obtain, but will be in a much 
better shape and on very benign terms and conditions. 


8.7.1. For personal needs 
Under the present system, the only way for a poor man to obtain a Joan is to 


_knock at the door of the moneylender, and for the well-to-do to approach 


the Bank, and receive it on interest on the lenders’ terms and conditions. In 
both cases, the borrower does get the loan, provided that he can satisfy the 
lender or the Bank about timely payment of a fixed rate of interest, The party 
offering credit is unconcerned whether the loan is being taken for morally good 
or bad objectives, for extravaganza or for satisfying real needs. The borrower, 
however, does not get a penny unless he is in a position to satisfy the lending 
party about payment of interest on schedule, even if his needs are as pressing 
as arrangements for burying the dead. In the current situation, the pressing 
needs of the poor and the waywardness of a prince are equally attractive as 
‘opportunities for the moneylender to earn more money. Together with his 
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selfishness, the whole system is so heartless that it allows no relaxation or 
remission to anybody trapped in the tangle, neither for payment of interest 
nor for repayment of the principal amount of a loan. Nobody has the heart or 
time to notice the predicament of the poor borrower. These are the'facilities' to 
people for obtaining a loan to meet their personal needs. 

Now, let us analyse what Islam has to offer by way of interest-free loans 
through its institution of Sadaqat. 

‘To begin with, the Islamic system shuts the doors to extravagance and over- 
spending because there can be nobody and no institution around to lend 
money for unlawful or anti-social activities. Consequently, the entire system 
of lending and borrowing is automatically restricted to genuine demands, and 
the amounts of loans obtained and extended will naturally be reduced to a level 
that is reasonable in different individual cases. 

Secondly, itwill be unlawful for the lender to take any personal or institutional 
advantage from the borrower and, therefore, the return of the loan will become 
much easier. Even those with little income will be in a position to arrange 
repayment in easy instalments and so be relieved of the burden of their debt. If 
someone has mortgaged his land, house or any other property, the income from 
this will be deducted towards repayment of loan, thus accelerating the speed of 
its settlement, rather than being consumed in the payment of interest. 

If a loan remains unsettled despite these facilities, the Public Treasury (Bayt 
al-Mail) will come to the poor man's rescue and help him to repay his loan. If 
the borrower expires without leaving the money to settle his loan, even then it 
is the Public Treasury's responsibility to arrange for its repayment. Under such 
an environment of compassion and cooperation, it is also not difficult or hard 
for a well-to-do person to lend his needy neighbour to redress his hardship, as 
it is today under an interest-based system, because he will feel secure then about 
the return of his loan, 

If @ person is unable to get a loan from anywhere, the doors of Bayt al 
Mal will be open for him as a last resort. From the Islamic point of view, it is 
incumbent on individuals to take care of each other's needs and extend a loan 
if @ person in need seeks one. This is actually the barometer for judging the 
level of the Muslim community's moral strength. In case someone fails to get 
such assistance from those around him and has to knock on the doors of Bayt 
al-Mal, this would indicate the poor state of a society's moral health. The one in 
need is thus assured of getting the amount needed as loan, and the Islamic State's 
department of moral health and hygiene will intervene to check why the people of a 
articular area have been so callous as to refuse help to their neighbour in distress. 
An incident like this will create the same amount of commotion in a morally 
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‘upright milieu as is caused today in our materialistic environment by the report 
of an outbreak of plague in a certain area. 

‘The Islamic system of economy also takes care of personal loans in another 
way. Itis legally binding on commercial concerns and business groups to include, 
as part of their charter of obligations towards their employees, the provision 
for offering them a loan under extraordinary circumstances. In addition, the 
government is required to be generous in the discharge of its duties towards its 
employees. The charter of their rights and duties includes the facility of loans in 
their times of need. In fact, this is something that is very important not just from 
a moral point of view, but also economically and politically. By offering your 
‘employees, wage-earners and staff members the facility of an interest-free loan, 
you are not simply performing an act of virtue, but are actually instrumental in 
removing the causes of their mental distress, economic problems and physical 
and material hardships. Protect people from these trials and tribulations and 
you will notice how quickly their mental and physical satisfaction helps boost 
their work potential, energizing their minds and bodies and safeguarding them 
from harmful and negative thoughts and ideologies. Materially, the dividends 
of this magnanimity may not be as much as one might have expected, but 
anyone with a small amount of insight can very well imagine how far-reaching 
the advantages of such an approach are not just for society as a whole, but also 
for every investor and factory owner, as well as for each and every economic 
‘and political institution. The dividends reaped will be much higher in value and 
more precious in real terms than the’gains’ from interest gathered today by our 
materialistic world. 


8.7.2. For commercial purposes 
Now let us take up the question of loans that entrepreneurs take for their trade 
and business. For this purpose, either short-term loans are obtained from 


commercial banks or transactions are made through ‘Bills of Exchange’* In 


both of these cases, banks levy a negligible rate of interest as their surcharge. 
No commercial transaction is possible these days without this surcharge. 


7 The “Bills of Exchange’ which are known in Urdu a» Hund, or Lowiilah, are what 
Tilamic Jurisprudence (Figh) calls Safi. Acconding to this kind of transaction, businessmen, 
who frequently deal with each other and have a common Ranker, exchange on credit a large 
quantity of goods among thernselves without paying any cash, In return they give to the 
other party an undertaking or Hundi for the settlement of a Joan within « stipulated period 
Df time. I(the party concerned is willing to wait al is well and good; but in the event oftheir 
being in need of money during that period, they submit the Hundi or Bill of Exchange to 
their Bank and get the required amount.— Author. 
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Entrepreneurs therefore become alarmed by the very thought of the denial of 
a loan by their banks once an interest-system is declared illegal. They rightly 
ask how the banks can offer a loan or cash our Hundis (Bills of Exchange) once 
there is no lure of interest? 

However, the following question arises: How can the Bank, which holds in its 
custody the entire deposits and millions of rupees of these entrepreneurs free of 
interest, refuse to extend them interest-free loans or cash their Bills of Exchange? 
In the case of its refusal, the Islamic state's merchantile law can take action and 
the Bank can be forced to extend this service to its clients. A provision to this 
effect can also be included in the charter of duties of commercial banks. 

In fact, millions contributed in deposits by entrepreneurs should themselves 
Serve as an Incentive for commercial and investment banks to extend them 
interest-free loans, In emergencies, the banks can also draw from their reserve 
funds for this purpose. As a matter of principle, if somebody is not getting any 
extra amount from these banks in interest, why should he pay them a penny 
‘as interest? From a national economic point of view, it is of immense value 
that traders and businessmen should continue getting loans free of interest and 
other encumbrances, 

As for the management of interest-free loans, the banks can do this safely 
through interest-free deposits in their Current Accounts, They can meet the 
nominal expenses incurred on maintaining a ledger, stationery charges, ete. 
from those deposits, In fact, the cost thus payable will be far below the amount 
of profit earned by the banks. If this is found 10 be cumbersome or unfeasible, 
they can levy normal service charges on their deposit-holders on a monthly 
‘or quarterly basis. This will be less expensive for the clients than the amount 
of interest they would otherwise have paid, and they will therefore accept this 
most willingly. 


8.7.3, For non-productive public sector needs 

‘The third important category of loans contains those obtained by the govern- 
ment to meet national emergencies, such as natural calamities and wars, or for 
non-productive public needs. Under the present economic system. the require- 
ment for all such exigencies is met entirely through interest-based loans. Under 
the Islamic economic system, however, it will be possible for individuals and 
institutions to respond generously to 4 government call for funds because the 
abolition of interest and the state-management of Zakih should have made 
them self-reliant and affluent enough to inspire them to hand over their savings 
to their government voluntarily, In case of a shortfall, the government can seek 
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‘a loan and the public will willingly extend to it al-qard al-hasan. If the shortfall 
persists, the government can then take the following measures: 


‘© use the revenue generated through Zakih and Khwms; 

* invite banks to extend compulsory loans to the government out of their 
reserves deposited with the Central Bank; or 

* asalast resort, bridge the gap by printing the required amount of currency 
notes, which will be yet another form of public loan, 


8.7.4. International lending 
Now, let us observe how we should deal with loans extended by or obtained 
from international donor agencies, It is quite clear that, in today’s interest! 
usury-hungry world, we cannot expect to get even a penny as an interest-free 
development loan for our national needs, The best course left to us is therefore 
to avoid foreign loans as much as possible, at least until such time as we are ready. 
to rise as a role model and practically demonstrate to other developing nations: 
how a state can help itself and also come to help other nations by extending 
them a loan without interest in their times of need. As for giving loans to other 
countries, it may not be difficult for anyone with vision and insight to agree, 
in light of the discussions above, that once we have the courage to establish a 
healthy monetary system in our country by abolishing interest and introducing, 
the system of Zakih, our fiscal health will become so strong that we will not 
only be relieved of the ignominy of going around with a begging bow! in our 
hand, but will also be in a position to extend help to poorer nations, particularly 
those in our neighbourhood, and offer them interest-free loans. The day when 
we are in a position to do this will mark the dawn of a new revolutionary era in 
modern history, not only from a socio-economic point of view, but also from 
political, civilizational and moral perspectives. The moment that we create such 
‘an epoch-making economic model, we will create a new paradigm for the world, 
which it may find inspiring enough to emulate, It may then be possible for us to 
enter into economic and commercial deals with other nations on interest-free 
basis, and others might start following our Jead and engage themselves in deals. 
and MoUs without recourse to the interest-based system. It is possible that the 
day may dawn when the world’s public opinion might unify against the age-old 
scourge of interest in a wave of anger and hatred, as witnessed against Bretton 
‘Woods in Britain in 1945. 

‘This is not wishful thinking. In fact, many perceptive brains across the globe 
have actually started thinking in these terms and are alarmed by the highly 
negative impact caused by interest on foreign loans on the world’s politics 
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and economy. If the developed world gives up this exploitative system and 
sincerely and genuinely starts helping the developing and poverty-stricken 
under-developed countries to stand on their own feet, they will receive double 
dividends. From the political and sociological perspectives, the gesture is bound 
to promote an air of friendly cooperation and understanding, rather than 
‘mutual tension and hatred; while from the economic viewpoint it will prove to 
be advantageous. It is worth paying this price in order to deal with a prosperous 
and afiluent economy, instead of sucking the blood from an economy that is 
already emaciated and bankrupt. These are words of wisdom, which thinking 
minds are already contemplating, and those who are capable of expressing them 
are doing so loud and clear. The only thing that is needed is a wise and dynamic 
nation rising up and eliminating the evil of interest, first from its own home, 
and then moving forward to pave the way practically for ousting it from the 
world arena. 


8.7.5. Capital needs of profit-making projects 

Having looked at financing loans, let us now see how we perceive business- 
financing taking shape in the system we have in view. In this context, as 
discussed earlier, the abolition of interest will totally eliminate the avenues of 
guaranteed profit from people's investment, unless it involves their labour and 
risk. Similarly, the enforcement of Zakih will make it impossible for them to 
hold back their capital and sit tight on it, like the proverbial cobra guarding a 
treasure chest. Moreover, under an Islamic government and its benign socio- 
economic structure, there will be no door left open for the filthy rich to indulge 
in unwarranted luxuries and extravaganza from their surplus income that has 
been boosted through the interest channel. Consequently, those with surplus 
capital will have to avail themselves of any of the following three options: 


© If they are not interested in any additional income, they may spend their 
surplus capital on welfare projects, whether by directly contributing to a 
charitable work or through gifts and donations to national institutions, 
‘They may even hand it over voluntarily and with a sincere motive to 
the government for use in public welfare schemes and developmental 
projects. This is how a considerable fund is generated that will always be 
freely available to the government and other institutions of public welfare, 
‘on which they have to pay no interest; in addition, the people will be saved 
from paying tax to the government in order to finance these schemes, 

If the moneyed people are not keen to earn more, but want to retain their 
surplus wealth for personal use, they can deposit it in banks. The banks, 
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instead of keeping it in a fixed deposit, can take the money as a loan 
payable to them on demand or on a stipulated date. The banks will also 
‘be entitled to invest this amount in a business and earn profit. They will, 
however, guarantee its return to the deposit holder according to agreed 
terms, although they will not share any profit with their clients, as this 
will then be entirely the bank’s earnings. Imam al-A’zam Aba Hanifah 
conducted his business largely according to this Islamic concept. Due to 
the extraordinary level of his honesty and public standing, the people 
‘used to deposit their money in his safe custody. Imam al-A"zam accepted 
this money not as Amdnah (trust), but as a loan that he invested in his 
business. According to his biographers, at the time of his death, the total 
investment in his business through interest-free loans amounted to 50 
million Dirhams, According to the Shari'ah rule, the money deposited 
with someone as trust (Aminah) cannot be used by the trustee (Amin). 
However, in case of its loss due to some unforeseen mishap, like robbery 
or a natural calamity, the trustee cannot be held responsible for returning 
the money. Conversely, if the same money is taken as a loan, the borrower 
is allowed to put it to use to his best advantage, but only on the condition 
that the principal amount is returned to the lender on the stipulated date 
and time, Commercial banks can follow the same rule even today. 
‘Those keen to invest their savings into some profitable business can avail 
themselves of the option of Mushirakah, or equity participation on a 
profit and loss sharing basis, which has been sanctioned by the Islamic 
Shari'ah. This partnership can be arranged through government channels 
or banks, If they want to start a business themselves on a Mushdrakah 
basis, they will have to specify the terms and conditions of this partnership 
and will be bound by the law to determine the profit and loss ratio 
between the parties concerned. Participation in joint stock companies can 
similarly be arranged by purchasing these shares. There will then be no 
market for bonds and debentures, in which the purchaser earns just the 
predetermined amount. 

If the investment is done on a Musharakah basis with the government, 
the investor will have to buy shares in any profitable government scheme. 
For example, when the government desires to mobilize resources for a 
hydro-electric project, it will have to advertise its terms and conditions 
for public participation and invite them to invest in its shares. Whoever 
invests in such schemes, whether an individual, an institution or a bank, 
will become a shareholder with the government and will be eligible for 
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any profit as per the agreed terms. The liability of loss will also be shared 
in the same proportion by the government and all shareholders. The gov- 
ernment is authorized also to gradually start buying back public shares, 
until eventually the entire profit reverts to its ownership and the venture 
becomes one hundred percent state property. 


Asin the case of an interest-based system, the most practicable and profitable 
form of investment in an interest-free dispensation will also be through banks. 
would therefore like to discuss this in greater detail to examine how the banking 
system can run effectively without interest, and what dividends the profit- 
seeking clients can earn from this? 


8.8. Islamic modes of banking 

Our discourse on banking in the book Sidd makes it clear that there is nothing 
wrong or unlawful in the institution of banking itself as such. Actually, it is 
‘among the highly important and beneficial legacies of modern times, debased 
unfortunately by the induction of a single Satanic clement. This institution 
performsso many lawful functions, which are not only useful butalsounavoidable 
given today’s socio-economic needs, These include, for example, the transfer 
of money from one place to another, salary disbursement, remittances from 
abroad, transactions in foreign currencies, safe custody of valuables, letters of 
credit, travellers cheques, sale of company shares and agency services that allow 
4 busy person today to be relieved of so many burdens in return for a nominal 
commission fee paid to his bank. These are the functions which will go on and 
4 permanent institution is indispensable for carrying them out. The bank in 
itself is highly beneficial for trade, industry, agriculture and for all the sectors of 
a civil society and economy. Under the present circumstances, it is also desirable 
that surplus capital, instead of lying scattered around, should have a reservoir 
from which it can easily be made available to whoever needs it. It is also of 
immense benefit to the common man, who is saved the trouble of finding out 
proper avenues for the gainful use of his savings and can safely deposit them 
in a central pool for better utilization, thus being assured of a certain amount 
of profit, 

Bankers get professionally trained in the fields of money and finance and 
acquire the insight and expertise not normally available to traders, industrialists 
and the social sector's other manpower. This insight and expertise are highly 
valuable assets and can be extremely useful, provided that they are not turned 
into tools of exploitation in the hands of money barons and are used instead for 
cooperation with businessmen and entrepreneurs. 
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‘Unfortunately, however, the element of interest has demeaned all these good 
features, and banking benefits and advantages have become very harmful for 
society: Another damaging aspect of the interest-based system is the virtual 
conversion of the capital accumulated in banks into the personal property of a 
few self-secking capitalists, which they generally use in an extremely anti-social 
manner. Once these two drawbacks are removed, banking itself emerges as a 
highly dignified job, much more useful for human civilization than it is in its 
present form. In fact, it is quite likely that under the Islamic economic system 
the institution may become even more profitable, and in a more dignified 
manner for the moneylenders than it is today. 

‘Those who think that the abolition of interest may cause an end to the flow 
of capital to banks are absolutely wrong and their apprehensions are totally 
unfounded. According to this misperception, people with no hope of earning 
4 profit can hardly be expected to deposit their surplus money in banks. The 
factual position is that they will then be denied only the amount of interest, 
while the prospects for more profits will multiply to an unprecedented level. In 
the present system of interest-based banking, the rate of profit is predetermined 
arbitrarily, with clients having no say either in the fixation of the rate of interest 
or in the manner in which the banks handle their deposits to make money, In 
interest-free banking the chances of a loss will be minimal, but the opportunities 
for gain are manifold. The banks will continue simultaneously performing their 
normal duties for which clients now opt for their services. It is, therefore, a 
foregone conclusion that the amount of money that flowing today into banks 
will rise greatly after switching over to an interest-free system. With the growth, 
‘of trade and business, an increase in job opportunities a and rise in people's 
income under an interest-free economic dispensation, the rate of capital flow 
to national banks will naturally rise by leaps and bounds, and the people's 
additional income will continue to find its way to the safer and more lucrative 


“interest-free accounts. 


‘The capital reserve available in Current Accounts, or ‘On-Demand’ deposits, 
‘will not bring a profit, as is the case with Current Accounts today. This reserve 
will be used by banks either for day-to-day cash transactions, or for short- 
term lending to entrepreneurs on an interest-free basis or cashing the Bills of 


{As for the long-term Fixed Deposits, these will essentially consist of the fol- 
lowing two categories: (i) deposits of clients desirous of preserving their savings 
in secure bank accounts ~ such deposits will be available to banks as loans for 
investment in profitable ventures, as mentioned earlier; (ii) the second category 
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of fixed-term deposits will include those maintained by account holders keen 
to invest in trade and business through their banks, Instead of keeping these 
deposits as Aminah (trust), the banks will have to sign a participatory agree- 
‘ment with these clients and then reinvest their capital, along with other simi- 
lar deposits, on the principle of Mudarabah (trustee-financing) in commercial 
ventures, industrial projects, agricultural development and in other profitable 
public sector schemes. 

Financing on Mudarabah terms will produce two grand results; (i) the 
concern of the capitalist and of the business and commerce sectors will become 
‘one and the same, with each supporting the other, thereby eliminating once 
and for all the factors responsible for recessionary trends in today’s Riba- 
ridden world; (ii) both capital and enterprise will become cooperators and not 
competitors, as they ate today. The financial wizardry of the capitalist and the 
commercial insight of the entrepreneur, which remain in opposition now, will 
start supporting and cooperating with each other to their mutual advantage. The 
dividends thus earned by banks will in turn pass on in a proportionate manner 
to their accounts and to shareholders, after deducting necessary administrative 
expenses. The big difference in this setup will be that the dividends, which are 
now being pocketed by the shareholders of banks while account-holders are 
given a paltry amount of interest, will then be equitably distributed between 
both groups. There will be no fixed rate of interest, but the entire amount of 
profit, big or small, will be distributed in due proportion among all stakeholders 
= the clients as well as the shareholders. The corresponding risk of loss and 
bankruptcy will also be present. However, the major difference will be that the 
risk of loss and the unlimited prospects for gains, which are now exclusively 
for shareholders, will then be shared equally by both account holders and the 
shareholders of commercial banks. 

As for monitoring the banking sector's loss due to the accumulation of 
capital in the hands of a limited number of moneyed people who are capable of 
‘manipulating the money market as they please, the Bayt al-Mal or State Bank 
(Central Bank of Pakistan) can be authorized to retain central banking power 
in its hands and, through its regulatory laws, make it incumbent upon private 
banks to conduct their business in a manner that leaves 0 room for capitalists 
to misuse their financial muscle, 

Let us hope that the brief outline of Ribi-free banking and finance presented 
in these paragraphs will effectively serve to dispel all misgivings about the 
practicability of the abolition of interest. 


‘THE QUESTION OF INTEREST 


8.9. Economic and industrial loans from non-Muslim countries’ 
[One of the teaders of the monthly Tarjumdn al-Qur’an sought Sayyid 
Mawdiidi’s views regarding the following questions: 


‘Can an Islamic government, in an age of inter-dependence, achieve any 
Progress by declaring as totally Hardm all economic, military and technical 
ausistance or development loans from World Bank on the given rate 
‘of interest? How can we then bridge the big gulf of material, industrial, 
‘agricultural and scientific advancement that divides the developed West 
and the under-developed Muslim World between the Haves there and the 
Have-nots here? Can we afford wo wind up all our domestic interest-based 
institutions of banking, insurance and finance? Is there a way out from the 
deeply rooted local practices of usury, Paghri (advance money), goodwill 
and commission money, brokerage, etc? Can the Muslim countries follow 
an interest-free lending system in their dealings among themselves” 


Sayyid Mawdiidl’s response to these queries is summed up as follows:] 


‘At no point in time has any Islamic government followed a policy of 
severing ties with non-Muslim countries, nor can it do so today, But the 
need for loans does not involve going around with a begging bowl seeking 
oans, and this at the lender's terms. This kind of relationship with “donor” 
‘countries has been promoted in today’s world only by those who lack 
courage and foresight, Whenever an Islamic government is established, 
its first priority will be the moral rejuvenation of its people prior to their 
material advancement, Moral reform of the people involves building their 
‘character; ensuring that everyone, from an ordinary member of society 
to the rulers and administrative cadres, is honest and God-fearing and 
‘cates more about their obligations and duties than their rights; and holds 
‘onto 4 nobler objective in life. for which they may even be ready to scarify 
theit life, property, time and all their potential. This means that both ruler 
and ruled have full confidence in each other, and the people should feel 
‘genuinely convinced that they are being governed by those who keep their 
people's welfure close to their hearts. When a situation like this evolves, no 
nation will ever face the eventuality of knocking on other doors for loans 
in order to sustain itself. Under such a healthy dispensation, the people 
«will willingly pay their taxes, The collection rate of taxes levied will be one 
hundred percent, and the rate of their proper utilization on people's welfare 
and development will also be one hundred percent. If the need then arises 
for loans, the people will come out themselves voluntarily with generous 


* Adapted from Tarjumdn al-Qur’dn of November, 1961. 
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donations, while a major part of the sum may be collected as an interest-free 
Toan and some of it on a profit and loss sharing basis. 1 sincerely believe that 
if Pakistan can set the pace in Islamic economics, it may not be long before 
‘we emerge as a donor country, instead of remaining dependent on foreign 
Joans. Our ability to experiment successfully with the Islamic principles of 
banking and finance may soon turn us into a model state for the developing 
‘world, offering loans to others rather than being on the receiving end 
ourselves, 


Ifa situation were to arise in which we are compelled to seek foreign loans 
for some pressing national needs and for which funds are difficult to generate 
locally, we may do this as a last resort. Even in such an eventuality, there will 
be no justification for retaining the system of interest-based loans within the 
country. Interest can be abolished and the country’s entire financial system can 
very well function on a Ribsl-free basis. | have established in greater detail in 
my book Sild (Interest) how the banking system can be effectively run on the 
principles of profit sharing, instead of interest. Similarly, the insurance system 
can be 40 remodelled as to conform to the Islamic concept of Takiful. As for 
brokerage, rates of profit, advance money, commission and goodwill, each has a 
different position according to the Shari'ah. An Islamic state, once established, 
can review the situation and make amendments wherever necessary. This will 
obviously have 10 be done jointly by a scholar of Shari'ah and professional 
experts in banking and finance, 


9 Zakah in Theory and Practice” 


9.1, Essence of Zakih 

‘The third of the five pillars of Islam, after Imiin (Faith) and Salah, is Mandatory 

Charity or Zakiih. Sawm or Fast of the holy month of Ramadan and Hajj or 

eee ee ake Se oars el BOR TB ny Ze flrs 
‘Salah immediately in the Holy Qur'an wherever the attributes of a worthy 

believer are described. 


9.1.1. Meaning 
‘The word Zakth in Arabic means ‘purity’ and ‘cleansing’ The act of apportion- 
ing a certain amount of money from one’s personal assets is termed as Zakih by 
the Islamic Shari‘ah, because it helps in purifying his purse as well as cleansing 
his self The person who fails to pay to the subjects of the Lord what is their due 
‘out of the resources placed at his disposal makes his wealth and his own self 
impure. This means that he is ungrateful to the Lord and is so selfish, miserly 
and given to the love of money and greed that he has no heart even to discharge 
his duty towards his Benefactor, Who blessed him with resources surplus to his 
needs. It is hard to expect any worthwhile act of goodness from such a person 
for his Lord’s sake, or that he will offer any sacrifice in the way of his faith and 
religion. The heart of such a person will, therefore, be anything but pure and 
his riches nothing but profanity, 


“9.1.2. Apostolic tradition 


Since time immemorial, it has been mandatory for all followers of the Prophets 
of God to observe Prayer and perform Zaki. Exemplified by the teachings of 
every Apostle, Allab’s Religion ‘Islam’ has never been without these two basic 
tenets. While mentioning Sayyidind Ibrahim and the Prophets that followed 
him (may Allah's peace be upon all of them), the Holy Qur'an says: 


SS USL Babi eel, 


* Adapted from Sayyid Mawdadi’s other masterpiece: Khuutub 
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(And We made them into leaders to guide people in accordance with 
Our Command, and We inspired them to do good works, and to establish 
Prayers, and to give Zakith. They worshipped Us alone?) 

(al-Anbiya’, 21:73) 


‘The following has been said about Prophet Isma ‘ll (pbuh): 


Dey! 

(‘He enjoined his household to observe Prayer and to give Zaki, and his 
Lord was well pleased with him.) 

(Maryam, 19: 55) 


Prophet Moses (pbuh) prayed to the Lord for his nation that He may 
grant them the best of both worlds. In response to his prayer, what the Lord 
pronounced was highly significant: 


a ceclyt H. 
Seas 
(‘1 afflict whomsoever I wish with my chastisement. As for My Mercy, it 


encompasses everything. 1 will show Mercy to those who abstain from evil, 
pay Zakith and have faith in Our signs”) 


BSS REIN AS | alse Fea, 


(ab nif, 7: 156) 


Jesus Christ preceded the Last of the Prophets of God, Sayyidind Rasil Allis 
(pbuh). The Qur'an says that Christ was also enjoined to observe Salih and 
Zaki 


SH slall gah ES SEs shes 
(Ani bs Rend wee ver alg be asd sen cri Beer 
and Zakth as long as five’) 

(Maryam, 1% 31) 


‘This reaffirms that Islam, as the eternal religion of mankind, was preached 
and practised by all the Prophets of God since the very beginning, and the 
Apostolic tradition has established the Religion of Truth on the two grand 
pillars of Salah and Zakile; no community in the world has ever been exempted 
from these obligations. 

Turning to the Islamic Shari'ah, we can see how closely interlinked both 
Salah and Zakih areas mandatory duties for all Believers: 
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Wixi do dol ey yoscta 

Casi 
(This is the Book of Allah, there is no doubt in it; it is a guidance for the 
Pious, for those who believe in the existence of that which is beyond the 
‘teach of perception, who establish Prayer and spend out of what We have 
provided them.’) 


(al-Bagarah, 2:2-3) 
‘The Lord then declared: 


Dina w eg asi aos) 
(‘Such are on true guidance from theie Lord; such are the truly successful’) 
(al-Bagarah, 2:5) 


This means that those who do not have faith and do not observe Salih and 
Zakih axe neither on the path of Guidance, nor will they ever achieve real 
prosperity in this world or the Hereafter. 

As we proceed further in the same Siirah, we have the following Command 
from the Lord: 


CSAP SSM Asie al 

(Establish Prayer and dispense Zakih (the Purifying Alms) and bow in 
‘worship with those who bow!) 

(al-Bagarah, 2:43) 


‘The believers are exhorted in a series of Ayr in Sirah al-Tawbah to remain 
steadfast against the hostilities of anti-Islamic forces and wage against them a 


“relentless struggle for the supremacy of Islam until the enemies of Islam give 


up their stance and repent; as a clear proof of this change of heart, they will 
start observing the Islamic code of conduct, of which Salih and Zakith are the 
dominant symbols: 


Fens Recess rer ol er 

(But if they repent and establish Prayer and give Zakih they are your 
‘brothers in faith.’) 

(al-Tawbah, 9 11) 
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9.2. Zakal’s place in social life 
‘The Book of God frequently uses the term Infaq fi Sabilillah for Zakith and 
Sadagit (Mandatory and normal charities), meaning Spending in the Way of 
Allah. 1 is also proclaimed that whatever one spends in the Way of Allah is al- 
gard al-asan, or a benign loan in the name of Allah subhdnahd wa ta'ala, the 
repayment of which He has made incumbent upon Himself. In addition, it is 
declared that whatever one gives by way of charity is rewarded with many times 
more in return and the dividends are guaranteed by the Lord. Let us reflect for 
a while over this teaching! Is the Lord of the heavens and the earth in need of 
our alms? Does He require a loan from us to manage His affairs? Is the King. 
of Kings and the Sovereign of all the treasures of the universe demanding a 
‘Joan’ for Himself? May Allah forgive us for even a fleeting thought like this! 

‘We exist because we are being sustained by Him. Our survival depends on His 
eneficence. Whatever the rich or the poor amongst us has is all a gift from Him. 

From the beggar to the billionaire, everyone is dependent on His Benevolence. 

He definitely needs no lending for Himself, It is in fact part of the benignness 

of His Sublime Munificence that He tells us to spend for our own good, in our 

‘own cause and to our own advantage, declaring this as a spending in the Way 

‘of the Lord and a Joan in His Name, the return of which is binding upon Him 

and for which He also expresses His Gratefulness, The Most Glorified and All 

Praiseworthy is our Lord! In His infinite Mercy He tells us to give generously 

to the poor and the indigent, and because the poor cannot repay this, He will 

pay people back on their behalf, He exhorts us to help our relatives in need and 

He will be indebted to us for this, not them, We are told that, whatever we do 

to redress the miseries of orphans, widows, the handicapped, wayfarers and the 

agrief-stricken of our community, will not be an act of generosity towards them 

as such, but it will be recorded ay a loan in His account, We have to demand 

nothing from them in return, but He has taken upon Himself to reward us for 

our good deed. 

Our duty isto extend a Joan to one in need, but we cannot ask him to, pay 
us interest, harass him for the return of our principal amount or, in case of his 
inability to pay us back, bring him to book in a court of law to get his property 
confiscated and his family dishonoured. Allah subhiinahii wa ta’ ala tells us that 
the return of the loan is His responsibility. If the debtor returns the loan, The 
Lord will pay us ‘interest’ on his behalf, But if he is unable to return even the 
principal sum, He Himself will return to us both the amount of loan as well as 
the interest, We are similarly told that whatever we invest for the welfare of our 
fellow human beings, although its benefit is eventually going to return to us, the 
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Lord will take that investment as an act of kindness to Himself and it will never 
be allowed to go to waste unsolicited; we should rest assured of its repayment 
together with many dividends. 

‘We are aware that man by nature is Jeiedb, ie. given 40 ignorance and 
ingratitude. He lacks foresight; lofty thoughts seldom strike his brain; he is 
selfish and is unable even to have a clear perception of what is good for him 
and what is bad. He is always in hurry ( j=>3-59) 34) and likes to reap the 
dividends of whatever he does as quickly as possible. He is oblivious to the 
benefits that may acerue to him in future on a much larger scale, These are his 
inherent weaknesses, due to which he is always on the look out for personal 
gains, especially those which are quick, easy to get and tangible, though they 
may be short-lived. He believes that whatever he has earned or inherited from 
his ancestors belongs entirely to him, which none has a right to share, and that 
he can make use of it in the way he likes to satisfy his needs, fulfil his desires and 
provide himself with comforts and luxuries for life or invest it in ventures that 
may gain him greater dividends. He spends money because he expects a better 
return in terms of cash or a raise in his living comforts, or at least a rise in his 
name, fame and worldly status, If no such benefits are in sight, he does not feel 
inspired to part with even a little bit of what he has in his purse. He is hardly 
bothered to lend a helping hand to an orphan or someone dying of hunger or 
wandering as vagabond, as he feels convinced that it is the responsibility of that 
‘orphan’s father or the relatives of the indigent to provide a better income or an 
insurance policy for their near and dear ones to take care of them in their hours 
of need. He is unconcerned if a widow is passing her life in distress next door, 
because he considers her late husband responsible for her plight and believes 
he failed to leave behind a better fortune for her. If a wayfarer is in need of 
assistance, he is not moved to come to his help and will, instead, blame him for 
making no proper arrangements for his needs in advance, He feels constrained 


~ even to extend a loan to someone, and if he does so, he will do it on the basis of 


interest; otherwise, what is he going to get out of the money he has so ‘wasted, 
and why should he not invest it in some profit-making concern or interest 
bearing venture! 

With such a self-seeking mindset, a man with money is either niggardly 
and prone to wealth-worship, or if he is moved to spend will do so only to his. 
‘own advantage. He will be loath to part with even a penny unless his personal 
interest is involved. He may apparently be helping a man in need, but actually 
he has got a selfish motive. Whatever he gives, he will try to get more in return. 
When he provides something to an indigent person, he does so at the cost of 
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the poor man’s self-respect. If he decides to participate in a project of national 
importance, he first assesses the dividends this will fetch him. Unless he is 
assured of a hefty return, not a penny trickles out of his purse. 

‘Where does such a mindset lead? The consequences of such a self-centered 
approach are diabolical not just for the society, but eventually for the individual 
himself, who tends to consider it as worthwhile and advantageous for himself 
due to his short-sightedness and ignorance. When this kind of mentality is at 
work among the people, national wealth starts accumulating in a few hands 
and the majority of people go on sliding downwards into the dismal abyss of 
want and misery. The rich grow richer and the poor become poorer and society 
succumbs to moral and material degeneration. Its physical health deteriorates 
and diseases prevail, adversely affecting its potential and ability to produce 
wealth, The rate of literacy declines; moral values crumble; crimes flourish 
as the means to gratify one's ambitions; lawlessness prevails; and a situation 
emerges when riots become rife and the wealthy people get killed and their 
assets are looted and destroyed until finally everything associated with this class 
is totally decimated, 

One should never be oblivious to the universal truth that the happiness 
of an individual depends on the happiness of the society to which he belongs. 
If you have the heart to spend your money on your fellow humans who are in 
need, this money will circulate like life-blood, keeping the society healthy and 
eventually returning to you with added benefits, But if you choose to hold it 
tightly in your purse, spending it only in your personal interest, it will gradually 
diminish. For example, if you become the guardian of an orphaned child, help 
him get an education and grow to become a healthy man, you have thus actually 
contributed to the overall wealth of the society by adding one more person 
1o its qualified manpower reserve, The more that the society benefits from his 
output, the richer you will grow as its member, although you are not often 
directly aware of being the source of this benefit. On the contrary, if you follow 
a different course and, in a show of self-conceit and apathy, leave the orphan 
at the mercy of the vagaries of time, his inborn capabilities will gradually 
deteriorate and he may become a vagabond and an unproductive person, 
incapable of doing any good either for himself or for the society to which he 
belongs. tis quite possible that the same innocent, orphaned child of yesteryear 
‘may grow up to be a criminal breaking into your own house as burglar one day. 
This simply means that, through your apathy and lust for money, you have 
turned an otherwise normal person into a vagabond and a worthless member 
of society, and by making him criminal you have not harmed him alone, but 
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yourself as well. Through just this one example, you may very well imagine, 
from a broader perspective, how the money that a person selflessly spends for 
the good of society, which obviously comes out of his pocket, goes on growing 
and multiplying with more and more benefits until it ultimately returns to the 
pocket from whence it came with greater dividends than it may have earned 
had it not been spent in a good cause. A person who holds back his money and 
does not contribute to the welfare needs of society apparently saves it, or allows 
it to grow on interest, Practically speaking, however, he devalues his wealth and 
Provides for his self-destruction through his folly. Iti this secret that the Lord 
so succinctly reveals in the Holy Qur'an: 


S-sul Zips 

(Allah deprives interest of all blessing, whereas He blesses charity with 
growth.) 

(al-Bagarah, 2: 276) 


shales bi Si ey Solea wiles ab, 

ates 
(Whatever you pay ax interest so that it may increase the wealth of people 
does not increase in the sight of Allah. As for the Zakih that you give, seeking 


with it Allab’s good pleasure, that is multiplied manifold.) 
(alRiim, 30: 39) 


Human short-sightedness and ignorance are, nevertheless, obstacles that 
do not let us properly understand and be motivated by this secret, Man is a 
slave of his sensory organs: he can see the rupee in his pocket; he knows how it 
is growing in his accounts; but he is unable to visualize the rupee that eaves his 


_pocket. He does not know whether itis growing and growing where or at what 


rate, and when it may return to him with added dividends and benefits. He only 
regrets that a certain amount of money has gone out of his purse, and seems to 
be gone for good. 

‘Man has not been able to rip this curtain of ignorance from his mind, It is 
virtually the same the world over. On the one side, there is the capitalist world 
‘where every deal is being managed on the basis of Ribii and, in spite of their 
stockpiles of wealth, the graph of problems and miseries is ever on the rise. On 
the other side are the growing multitudes seething with anger. They are waiting 
for an opportune moment to pounce on the capitalists’ treasure houses and 
turn the entire spectrum of human civilization and culture upside down. 
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‘This greatest enigma of modern times has so far defied a solution. But the All- 
Knowing and All-Wise Lord has already resolved the problem in His Book, once 
for all. The key to the successful resolution of man’s socio-economic problem 
lies in ‘Iman billahi wa bi'l-yawm al-Akhir’ (faith in Allah subkdnahit wa ta’ ala 
and in the Last Day). One needs to have complete faith in the Almighty and be 
cognizant of the fact that He alone is the Lord Master of all the treasures of the 
heavens and the earth; whatever humans may do, they are accountable to Him 
and will eventually get their reward or punishment on the Day of Reckoning 
for the good or bad they did here. With such a firm faith, it becomes easier 
for man to trust in God and spend his wealth in the light of His Guidance, 
leaving the aspect of profit and loss to Him, Whatever a person spends with 
this spirit, he will actually be giving to the Lord and it will be entered into 
His Register. Whether anyone knows of his good deeds in this world or not, 
nothing can escape the notice of the All-Knowing Lord; and whether someone 
expresses gratitude or not for the magnanimity done for him, it will be duly 
acknowledged by the Ever Grateful Lord and there will be a reward in this 
world, in the Hereafter, or in both. 

‘The normal rule of the Islamic Shari" is first to give general instructions 
enjoining us to do good and refrain from wrong, thereby helping us to adopt 
the good for our lives and shun the evil, The specifics of the good acts are then 
elaborated to facilitate their observance in a prescribed manner. 

In the case of Zakah, there is also a general order followed by guidance in its 
specifies. We have been commanded to shun stinginess and greed, as these are 
the root causes of all ills; to take on 3!» or‘Allah’s Colour; in all our conduct; 
to spend in the way of the Lord and to save as much as we can for this to help 
‘others to meet their essential needs; and to go to the extent of sacrificing our life 
and property for the cause of Religion and to make the Writ of God supreme. 
If we are true in our love of God, we must sacrifice the love of money for His 
love. This is the general command, which is then supported by the specifics. For 
‘example, we have been asked to part with at least a definite amount of money 
in His Way out of our wealth, and to contribute a certain proportion of our 
agricultural produce towards the welfare of the indigent and the needy. The 
injunctions about Prayers, similarly, do not mean that we have to observe only 
the limited number of Raka'at of the regular Prayers and can spend the rest 
of the day without remembering the Lord. Those with less than the prescribed 
amount of money to be eligible for Zakih have not been prevented from 
spending in the Way of the Lord, and the Zakiih payer is not prevented from 
exceeding the prescribed minimum amount and denying the society the benefit 
of his affluence and generosity. 
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9.3, Divine Command about Zakah 


‘There are three separate injunctions about Zakih at three different places in the 
‘Holy Qur'an: 
In Siirah al-Bagarah, the believers have been commanded: 


o-Ng Stes stot alee igls 

(Believers! Spend (in the Way of Allah) out of the good things you have 
eared and out of what We have produced for you from the earth ,..") 

(al-Bagarah, 2: 267) 


In Sidrah al-An‘am, the Lord reminds us that it is “He Who has brought into 
being gardens” and all kinds of crops and fruit-bearing trees. We have, therefore, 
been ordered to: 


Don galad ry deel fis Aly Byplf. 

‘(Bat of their fruits when they come to fruition and pay His due on the day 
of harvesting”) 

(al-An' iim, 6: 141) 


Both of these Ait relate to the produce obtained from the land. According to 
the jurists of the Hanafi School of Jurisprudence, Zahthis leviable on everything 
that is reaped from the land, including food grains, vegetables, fruit, etc,, but 
excluding self-grown products, such as wood, grass, bamboos, etc. According to 
the Prophetic Tradition, a tenth part of the produce will be deducted as Zahih 
from the rain-fed (arid) land and a twentieth part from the land irrigated by 
rivers, streams and man-made sources. Specified shares of the praduce become 
mandatory the moment that the crop is harvested. 

‘The following is pronounced, then, in Sirah al-Tawbah: 


Hie Aas dk ye 

DoS Sp SASL bi Sale YESS oe 
(And there are those who amass gold and silver and do not spend it in the 
‘Way of Allah. Announce to them the tidings of a painful chastisement, On 
a day when they shall be heated up in the Pire of Hell, and their foreheads 
and their sides and their backs shall be branded with it, (and they shall be 
told): “This is the treasure which you hoarded for yourselves. Taste, then, 
the punishment for what you have hoarded”) 


(al-Tawhah, 9: 34-35) 
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Details of those eligible to receive Zakah follow next: 
Ee Haas deh dh Cos, 


("The alms are meant only for the poor, and the needy, and those who are in 
charge thereof, those whose hearts are to be reconciled, and to free those in 
bondage, and to help thase burdened with debt, and for expenditure in the 
Way of Allah, and for the wayfarer!) 

(al-Tawbah, % 60) 


The real objective of alms is then explained: 


SheneSis hie Bade 
("Take alms out of their riches and thereby cleanse them and bring about 


their growth in righeousness..") 
(al-Tarwbah, 9 103) 


According to these Ayit, the wealth gathered without paying Zakth remains 
impure. The only way to purify itis to take from it what is due to the Lord and 
give it to the deserving among His subjects. The Holy Prophet (pbuh) warned 
those amassing gold and silver of severe punishment in the Hereafter. Because 
of this, the Companions of the Holy Prophet were so worried that they feared 
even a Dirham saved might cause the Almighty’s displeasure. The very thought 
of this fear was so overpowering that Hadrat “Umar finally approached the 
Prophet of God, who allayed his apprehensions and said that the All-Merciful 
hhas made Zakah compulsory for the Ummah simply to purify every legitimate 
penny that one earns. In a similar Tradition, narrated by AbG Sa"id Khudri, the 
Prophet of Islam said: ‘As you pay Zakah from your property, you discharge 
what has been due unto you.’ In these Ayit, the believers have been enjoined to 
pay Zakih on agricultural produce and gold and silver ornaments. According 
to the Prophetic Traditions, we are also required to pay Zahih on merchandise 
and livestock, like cows, camels and goats. 

The minimum prescribed limit (Nigib) of items liable for Zahth s as follows: 
(i) 200 Dirhams = 525 Tolas (612.360 grams) of silver; (ii) 20 Dinars = 74 
Tolas (87.48 grams) of gold; (ii) a minimum of 5 camels, 40 goats or 30 cows of 
the livestock; and (iv) merchandise worth 52% Tolas (612.360 grams) of silver. 
A person in possession of goods of this value for the year will have to pay ane- 
fortieth part of it as Zakih, 
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Hadrat ‘Umar and ‘Abd Allah ibn Mas'iid were of the view, one also held by 
Imim Abii Hanifah, that Zakih is payable on gold and silver ornaments as well. 
According to a Prophetic Tradition, when the Holy Prophet (pbuh) saw two 
ladies wearing gold bangles, he enquired if they had paid Zakih. Their reply was 
‘negative. To this, the Holy Prophet (pbuh) said:'Would you like to wear bangles 
of fire in their place on the Day of Judgment?” Mother of the Faithfuls, Hadrat 
‘Umm Salamah (may Allah be pleased with her), narrated that she had a pair 
of gold anklets and enquired of the Prophet of God whether these also came 
under the category of Kanz (a treasure or hoarded wealth). Sayyiding Rasil 
Allah replied:'If the element of gold in these was up to the prescribed limit and 
Zakih has been paid, then it will not be Kanz. These Traditions thus confirm 
that Zakath should be paid on gold and silver ornaments. There is, however, no 
Zakih on gems and precious stones for personal use. 


9.4. Various categories of Zakih distribution 
‘The Holy Qur'an specifies the following cight categories of those eligible for 
support from funds generated through Zakiih: 


Hee lal Sal sal 

OS Lesh al yin) pel ghal 
(The alms are meant only for the poor and the needy, and those who are in 
charge thereof, those whose hearts are to be reconciled, and to free those in 
bondage, and to help those burdened with debt, and for expenditure in the 
‘Way of Allah, and for the wayfarer. This is an obligation from Allah, Allah is 
All-Knowing, AllsWise") 


dee vidas 


(al-Tawbah, 9: 60) 


The above Ayah of Sizrah al-Tawbah specifies the heads prescribed for the 
disbursement of Zakih. It explains who from among the society members de- 
serves to be helped and what the noble causes are that should be supported from 
the Zakih funds. The Ayah thus throws light on the objectives of the economic 
reform policy of an Islamic state. The eight categories of the beneficiaries of the 
‘Zakah system, mentioned in the Ayah, may be briefly explained as follows: 


941. Al-Fugani” (sing. Fagir) 

‘According to the Shariah, a person dependent on others for his subsistence is 
4 Fagir. This category includes everyone who may be in need of help, whether 
they are permanently disabled due to some physical handicap or old age; or 
are temporarily in need of assistance but capable of standing on their own 
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feet if provided with timely support, such as orphaned children, widows, the 
unemployed or those afflicted by disease or accidents. 


9.4.2. Al-Masikin (sing. Miskin) 

‘A Miskin is one who is suffering from Maskanah or distress more than the 
ordinary poor. The basic quality of this category of the deserving is described 
by the Holy Prophet (pbuh) as self-esteem, which prevents them from begging 
in spite of their needs and a lack of resources to sustain themselves and their 
family. The wordings of the Hadith (Prophetic Tradition) are: 


fj ale Sha UU BREN ol Ge i co i 
(Miskin is he who does not find enough to sustain him. Nor his appearance 
is 90 revealing a8 to move others to help him. Nor does be approach the 


people begging’) 
(Bukhari) 


Such a person occupies a better position in other people's esteem. The affluent 
members of society are therefore required to be on the look out for such self- 
respecting persons and provide them with timely assistance. 


9.4.3, Al-'Amilin (sing. ‘Amil) 

‘These are people employed to collect and distribute Zakih and Sadagit (regular 
and normal charities) and maintain a record of accounts. This means that those 
serving in the government department responsible for Zakith administration, 
although not essentially poor and needy, will be paid from the Zakiih funds. It 
is evident from the mention of this category here, and also from Ayah 103 of 
Sitrah al-Tawbah (%i<+4'9i» 2 Take alms out of their riches ), that collection and 
distribution of Zakih are included in the charter of duties of an Islamic State, 

It may be of interest to note in the context of Zakih that the Holy Prophet 
(pbuh) prohibited Zakiih items for himself and for members of his illustrious 
family, He administered Zakih collection and distribution free of charge and 
made it a rule for Bani Hashim to render this service free as well. On the other 
hand, every member of his family and Bani Hashim had to pay Zakith if he 
had the specified amount of valuables on which Zakith was to be calculated. 
However, it was not lawful for them to accept Zakih, even if they were in need. 
As for Bani Hashim paying Zakih to a deserving member from their own clans, 
Imam Abi Yasuf considers this to be lawful, but the majority of jurists do not 
permit this, 


ZAKAHLIN THEORY AND PRACTICE 


9AA. Muallafat al-Quiiib or those whose hearts are to be reconciled’ 

This expression is derived from the infinitive Taff al-qalb, which means to win 
the hearts of the people. The rule embodied for this category is that Zakith funds 
‘may be used to win the hearts of those engaged in hostile activities against Islam, 
oF to win over the support of those who ate in the hostile camp of unbelievers, 
‘The category also includes converts to Islam about whom it may legitimately 
be feared that, if no consideration is shown to them and their loyalty is not 
fully secured, they may revert to unbelief or become tools in the hands of anti- 
Islamic forces, Whether rich or poor, they may be paid a lump sum or stipends 


on a regular or temporary basis in order to secure their support and backing 
for Islam. 


94,5. Fil-Rigib or to free those in bondage’ 
Zakih funds can also be sed for the freedom and emancipation of slaves, and 
to redeem and help the prisoners of war and their beleaguered families, 


9.4.6. Al-Ghirimin of ‘those burdened with debt’ 

This category includes those who find themselves unable to repay a loan with 
their available means. They can be helped to restore their economic (reedom 
and dignity. Some jurists are of the view that those who may have incurred a 
burden of debt due to their wayward lifestyle and extravagance can be extended 
help only if they categorically renounce their waywardness and repent before 
the Lord. 


9.4.7. FI-Sabilillah or'in the Way of Allah’ 
This includes those who are engaged in a concerted struggle for the sake of 
Allah's Cause. The term especially stands for Jihdd or an organized struggle 
against the forces of evil. It includes every genuine movement launched to 
‘overthrow ungodly systems and replace them by the benign Islamic order. All 
those engaged in such a struggle may be given assistance from Zakith funds, 
whether to cover the expenses of their journey, to provide them with the 
means of transport or for the procurement of arms and equipment and related 
support. Such assistance may be provided even to those who are otherwise 
well off and need no financial assistance personally for themselves. The term 
is comprehensive enough fo include every organized struggle waged for the 
supremacy of the Word of God and to establish the writ of Religion (Din) as a 
way of life, whether through missionary means or by armed struggle. 


201 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


9.4.8. Ibn al-Sabil or ‘the Wayfarer’ 
A traveller, even if he is otherwise rich, is entitled to receive help out of Zakih 
funds if he is in need of such help during his journey. 

Now let us see under what circumstances those in the above eight categories 
are eligible under the law to receive Zakih, and when are they not. 

Nobody is allowed to pay Zakih to his own father or son. Similarly, neither 
a husband can give Zakish to his wife, nor a wife to her husband. Some jurists 
are of the view that one cannot give Zakih also to those close relatives whose 
maintenance and care are obligatory according to the Shari'ah, or to his legal 
heirs. However, distant relatives, if they are deserving, have a better claim over 
Zakih than others, 

Zakih is payable only to the deserving people of the Islamic community. The 
Prophetic Tradition says: 


Phe rl Orie es pee 

eh B38 bal Lg 
(‘It ts to be collected from the rich among you and distributed to your 
poor!) 


As for non-Muslims, they can be paid from the funds of normal charity 
(Sadagit), In fact, Islam does not allow any distinction between Muslim and 
Non-Muslim when it comes to helping the needy. As Zakih is exclusive to the 
‘Muslim community, an act of worship and is collected only from the Muslims, 
it cannot be disbursed outside this community. 

According to Imam Aba Hanifah and his disciples Imam Aba Yasuf and 
Imim Muhammad al-Shaybini, Zakih funds collected from a certain locality 
should be distributed only in that particular locality; its use elsewhere is not 
desirable, provided there is no eligible person in the area of collection. The 
Zakih funds can also be utilized in emergencies or disasters, like floods, 
droughts or earthquakes, events that require assistance from far and near to 
help the affected people of a certain area. Imam Malik and Sufyan al-Thawri are 
of the same view. There is, however, nothing unlawful as such in spending these 
funds in a place outside the place of its origin, 

One section of ‘Ulamid’ is of the view that a person with the means to afford 
two meals a day should not receive Zakih. Imim Abi Hanifah and those 
belonging to his School of Thought say that anybody in possession of less than 
Rs.50 or the equivalent is eligible for help from Zakih funds. This amount does 
not include the value of his household effects, beasts of burden and his attendant. 
‘This means that, even if he has all of these in addition to an amount of money 
less than fifty rupees, he is eligible to receive Zakih. However, it should be borne 
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in mind that there is the observance of the rule on the one hand, and the moral 
aspect on the other. The quality of moral excellence demands that we must not 
lose sight of what the Holy Prophet (pbuh) has said in this context: (3) "He who 
has the means enough for his morning and evening meals but stretches out 
his hands for alms, gathers fire for himself’; (ii) ‘I prefer that a person should 
gather fire-wood for sale and feed himself than resort to begging’: (iii)'He who 
thas things to cat or is capable to earn, has no reason to seck Zakih’. These are 
certainly the qualities of resolve and moral strength, 

As for the law, it defines the minimum limit of eligibility for Zakih, which we 
also find in other Prophetic Traditions: (i) ‘A person came to the Holy Prophet 
(pbuh) and submitted: “I have just ten Dithams. Do I belong to the category of 
Miskin?” The Holy Prophet replied: “yes”. (ii) Once, two persons approached 
the Holy Prophet asking for Zakiih. The Holy Prophet (pbuh) looked at them 
carefully and then said; If you so desire, ! may give you Zakih, But the rich 
and the able-abodied persons fit to earn a living have no share in Zakih funds: 
‘According to these A)uidith, those having less than the specified amount of Nisa 
(minimum limit of Zakitable assets) belong to the category of Fugard' and are 
ligible under the law to get Zakih. From the moral standpoint, however, only 
those in need are genuinely eligible for payment out of Zakih funds, 

These are the basic rules of Zakith. However, | may add that Islam lays a 
greater emphasis on the disciplined and systematic manner of doing things. It 
does not like ‘adhocism’ or an individualistic style in matters of religion. You 
can offer Salih away from the mosque, but the Shari'ah demands that it should 
be performed in the congregation. In the same way, Zakih can be distributed 
individually if there is no organized system or government mechanism for its 
collection and distribution; but efforts should be made by the community to 
have a proper organizational structure for this purpose. To this effect, the Holy 
Qur'an has enjoined. (-5hs2832+47\\-) ("Take alms out of their riches 
and thereby cleanse them and bring about their growth (in righteousness).) 
(al-Tawbah, 9: 103). In this Ayah, Allah subhdnahii wa ta'ilé tells the Holy 
Prophet (pbwh) to collect Zakihin an institutional form, instead of commanding 
the Muslims to discharge this duty as an individual act. The appointment of a 
cadre of ‘Amilin, or officials responsible for collecting Zakih, similarly reaffirms 
an institutionalized system for the collection and distribution of Zakih, The 
Holy Prophet (pbuh) has also said: 54:3 pus; fc! Sis tid S$ (‘Ihave 
been enjoined to collect alms from the rich among you and distribute it to the 
poor of the community’) (Bukhari and Muslim), Zakith was therefore collected 
and distributed by the state during the days of the Holy Prophet (pbuh) and 
al-Khulaja’ al-Rashidiin. In fact, this practice was followed by all successive 
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Islamic governments. In the absence of any state mechanism, this can be done 
individually; but itis obligatory for the Muslim community to have a proper 
set-up for the collective management of Zakih because the real dividends of this 
revolutionary system can be reaped only if it is done in an organized manner. 


9.5. Basic rules of Zakiih 

In response to a comprehensive questionnaire on Zakih from a distinguished 
reader of Tarjumdn al-Qur'an, Sayyid Mawdiidi provided some extremely 
useful information on the subject. ‘The write-up that follows is based on those 
Qs and As': 


QL: How would you define Zakah? 


‘A: Zakih's dictionary meaning is purity and growth. With these attributes 
inherent in its meaning, Zakith can be defined as a financial act of worship, 
made mandatory for every Sahib al-Nigib Muslim, (who has at the closing of 
his financial year a balance of the minimum amount of property worth 612.360 
grams of silver or 87.48 grams of gold, excluding his household effects, place 
of residence and items of personal use, other than gold or silver jewellery). It 
hhas been made mandatory in order to enable the believer to purify his property 
by discharging his duty towards the Lord and His subjects, and so that both he 
and the society of which he is a member may be cleansed of ils like miserliness, 
selfishness and malice, while the qualities of love, generosity, magnanimity, 
cooperation and fellow: feeling may flourish and prosper. 
Jurists have defined Zakih variously: 


Wes gig 
(It is a duty made obligatory in one’s fortune.) 
(Ab Mughni by Ibn Qudimah, vol.2, pA33) 


OS A SS 5 Gy Sat 5 ot Hey 
evel 

(Zak isto pay something from Nixib tothe poor and needy, who may be 

duly qualified by the Shar ah to get it.) 

(Naytal-Amar, vo. 4.98) 


* Adapted froms Tarjumin Al-Qur'in, November, 1950. 
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Hoyos bt ge bs 
("To transfer to the deserving the ownership of a certain amount of money 
according to certain conditions”) 

(ALFigh “alt al-Madhathib al-Arba‘ah, vol. 1, 390) 


Q2: For whom is Zakih obligatory? Also, please elaborate in this context the 
‘status of women, minor children, prisoners, travellers, insane persons and 
expatriates. 


‘A. Zakih is mandatory for every sane, adult Muslim man and woman if he or 
she is Sahib al-Nisab and is responsible for its payment himself or herself. 

‘There is more than one view about minor children, Some jurists are of the 
view that Zakah is not mandatory for an orphan, According to others, when 
the guardian hands over property to the orphan at the time he qualifies for its 
management on attaining the age of puberty, he should brief the orphan on 
the amount of Zakih due to be paid by him for the intervening period. It will 
then be the responsibility of the adult orphan to pay the arrears of Zakih. A 
third opinion in this regard is that, if the orphan’s assets have been invested in a 
profitable venture, his guardian will have to pay Zakih on his behalf; otherwise 
there is no Zakih on his property. According to yet another viewpoint, Zakith 
will be paid from the orphan’s property if he is $abib al-Nidb and his guardian 
is responsible to do this. I support this fast line of thought, which is also 
corroborated by the following Hadith: 


Han NS 725d pt Jo LS 5 oi 

(‘Look! Anyone assuming the guardianship of an orphan, who has a fortune, 

ought to invest it in business instead of keeping it idle to be consumed in 
payment of Zakah’) 

(Tirmidhi, Daraquini, Bayhagi, Kinib al-Amwiil of Aba "Ubayd) 


‘There is a difference of opinion about whether Zakih is obligatory for those 
suffering from insanity. Personally speaking, hold the same view in this case as 
‘well, that Zakiis has to be deducted from the assets of an insane person if he is 
‘Sahib al-Nisib. This view has been supported by Imam Malik and Ibn Shihab 
al-Zubri. 

Zakiih will also be paid from the assets of a prisoner, The person responsible 
for managing the assets in his absence will be required to discharge this duty 
on the prisoner's behalf, like his other duties. Similarly, a wayfarer, although he 
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himself is included in the category of those eligible for receiving Zakih, cannot 
be absolved of the responsibility if he is in possession of assets liable for Zakith. 
Being a traveller entitles him to Zakith, and being rich makes it obligatory for 
him to pay what is due for him by religion. 

‘A Muslim expatriate from Pakistan residing abroad will pay Zakahif he holds 
Nikdb-worthy assets within his country. Zalth will also be deducted from the 
assets of a Sahib al-Nisib Muslim citizen of another Muslim country residing 
in Pakistan; but a Muslim citizen of a non-Muslim country who is living in 
Pakistan is free either to pay or not to pay Zakith because his constitutional 
position makes him equal with non-Muslim subjects of the country of his 
origin: 


colnet a Selmehipad- 
(‘And those who believed but did not migrate (to Dir al-felim), you are 


‘under no obligation of alliance unless they migrate.) 
(al-Anfil, Be 72) 


Q 3: What should be treated as the age of adulthood that makes a person 
eligible to pay Zakile 

‘At ‘To be eligible to pay Zakith the requirement is that of Nigib and not of age. 
In case of an under-age Sahib al-Nisib, his Wall (Guardian) is responsible for 
ensuring its timely payment, On attaining the age of puberty, this will be the 
responsibility of the person himself. 


Q 4: What is the status of gold and silver ornaments of personal use? Is Zakith 
payable on them as well? 

‘A: There is more than one opinion in this respect. According to one school of 
thought, no Zakih is payable on jewellery items for a woman's personal use. 
‘Those who subscribe to this view include Anas bin Malik, Sa'Td bin Musayyab, 
Qatédah and al-Sha’bi, According to another schoo! of Islamic Jurisprudence, 
Zakiih will be deducted from jewellery items for personal use only once in a 
lifetime. The third viewpoint in this respect is that no Zakih is chargeable on 
jewellery items that are in regular use, but those that are worn only occasionally 
and are lying unused most of the time are liable for Zakith. The fourth and 
most largely upheld opinion is that Zakih is payable on all items of jewellery. 
‘This last opinion sounds more logical and correct to me (the author), because 
the instructions contained in the Prophetic Traditions lay down the Nisab of 
gold and silver ornaments, but give no conditions concerning them. Secondly, 
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there are Ahidith that clearly state the mandatory nature of Zahith on jewellery. 
According to a well-known Hadith, narrated by Tirmidhi, Abii Dawid and 
‘Nasi‘i,a woman came to the Holy Prophet (pbuh) accompanied by her daughter 
wearing gold bangles. The Prophet asked the woman if she had paid Zakith on 
the bangles, She said: ‘No; on which he remarked: 


INS SIE RAG Se, BAG Ole 
(Would you like Allah subhinahi wa ta°ala to put round your arms two 
bangles of fire in its place on the Day of Judgment’) 


In yet another Tradition narrated by Imam Ma 
Abi Diwod and Diraqutni, it has been declared: 


in his Muwarta’, and by 


ead esscsty 
("The jewellery on which you have paid Zatith is not Kanz (a hoarded 
treasure)’ 


According to Ibn Hazm, Hadrat “Umar advised his Governor Abi: Misi 
‘Ash’ari:‘Ask Muslim ladies to pay Zakdh on their jewellery’ Eminent Compan- 
ions of the Holy Prophet (pbuh) and leading jurists, including Sufyin al-Thawri 
and Imam al-A’zam Abi Hanifah, are of the same view. 


QS: In the case of ajoint stock company, iit the responsibility of the company 
to pay Zahih collectively or should the shareholders do this individually? 


A: In my opinion, the companies should be made responsible for calculating 
and arranging payment of Zakih for all their sharcholders, excluding those 
holding shares of less than the Nisib value or those owning shares for less than a 
year. Administratively, such an arrangement may be more convenient to handle, 
while this has nothing repugnant in it concerning the Shari'ah as well. This 
view also conforms to the stand taken in the matter by Imim Malik, Imam 
Shafi‘i and other jurists (Bidayat al-Mujtahid, vol. 1, p.225). 


Q6: Please let us have your views on the admissibility of Zahih for factories 
and other commercial establishments. 


‘A: There is no Zahih on machinery and factory equipment. This is leviable 
con the cost-value of material in stock, whether itis in its raw or finished form, 
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and also on the cash available in a factory's accounts at the closing of the year. 
There is similarly no Zakih on furniture, stationery items, shops or houses and 
similar items of personal use that are owned by businessmen and traders. They 
are required to pay Zakih on goods meant for sale and on cash available at the 
close of the year in their accounts. The basic principle in this context is that the 
factors of production, which an entrepreneur employs to make his product, are 
exempt from Zakih, There is a Hadith to this effect: 


dis. PAINS rs 

(There is no Zakith on camels harnessed for job (as means of irrigation or 
transport).’) 

(Kitab al-Amwal) 


‘The reason for this exemption is that Zakih is deducted from the produce 
obtained through these means. In this analogy, the jurists have unanimously 
declared tools, equipment, machinery and all means of production exempt 
from Zakith. 


Q7: In the case of transferable shares, who is responsible for paying Zakih, the 
‘one who purchased the share or the person who sold it? 


A: There is no Zakith on shares sold during the course of one Zakih-year, either 
for seller of for the buyer, because neither of them have owned these shares for 
one full year. 


QB: On what type of assets and items is Zakiih to be deducted under the present 
social scenario, especially with reference to the following: 


{a) Cash, silver, gold, jewellery and gems? 

(b) Coins of gold, silver or metal and currency notes? 

(©) Bank deposits, assets in lockers, money taken in loans, mortgaged 
property, disputed property or property under litigation? 

(d) Gifts? 

(¢) Insurance Policies and the sum of money received from a Provident 


Pund? 

(6) Livestock, dairy products and agricultural produce, including food 
grains, vegetables, fruit and flowers? 

(g) Minerals? 


‘ZAKAH DS THEORY AND PRACTICE 


(h) Buried treasure when discovered? 

(i) Antiques? 

(j)_ Honey from the wild and the bee-farms? 
(k) Fish, pearls and other marine items? 
() Oil 

(m) Imports and exports? 


‘A: The Islamic Shari’ak has specified the following items for Zakih: farm 
products after harvesting has been done; gold and silver upto the prescribed 
limit (Nisib), of more when in hand from the beginning until the end of the 
year; cash as a substitute for gold and silver; livestock when kept for breeding 
and in continued possession at the beginning and end of the year; minerals; and 
treasures. Let me now furnish replies item by item: 


(a) Zakith is levied on cash, gold, silver and jewellery items. As for 
jewellery, the gold and silver are weighed for their value, minus 
the impurities (alloy) contained in it. Gems, whether studded in 
ornaments or in any other form, are exempt from Zakih. A person 
dealing in gems and precious stones will, however, pay Zaki just 
as traders dealing in other goods, ie. 2.5 percent of their cost-value: 
“There is no Zakih on pearls, rubies and gems of all categories, 
provided these are not for sale. There is a consensus on this of all the 
Schools of Jurisprudence’ (Al-Figh ‘ald al-Madhihib al-Arba'ah, 
‘vol. 1, p.599.) 

(b) Metallic coins and currency notes are substitutes for gold and silver 
‘because of their value and the purchasing power they carry, These are 
therefore subject to Zakih like gold and silver. Three out of the four 
Jeading jurists, namely Imm al-A"gam Abi Hanifah, Iminy Malik 
and Imam Shafi'i, share the same view. (Al-Figh ‘ali al-Madhahib 
al-Arba' ah, vol. 1, p-605.) 

(c) All bank deposits are subject to Zakith deduction. The same is the 
case for deposits in government-registered and audited institutions. 
As for deposits in institutions not registered and audited under 
any government act, the account-holder himself is responsible to 
calculate his Zakih and arrange for disbursement. 


There is no Zakth on loans drawn and spent on personal needs. But the 


money obtained in a loan which remains unspent after one full year and 
conforms to Nisdb is subject to Zakith deduction. A loan invested in business is 
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treated as trading capital and will be included in the total amount for Zakith for 
the entrepreneur 

Zakih is also due on the sum extended on Joan, the timely return of which 
is guaranteed to the lender, According to some jurists, the lender will have to 
pay yearly Zakh on his capital extended as a Joan. However, others are of the 
view that the lender will pay Zaki for the entire period as and when he gets 
back the amount he lent, This view is held by Hadrat ‘Ali Sufyin al-Thawri and 
the scholars of the Hanafi School of Thought. In case the return of loan is not 
guaranteed, Zahih will be paid when the lender receives his money back. He 
will then pay only for the year in which his money is returned. 

In the case of a mortgaged property, Zakiih will be collected from the person. 
holding that property in his custody. The mortgagee will have to pay ‘Ushr 
(one-tenth of the value of property in his possession). 

Zakih on a disputed property will be charged from the person currently 
occupying it. On the resolution of a dispute, it will be paid by the owner in 
whose favour its possession is decreed. 


(a) Ifagift is up to Nistb, its recipient will pay Zakih on completion of 
one year of his ownership. 
In the case of deductions being compulsory on account of an 
Insurance Policy or Provident Fund, Zaluih will be paid only once 
after a year from the receipt of the amount, If these are optional 
then, in my view, the concerned person will have to pay Zakith yearly 
on the sum of money available in his Insurance or Provident Fund 
account. This is because it has been his option to save money in this 
fashion and, though not payable before the stipulated time, he is 
guaranteed its return with profit, 

(c) The livestock of a dairy farm comes under the definition of the 
factors of production, and hence there is no Zakiih on these animals. 
Zakiih will, however, be payable on dairy products in the same way it 
is due on other factory products. 


(b) 


Of the agricultural produce, that fit for storage is liable for ‘Lishr or Khums 
(one-tenth or one-fifth of its total value). The same rule is applicable to fruit 
that can be stored. ‘Ushr is payable on the produce of arid lands which depend 
on rains for cultivation, and Kiwms is charged on the produce gathered from 
irrigated lands. There is no ‘Ushr on perishable items, like vegetables, flowers 
and fresh fruit. But if these are sold in a market by the grower, Zakith will be 
charged on them as in the case of other commercial goods. 


‘ZAKAH IN THEORY AND PRACTICE 


(a) Regarding minerals, I believe that the Hanbalis (followers of Imam 
Abmad bin Hanbal) have the best approach, ie. everything mined, 
whether in the shape of minerals or liquids, including oil, gas, mer- 
UrY, etc, is subject to a 2.5 percent Zakih deduction, if itis a private 
Property and its value is up to the Nisib level. The same principle 
‘was followed during the reign of the Caliph "Umar bin ‘Abd al- 
‘Aziz. (Al-Mughini by Ibn Qudaimah, vol. 2. p.581.) 

{b) Inthe case of discovered treasure ( Rikiiz), the Hadith says that Khums 
isto be charged as Zakih. 

(©) There is no Zakih on antiques and precious relics kept at home as 
souvenirs, but Zakiih will be levied on commercial items for sale. 

(d) Regarding honey, Hanafiyah (followers of Imim Abi Hanifah) are 
of the view that this is subject to Zakih. This viewpoint is shared by 
“Abd Allah bin "Umar, ‘Abd Allah bin ‘Abbi, Imam Ahmad, Ishiq, 
bin Rihwayh and ‘Umarbin ‘Abdal-‘Aziz. According to Imam Malik 
and Sufyin al-Thawri, there is no Zakith on honey. Imam Shifi't 
of the same view. | also subscribe to the views of the Hanafiyah, that 
if itis intended for sale, honey should be subject to Zahih like other 
commercial commodities, 

{e) Thereisno Zakih on fish, if itis for personal consumption; but when 
for sale it will be subject to Zakith like other commercial goods. 

As for pearls, ambergris and other marine items, | take them to 
belong to the category of minerals, and hence liable for Zakith, Imim 
‘Malik was of the same view, which was in practice during the reign 
of the Caliph "Umar bin "Abd al-‘Aziz. 

(6) Oil also belongs to the category of minerals and is, therefore, subject 
to Zakah, 

(g) Thereisno Zakithon exports. The duty charged onimportsduringthe 
period of the second Caliph Hadrat ‘Umar was also not on account 
‘of Zakih but in response to the tax imposed by the neighbouring 
states on goods imported from the Islamic Caliphate. 


Q9: Did the Rightly-Guided Caliphs make any addition to the list of items for 
Zakah from the days of the Holy Prophet (pbuh)? What rules were observed for 
such additions or amendments, if any? 


‘As During al-Khilafah al-Rashidah, no additions were made to the lst of items 
approved for Zakihby the Holy Prophet (pbuh). On comparisons to those items, 
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some additions were made subsequently, as for example the Umayyad Caliph 
“Umar bin ‘Abd al-"Aziz imposed Zakiih on buffaloes at the rate of Zakih levied 
‘on cows by the Holy Prophet (pbuh). 


Q10: Is Zakih leviable on metal coins other than those of gold and silver? Is it 
also to be paid on coins out of use, those withdrawn by the government or coins 
of other countries held by a person in his custody? 


‘At Zakah is to be paid on coins of all categories as explained in 8(b). Coins 
out of use, mutilated or withdrawn by the government will be subject to Zakih 
if these are made of gold oF silver. Their value will be determined according 
to the ratio of gold and silver contained in them. Foreign currencies, if easily 
interchangeable locally, are treated as cash. If these are non-convertible, their 
value will be assessed according to their gold and silver content. 


QI: How do you define al-Amwal al-Zahirah (open assets) and al-Amwal al- 
Batinah (hidden assets)? Under what category do you place bank deposits? 


A: Al-Amwiil alZahirah are assets that may be open to government function- 
aries to assess, while al-Amwiil al-Bipinah are assets not accessible to state op- 
eratives, The money deposited in a bank belongs to the first category. 


Q12: How will you define al-Malal-Nami (growing asset) and is Zakth leviable 
on property of this category alone? 


‘A: AbMal al-Nai is an asset intrinsically amenable to growth or that which 
can be increased through efforts and struggle. According to this definition, 
Zakiih is levied only on assets of this category. It is charged on accumulated 
wealth mainly due to the fact that its owner has prevented it from further 
growth, 


Q13: What rules should apply to Zakith on immovable property, jewellery and 
items extended on rent, like Taxis, cars, ete. 


‘A: ‘The market value of things offered on rent will be assessed on the basis of 
the profit earned from them by the owner. 25 percent of this profit will be 
deducted as Zakih. According to Layth bin Sa'd, Zakih was levied on income 
earned from camels put on rent in Madinah al-Munawwarah. (Kitt al-Amvil, 
p.376.) 
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Q14: Whatis the rule of Zakih on domesticated animals like buffalos, chickens 
and pets? Is Zakith payable on these in cash or kind, or both? What number of 
these animals makes them worthy of Zakith and under what circumstances? 


‘A: Livestock, including camels, cows, buffalos, sheep, goats and the like, when 
reared for breeding and up to the Nisab value, are liable for Zakih. Sirat al-Nabi 
by Maulana Sayyid Sulayman Nadwi, (vol. 5, pp.165-167), may be referred to 
for details, If these are for commercial purposes, Zakih will be charged at the 
prescribed rate of 2.5 percent if their value is up to Nisib. Animals kept as pets 
are exempt from Zakih, regardless of their number. 

As for poultry, chickens for domestic use are similarly free from Zakith, 
regardless of their number, but those bred for commercial purposes are subject 
to Zakih. The poultry farm of layers set up for the sale of eggs also come under 
the same category. 

Zakith on livestock can be collected both in cash and in kind, There is a ruling 
of Hadrat ‘All regarding this (Kitdb al-Amuiil, p.368), 


Q 15: Please let us know the different rates of Zakth charged on various goods 
and items? 
‘A: The following are the prescribed rates of Zakith on different items. 


= Agricultural produce: @ 10 percent from rain-fed arid lands. 
@ 5 percent from irrigated lands. 


= Cash, gold and silver: @ 2¥s percent. 
— Commercial goods: @ 2% percent. 
= Livestock: as explained above. 
— Minerals: @ 2% percent. 

~ — Rikiz (Discovered Treasure}: @ 2¥s percent. 
~ Factory goods: @ 2% percent. 


Q 16: Has there been any amendment in the rates of Zakith deduction during 
the days of al-Khulafa al-Rashidiin on cash, coins, livestock, commercial goods 
and agricultural products? If so, please give us reasons for these amendments. 

‘A: There has never been any modification in Nisdb and the rate of Zakih, 


either during the days of al-Khulafa’ al-Riishidiin or ‘ever after them. In fact, 
nobody is authorized to introduce any change. Whatever was prescribed by 
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the Holy Prophet (pbui) as a matter of rule is sacrosanct and no Muslim can 
think of making any wilful changes, not even an assembly elected through a 
popular Muslim vote. Man-made laws are always subject to change, but not 
the Divine Law. This is why we notice the cases of people evading government 
taxes and governments amending and modifying their rules and regulations, as 
demanded by a certain situation, 


Q.17: In the case of cash, what are the equivalents in Pakistani currency of 
200 silver Dirhams and 20 golden Mithqils and, in terms of Pakistan's standard 
weights and measures how can we equate the $a and Wasag for Zakth on food 
grains? 


‘A: The approved Nisab for cash, silver, commercial goods, minerals, Rikiiz 
and factory goods is their being worth 200 Dirhams in value. The established 
equivalent of 200 Dirhams is 52% Tolas (= 612.360 grams) of silver and 20 
‘Mithqails is equal to 7% Tolas (= 87.48 grams) of gold.* 


Q18; Is there a fixed term on the expiry of which Zakih is payable on different 
items? 


‘A: On all items, except for minerals, treasures and agricultural produce, the 
standard period is the completion of one calendar year, with the proviso of 
the asset being up to Nisdb. There is no term limit of one year for minerals 
and treasures, while Zakiih is payable on agricultural produce immediately after 
harvesting is completed, which can even be twice or more within one calendar 
year, The Holy Qur'an says: pla~sy,d=\j%; (‘And pay what is due to Him on the 
day of the crop’s harvesting’) (al-An'dm, 6: 141). 


Q 19: Is Zakih calculated according to the lunar or solar calendar? Is there a 
particular month for its collection? 


A: Since the government in Pakistan is following the solar calendar, there is no 


harm if Zakih is collected accordingly. No particular calendar has been made 
obligatory by the Shari'ah for this purpose. Similarly, no particular month has 
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been earmarked for its collection. An Islamic government can fix any particular 
month and calendar for the collection and calculation of Zakiih. 


Q20; What are the main categories for the disbursement of Zakiih? Also, please 
indicate the meaning and import of the term ‘Fi Sabilillah. 


A; The Book of God specifies eight categories for the distribution of funds 
raised through Zakih, These are as follows: Fugard’ (Poor), Mastkin (the 
Needy), ‘Amilin (those employed by the Islamic government for collection of 
Zakih), Muallafat al-Quiib (those whose hearts are to be reconciled), al-Rigib 
(those in bondage), Ghirimin (those burdened with debt), fi Sabilillah (in the 
Way of Allah) and Ibn al-Sabil (the Wayfarer), (Por a detailed explanation of 
these terms, please see Section 9.4 above, pp 199-204). 


Q 21: Is it necessary to distribute Zakth to the deserving under each of the 
‘eight prescribed categories, or can it be given to the needy according to one’s 
own discretion? 


‘Az It is not essential for the government or an individual to distribute Zakih 
under each and every category of account. The Zakih funds can be disbursed 
according to the demands of the situation under various heads, or even under 
a single category. 


Q.22: Under what circumstances is a person from any of the eight eligible 
categories permitted to receive Zakih? Also, please indicate if the members 
of Bani Hashim family and Sayyids are entitled to receive Zakih, especially 
considering the circumstances prevailing in Pakistan? 


‘A: From among the categories of “ugar and ‘Masakini, only those who are 
not $ahib al-Nisab can get Zakih. “Amilin and Mu‘allafat al-Quidh, though 
Sib al-Nisib, are eligible to be paid from Zakih funds, The slave is entitled to 
Zaki to win his freedom. One overburdened with a loan can be paid Zaki if 
he does not have enough resources to relieve him of his debt. Those engaged in 
Tih in the Way of Allah can get paid out of Zakith funds, even if they are Sahib 
4al-Nisab. fon al-Sabil can receive Zakih if he isin need during his journey. 

Zakihis prohibited for Bani Hashim. However, itis difficult in Pakistan today 
to ascertain who actually belongs to that noble family, and hence the government 
can offer Zakih to anyone genuinely in need. It is up to the recipient to avoid 
Zaki if he is sure of his Hashimi lineage. 
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23: Is Zakih payable to individuals, or can it be given to institutions also, ike 
orphanages, destitute homes, educational institutions, ete? 


‘A: When collected by the government, Zakiih can be disbursed to individuals 
4s well as institutions.’ The government can also set up establishments related 
to the different heads of Zaki, 


Q2A4: Can the funds of Zakah be used to provide life-long monthly maintenance 
allowances to the poor, the needy, widows, the handicapped or those incapable 
of earning their livelihood due to old age or incapacitation? 


A; Yes, Zakih can be given in the form of stipends or allowances to those in 
need due to temporary or permanent incapacitation, disease, old age, ete. 


25: Can the Zakith funds be used for public welfare schemes, like the building 
of mosques, hospitals, roads, bridges, wells and ponds? 


A: The category of ff Sabilillih is not so loose as to include such works of 
public welfare.* 


Q.26: Can a person be offered al-qard al-hasan, or an interest-free loan, from 
Zakih funds? 


At There is no harm in extending al-gard al-hasan from the funds available 
with the Zakih Administration, In fact, under the prevailing circumstances, it 
is desirable for the Bayt-Al-Mal to have an exclusive allocation of funds for this 
purpose. 


Q27: Isitnecessary for Zakih to be spent in the area where it has been collected 
from, or can it also be sent outside to help in the emergency needs of disaster 
relief, or to win hearts (Ta'lif al-Qulab)t 


AA: tis desirable under normal circumstances to spend the amount in Zakith in 
the area where it has been collected, During the reign of the Caliph "Umar bin 


> In case there is no official mechartism for the collection and distribution of Zakih, 
‘one can give his Zakih both to individuals whom he knows to be deserving and also to 

stitutions genuinely engaged in laudable works of charity. ~ Translator 

* Taxcollected by he government is meant to take care of auch needs i the public welfare 
sestor.~ Translator. 


216 


2AKAH IN THEORY AND PRACTICE 


“Abd al-"Aziz, when the funds of Zakith were transferred from Rayy to Kufah, 
he ordered the money be returned to its place of origin (Kitab al-Amwail, p.590), 
In the case of an emergency, the balance of Zakih funds that are available in 
any particular area can, however, be transferred to that place to supplement its 
resources, Zakih collected from an area with lesser needs for its distribution can 
also be utilized in a place of greater need. It can also be utilized to meet the relief 
requirements of an area in distress abroad, but not at the cost of Mustahiqgin or 
the deserving or those in greater need at home. 

Thearea of collection means the administrative unit,and it can apply equally 
to the district, division and province. In Pakistan's context, the province will be 
the area; within the province, the division; and within division, the district. 


Q28: Whatis the way of deducting Zakith from the property left behind by one 
who is deceased? 


‘As The settlement of the deceased's loan, if any, heads the list of priorities so 
far as his assets are concerned, followed by the deduction of Zakih and the 
execution of his will, The remaining part of his assets will then be distributed 
among his heirs, according to the Islamic Law of Inheritance. Death does not 
absolve the deceased from the deduction of Zakdh from his property. This is 
the view held by Imam Malik, Imim Shafi‘, mim Muhammad, ‘Aja Zubri, 
Qatadah, Ishaq bin Rihwayh and Abii Thawr, Some jurists are of the view that 
Zakih will be charged only when the deceased has desired this in his wil. In 
my opinion, this is true only about al-Ammwil al-Batinah (hidden assets) (like 
jewellery; etc.), because the deceased is likely to have already paid their Zakih 
before his death without others knowing this. As for al-Amwal al-Zéthira (open 
assets), for which an Islamic government is in charge of collecting Zakith, there 
is no such possibility and hence Zakah will remain due until such time as it has 
been paid. 


Q 29: Can you suggest measures to prevent people avoiding payment of 
Zaki 


‘As These measures may include the appointment af honest officials to forestall 
the possibilities of bribery and irregularities in Zakth Administration, or 
favouritism in its distribution and the squandering away of Zakih funds on staff 
salaries and allowances. Secondly, the government should take care in building 
the society's edifice on moral values and on the love and fear of God. Instead of 
restricting its role to civil administration and the country’s defence, it should 
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also be geared up to fulfil its responsibility of character-building and moral 
rejuvenation for the people. Thirdly, necessary legislation should be enacted to 
check the use of unlawful means to avoid any embezzlement of Zakih funds. 
For example, a person found guilty of transferring assets liable for Zahith in the 
name of his relative before the close of the year should be brought to the court 
of law to establish if he did this to avoid payment of Zakih. 


Q30: Should the administration of Zaki be the responsibility of the centre, 
or of the provinces? Ifthe subject falls under the centre's jurisdiction, what steps 
need to be taken to determine the shares of the provinces and other areas from 


the main pool? 


A: In my view, the responsibility for the collection and distribution of Zakih 
should rest with the provinces, with the centre enjoying the powers to divert 
the surplus of one province to a Zakileficient province or area. The centre 
should also have the power to draw upon the resources of provincial Zakih 
administration to launch institutions and schemes designed to perform 
charitable work in the Way of Allah (F7-Sabililiih) and to mobilize emergency 
relief operations within the country and abroad. 


Q 31: In your opinion, what is the best way to manage the collection and 
disbursement of Zakih? Should there be a separate set-up for this purpose, or 
may the government do this job through its existing departments? 


A: Ido not think that the government needs to establish a separate department 
for this purpose. The task of collecting and distributing the different kinds of 
Zakih may as well be entrusted to the departments engaged in collecting taxes 
of similar kinds. For example, the job relating to the collection of Zakih on 
agriculture, livestock, poultry and dairy products can be assigned to the Revenue 
Zakih on commercial goods may be collected by the Income Tax 
; Zakiih on factory products by the Excise Department, and so 
on, The government treasury should be responsible for its safe custody, while 
its accounts should be maintained by the office of the Accountant General. If 
the administration of Zakih is entrusted to the provinces, as earlier proposed, 
and the job of collecting Zakih is assigned to a department under the central 
government, the expenses incurred on its collection may be met by the province 
concerned according to a mutually agreed formula, 

As for the distribution and disbursement of Zakah under the different 
specified heads, a separate set-up is required for this, which should be placed 
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under the supervision of the Minister in charge of Awgaf and other religious 
institutions. 


Q32: Has Zakih ever been treated as a government tax, or is ita tax for the 
collection and administration of which the government alone is responsible? 


Az It must be noted that Zakah is not a Tax, but an act of “financial worship! 
‘There is a vast difference between these two from the standpoint of the basic 
‘concepts and the moral background of each. If government officials and Zakith 
‘payers start treating Zakih as a state tax, rather than as ‘Iividah (an act of 
worship), this will totally destroy its moral and spiritual value and benefits, 
which remain the sole objective of this august institution. It will also greatly 
damage its social impact. To vest the government with the responsibility for 
its collection and distribution does not mean that it is a government tax. The 
government of an Islamic State has been made responsible for having a proper 
mechanism to administer Zabih in order to streamline the arrangements and 
‘ensure proper discharge of this act of worship, The collection and disbursement 
of Zakith, therefore, are as much the responsibility of the Islamic government as 
is the establishment of the system of regular Prayer and Haji arrangements, 


Q 33: Was there any tax other than Zakith for public welfare purposes during 
the days of the Holy Prophet (pbuh) and his illustrious Caliphs? 


A: The principle laid down in the Prophetic Tradition is that; 
Se spt Wo YY (There are obligations in one’s property other than 
Zakih’) (Tirmidhi). In light of this rule, nobody can question the right of 
an Islamic government to levy taxes in addition to administering the Zakih 
system effectively. Moreover, the disbursement heads of Zakith have been 
“specified by the Book of God. Hence, all other sectors falling under the Islamic 
State's jurisdiction that need funds to manage them make it incumbent on the 
government to levy taxes. The Holy Qur'an also provides us with the general 
guideline: 31 $5 dar 26,55, ("They ask: “What should we spend in the Way of 
Allah?” Say:“Whatever you can spare.) (al-Bagarah, 2: 219). The word 'Al-'Afw 
in this Ayah is a synonym of Economic Surplus’ and guides us to the right area 
for taxation. Moreover, there are precedents for the levying of taxes, in addition 
to the state's management of Zakith, during the days of al-Khulafa” al-Rashidiin, 
During the reign of the Second Caliph, an import duty was imposed and the 
revenue thus generated was not taken as Zahih, but as Fay" or as a public fund: 
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Q 34: What system of Zakih collection and disbursement was followed by 
Muslim countries in the past and is in practice now? 


A: Inthe earlier days of Islam, collectors were appointed by the government who 
physically went to inspect al-Amuiil al-Zahirah at their place and collect Zakih. 
‘The funds generated were deposited in the public treasury (Bayt al-Mal), but 
accounts were maintained separately from the other revenue of the government. 
Its distribution was carried out by state officials responsible for other duties as 
well, and no exclusive department or staff was maintained exclusively for this 
work. Such administrative matters are, however, subject to change according to 
the changing circumstances. As for the present-day governments of the Muslim 
world, lam not aware how they are administering Zakih and its distribution. 


Q 35: Should the collection and distribution of Zakih be the exclusive 
responsibility of the government, or can it be managed by a Board of Trustees 
under joint public-private control? 


A: I think that the system for the collection and distribution of Zakith should 
remain under the administrative control of an Islamic government. 


Q 36 What should be the terms of employment, viz pay and allowances, 
pension, provident fund, etc,, for the staff employed to collect and distribute 
Zakant 


A; There is no need for anything exclusive in the terms of service, and these 
should conform to those of similar employees in other government departments. 
The government on its own should, however, bring about revolutionary changes 
in pay scales, allowances, etc. of its low-paid staff to remove the yawning gap 
between the salaries of the lower and higher categories of employees, making 
them more judicious and equitable. 


9.6, Is any change possible in Nisb and the rate of Zakith’s deduction? 

Q 1: One gentleman with religious credentials is firmly of the view that the 
rate of Zakih deduction may be revised according to the circumstances and 
needs of the day. He believes that the Holy Prophet (pbuh) fixed the rate at 
2.5 percent as this was required then, but an Islamic state can now revise this 
upward or downward as the situation may demand. He argues that the Holy 


© Adapted from  Rasd'-wa-Masi’i, vol 4, 
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Qur'an speaks of Zakah in so many places, but nowhere does it mention any 
Particular rate for its deduction, which it would definitely have done had that 
been obligatory. I have tried to impress upon him that the injunctions of the 
Holy Prophet (pbuh) are for all times to come and subject to no amendments 
or change. ‘To accept his line of argument would mean that the number 
of Raka‘at in Salah (the act of bending the body to the knees, followed by 
two prostrations) would similarly become liable to change according to the 
demands of the time. Every ruling of the Holy Prophet (pbuh) will thus be 
virtually reduced to a plaything. 1 pointed out to him that the Holy Prophet 
has said: §3531.55-le 2» (‘In (your) property there is an obligation other 
than the Divine obligation of Zakith as well!) (Tirmidhi). Hence, an Islamic 
‘state can collect revenue other than Zakith. Had a change in the rate of Zakih 
collection been admissible, there would have been no need for this injunction, 
My arguments have, however, failed to impress the gentleman. Will you please 
enlighten us with your views in this respect! 


At I fully endorse your line of argument. We are not entitled to modify or 
make amendments in the parameters and lines drawn by the Law-Giver, The 
Islamic Law ( Shari‘ah), as it has come down to us from the Book of God and the 
Prophetic Traditions, is sacrosanct in every respect. Once we allow an attempt to 
change, whether it is major of minor, this will open up the floodgates for wilful 
modifications, sparing no Islamic injunction whether they concern ‘Ibidah 
(Worship rituals), like Salah, Sawm, Zakih and Hajj, or Mu‘amalat (public 
matters), like Nikith (Marriage), Tuldq (Divorce), Wirdthah (Inheritance), etc. 
‘To allow such an anarchic situation in matters concerning Religion would also 
disrupt the balance and harmony established by the Law-Giver for maintaining 
a just order between the individual and society. Once this order is disturbed, 
a tug of war is bound to ensue between the two. The individuals may like to 
change the minimum limit and rate of deduction to suit their interests and the 
state or those in authority may prefer that it conforms to their interests. The 
matter may even get politicized and become an issue in general elections, The 
legislators may thus step in to make laws suited to the rulers’ whims. Even in 
the case of a consensus on such amendments, there can be no spirit of sanctity 
about them. A sanctimonious act of worship will thus be reduced to a piece of 
government legislation. As people now evade taxes, they will start attempting 
to avoid Zakih. Once parliament is allowed to meddle with the Shari'ah laws, 
the very spirit of their sanctity would evaporate in thin air, and nothing would 
remain sacrosanct for the people as it is today. 
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9.7. Company shares and Zakale 

QI: The issue of determining Zakih on joint stock companies and their shares 
hhas been mind-boggling. The share itself is no more than a piece of paper.” 
‘Through his share, a shareholder becomes the owner or partner of a part of 
the joint holding or common asset. Now; the question arises about the extent 
and value of the company’s assets. In the case of a construction company or 
enterprise dealing with real estate or machine tools, the shareholder. will 
naturally be a partner in that enterprise, which your explanation of the rules 
show to be exempt from Zakih. The cash-value of shares held by a shareholder, 
though intact, will be part of the total value of assets on the ground in the 
form of the joint stock company. Why then must an individual shareholder pay 
Zakiih on the value of his share? 


A: The shareholder of a joint stock company, having shares up to the value of 
‘Nisib, will be treated as Sahib al-Nisdb, However, as he has invested his money 
in a joint stock venture, he will not be required to pay his Zakith individually. 
It will be for the company to pay Zakih collectively. Every shareholder having. 
assets worth Nisib is to be handled jointly for the calculation of Zakih. While 
assessing the total value of assets subject to Zaki, the factors of production 
like machinery, real estate, furniture and fixtures, ete, will be excluded. Assets 
consisting of business goods and the money in hand at the end of the assessment 
year will be included to determine the amount payable, If the company’s 
business is of a different nature, its financtal status will be determined in light 
of its income per annum. 


Q2: Your answer to the queries concerning Zakih on business shares presup- 
poses the existence of an Islamic government and a central mechanism for the 
collection of Zakih. The real issue is how to arrange collection and payment of 
Zaki on business assets where there is no such mechanism? | try to calculate 
Zakih at 2.5 percent, equating the worth of my shares with the currency in cir- 
culation; however, the net profit received after the deduction of annual income 
taxis consumed entirely by Zakth. The dividends received from some shares are 
too little even to pay Zaki, which I have to do out of my pocket. This is not a 
plausible proposition in the least. 


* Adaptation from Tarjumain al- Quen, January, 1951, 

* ‘The share is not just‘a piece of paper, as stated here. In fact itis in itself » precious 
item. Its the document on the basis of which one is entitled to clainy his partnership in 
particular enterprise and draw dividends and other benefits. ~ Translator. 
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A Zakih on business shares are not to be calculated as you do for normal 
Assets in your possession. The basic rule regarding Zakiih on business shares is 
that, after a year from the date of starting an enterprise, you should take stock of 
the business assets at your disposal, calculate its value and then see how much 
‘money in cash you have in your accounts. Then, on the basis of the sum total of 
the two, you may calculate Zakih at 2.5 percent. You may apply the same rule 
to shares you hold in one or more joint stock companies. You will have to look 
at the market value of those shares at the end of the year when your Zakih is 
due. It does not matter how many times a share has been sold and a new one 
purchased during one year. Your Zakih- year will be calculated from the day you 
Purchased the first share of a certain company and you will be required to pay 
it on the basis of the market value of your shares at the appointed time of your 
Zakiih-year. Additionally, you will have to see how much you hold in cash, and 
then you should calculate your Zakih on the total of the two at the rate of one 
in forty (2.5 percent). 

‘As for government taxes eating up a chunk of your profit, leaving little room 
for the payment of Zakih, 1 have no solution for this except to advise you to 
join those striving for the establishment of an Islamic order in a Muslim state, 
because this malaise will continue to plague our economy and polity until such 
time as we have a government that is as considerate about Zakiih as it is about 
income tax. 


Q 3: Justice demands that capital invested as shares in a joint stock venture 
should be liable for Zakih only once. According to the rule you explained in 
this context, an individual sharcholder is exempt from Zakih once it has been 
deducted on a collective basis by the company. That Zakih should be collected 
from the company, after excluding those shareholders who are not Sahib al- 
Nigdb and those who purchased their shares in the middle of the year, is in itself 


a difficult proposition. It is not easy to ascertain if a shareholder with a value of 


assets less than Nisdib in the company does not own assets elsewhere that would 
make him Sahib al-Nisib. 

‘There is yet another aspect that merits attention. The economic fallout 
from collecting Zakih from individuals based on their personal holdings and 
shares will be entirely different from that caused by collective deductions. In 
the latter case, the management of a joint venture is likely to take annual Zakah 
deductions as part of the company’s total outlay, and will accordingly raise 
the price of its product to cover that amount because it may not always be 
possible for it to pay the full amount of Zakih from the company’s profits 
alone; alternatively, it may not leave enough in the balance to pay dividends 
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to its shareholders. If individual shareholders pay their Zakith themselves, this 
will certainly not affect the product's price level causing unnecessary suffering, 
to general consumers, 

You also say that items which are rented are also eligible for Zakiih. If this 
is the case, then there should also be Zakih on the value of cabs, trucks, buses 
and vehicles used for rental. Similasly, a person owning houses and shops who 
Jets them on rent should be required to pay Zakih on their value. But I doubt if 
this is the case, as Lam not aware; first of al. of any such precedent in the past. 
Secondly, the reference you quote of a Tradition narrated by Layth bin Sa'd 
in Kitab al-Amwil (p.376) to support your viewpoint does not appear to be 
convincing to me. The use of hired camels for rental is not the cause of the levy 
of Zakiih on them, but rather their being a beast of burden. I shall be grateful if 
you would throw more light on this to remove my confusion, 


‘A: My submissions in the November issue of Tarjumdin al-Qur'én (1950) were 
in response to a government Questionnaire on Zakih, and the line of arguments 
followed in that piece was based on the hypothesis that the government would 
set up a mechanism to collect Zakah from private sector companies. The reply to 
the query given in the July 1962 issue of Tarjumdn was in a different context, i.e. 
the requirement for an individual shareholder to pay Zahih in a private sector 
enterprise that has no arrangement for collective payment. Please keep this 
backdrop in mind in order to understand the differences. When Zakith is paid 
by a private firm collectively, the individual shareholder will not be required to 
calculate and pay Zakiih separately on his personal share. It may undoubtedly 
be difficult for the firm to investigate on its own which of its shareholder is 
Sahib al-Nisib and which is not. It is therefore incumbent on the shareholders 
themselves to convey this information to their company. 

In the case of the state collecting Zakiih, the government collectors cannot 
be expected to remain unaware of a joint-stock company’s attempt to include 
Zakih outlay in its total expenditure, increasing the cost of its products to cover 
this amount as well. The government can take effective measures to monitor 
such acts of public fraud, In the absence of any government mechanism for 
Zakih collection, no Muslim company in a state could be expected to indulge in 
such a fraudulent practice, which has no moral scruples or religious sensibility. 
Generally speaking, no enterprise run by Muslims can be so unscrupulous as 
to pay Zaki with one hand and take it back with the other. Let us just suppose 
that some companies do indulge in such illegal practice. They will then be 
required to spend more in their Zakah outlay next year, with a resultant raise 
in prices of their products, which in turn would lead to further increase in the 
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rate of Zakih; consequently their goods would quickly become too costly to be 
of much economic worth, 

As for Zakah on items let on rent, this matter needs further elaboration, 
For those entrepreneurs who deal in rentals, the value of their business will be 
assessed on the basis of the profits earned by their ventures. This does not mean 
that their Zakiih will be calculated on the worth of their vehicles or the furniture 
items which they rent out because these are the tools and implements which 
they work with and earn their income, and there is no Zakih levied on tools 
however costly they may be. In other words, this means that the assessment of 
a profitable venture will be done on the basis of the value of its profitability. 
As for houses let on rent, I also have doubts regarding these because I find no 
precedence of Zakih having been charged on them, 

Al-Ibil al-‘Awaimil or camels harnessed as ‘cabs’ are exempt from Zakiih for 
the reason explained earlier: i.e, tools, whether they are animate or inanimate, 
that are used for earning a living require no Zakih. For example, there is no 
Zakih on bullocks ploughing the field or horses driving a cart. The same is the 
case for other beasts of burden. On the same terms, the cattle-herds in dairy 
farms are exempt from Zakih, Their Zahith i, in fact, covered by the Zakith paid 
‘on the produce they generate. The camels let on rent are; like cabs, the means of 
production and hence ought to carry no Zakith. Zakith should indeed be paid 
‘on the calculated value of the business that uses these public ‘cabs:* 


9.8. Zakih’s applicability in Mushdrakah and Mudarabah’ 

Q I: Two persons start a business, with one partner investing both his capital 
and labour and the other participating only through his labour. They decide 
to divide the profit in three equal parts: one for the capital invested, and the 
remaining two to be equally distributed among each of the two partners for 
the labour they put in. I seek your views regarding the following two aspects of 


_ Zakilh for this joint venture: 


{a) If Zakih is assessed collectively on the total value of business, Partner 
Number Two raises the objection that the sole owner of the venture’s 
capital is Partner Number One, for which he also earns profit and is 
therefore is solely responsible for the payment of Zakih. Do you think 
this objection is valid? 

(b) There is an element of profit as well as loss in every business venture. 
Zakih, however, is not concerned with the element of risk, but with 


Tarjumiin al-Qur'én, February, 1963. 
+ Ralpcd foen Tapondnak-erlanary,1953.—| Editor. 
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the value of the capital. Even in the case of a loss, Zaki is charged 
‘on the capital in hand. If the above-mentioned joint venture suffers a 
Joss, one-third of the amount of Zakih payable on the share of Partner 
Number ‘Two will be deducted from his next year’s profit, while he 
will aso have to pay one-third of the amount of his Zakth in the mext 
year. It will thus no longer be Zaki for Partner Number Two, but will 
become a tax on Partner Number One's capital. Do you not think that 
such a proposition is contrary to the very objectives of Zakih 


A: The replies to both your queries are as follows: 


(a) ‘The objection of Partner Number Two is incorrect. Zakih is not only 
‘charged on the original capital invested, but on the total value of the 
venture. The correct method is firstly to deduct Zakih on the basis of 
the total value, and then to divide the profits between the two partners 
with the same proportion as was mutually agreed. 

(b) The rule observed for Zakih for the business commodity is that it is 
to be deducted from the value of goods in excess of the minimum 
prescribed limit (Nisdb). A person participating in a venture through 
his labour has definitely contributed to the profitability of that venture, 
‘This profitability is not due entirely to the capital invested by Partner 
Number One, Two-thirds of the total amount of Zakih will, therefore, 
be payable by the Partner who has invested his capital, and one-third by 
Partner Number Two for the labour he has invested. 


9.9. Prescribed minimum limit for Kumiz (gold and silver)!” 

Q 1: According to the books of Islamic Jurisprudence, the Nigdb prescribed for 
silver is 200 Dirhams or 5244 Tolas (612.360 grams), and for gold is 20 Dinars 
or 7% Tolas (87.48 grams). In addition, some religious scholars are of the view 
that a person in possession of gold and silver of less quantity than the minimum 
prescribed limit for Nigdb should assess the worth of his gold together with his 
silver, or silver with his gold, and whichever is found to add up jointly to the 
‘Nisa value should form the basis of his calculation of Zakiih. This sounds quite 
reasonable. But a plea to take silver as the basic metal for calculating Zakih 
for those in possession of silver only, and gold for those who own only gold, is 
questionable. This is because, according to this formula, a person having Rs.60 
(the worth of 5244 Tolas of silver) will be required to pay Zakiih, while one 


© Adapted from Tarjumin al-Que‘dn, June, 1946~ Editor, 
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having Rs.600 (less than the value of 744 Tolas of gold) will be exempt from 
Zakah, although the latter is richer than the former. 

I think that there was not as much difference between the value of gold and 
that of silver in the past as there is now. During the days of the Holy Prophet 
(pbuh), the difference was 1=7, while today it is 1=75 or 1=80, 140 Mithgal of 
silver was then the basic Nisib for Kunitz (for both gold and silver), 

‘The Holy Qur'an has determined the Nisib of Kunitz with silver as the basic 
‘metal (140 Mithgal = 52% Tolas), the value of which in terms of gold was then 
‘equal to 20 Mithqal (744 Tolas/87.48 grams) of gold. I do not think that 7% 
Tolas of gold can forever be taken as corresponding to the value of 52Vs Tolas 
‘of silver for calculating Zahih. In fact, the amount of gold that will have to be 
considered as Nigdib is that which is equal in value to the basic measure of 140 
Mithgiil of silver. Whoever owns gold should, therefore, assess its value in terms 
of its equivalent to 52% Tolas of silver and pay Zakith accordingly. 

1 would be grateful for your considered opinion, because the traditional 
approach of our books of jurisprudence does not appear to support my 
standpoint. 


As The views you expressed are correct insofar as the proportionate value of 
gold and silver is concerned during the golden days of the Holy Prophet (pbuh). 
The Nigab determined by him was 52¥» Tolas of silver, which equalled 7¥ Tolas 
of gold. 1 do not, however, see eye to eye with you on the proposition that, 
because of the large difference in their proportionate value now, silver should 
be regarded as the basic metal for Nisdb in respect of Kuniiz (gold and silver). 
have the following reasons for differing from your viewpoint: 


© Itindifficult to decide unilaterally about gold or silver as the basic metal for 
the Nisab of Kuniiz, or whether to reduce the value of gold to correspond 
to the value of silver or raise the value of silver to come up to the value 
‘of gold. Any such action taken by a religious scholar or jurist will be 
contrary to the dictates of the Shari'ah, The Law-Giver has given separate 
injunctions regarding both of these precious metals and there is nothing 
iin his decree to suggest overtly or covertly that either silver or gold should 
be the standard metal for the other, 

© The reason that something is apparently more beneficial for the poor also 
does not provide firm ground on which an amendment could be sought 
toa confirmed decree. 

‘© The values of both gold and silver are subject to change, which happens 
frequently. To ignore their fixed specific quantities for Nisib in favour of 
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these metals’ ever-changing values and the market rates will harm the 
permanence of the Shari'ah injunction and also cause many practical 
problems for the people. 

‘The problem you have mentioned with reference to gold and silver may 
also arise in the cases of livestock and beasts of burden. There has been a 
big fluctuation in the proportionate value of their market rates throughout 
the ages, and there again one may face the question about the value of 
which of these animals, at what point in time, should be regarded as the 
standard Nisdb for their Zakih. 


In view of the foregoing, the best course open to us is to avoid unnecessary 
hair-splitting and strictly follow, in letter and spirit, the Nisib determined by 
the Law-Giver himself for the different items and observe the weights, measures 
‘and quantity which he himself fixed for each of these. 


9.10. Difference between Zakiih and tax!’ 

Q 1: Is it correct in today’s socially advanced free world to extract funds 
forcefully in the name of Zakih to help the poor and the indigent from those 
well-off members of society who already pay so much in taxes, including income 
tax? 


‘As To begin with, it must be borne in mind that Zakith is not a tax, but an act 
‘of worship (Ilidah) and one of the five pillars of Islam. It is as important and 
indispensable as Salah, Sawm and Hajj. Time and again you find in the Holy 
Qur'an mentions of Salih, and Zahith, because they are dominant features of a 
Muslim society, which the Apostles of the Almighty have always enjoined their 
followers to follow since time immemorial. The basic flaw in your approach is, 
therefore, to treat Zakih as a tax. Just as an Islamic government is not author- 
ized to exempt its functionaries from offering regular Prayer on the plea that 
they are already performing duties for the state, in exactly the same manner it 
cannot absolve the rich from paying Zahih on their wealth because they have 
contributed to the national exchequer what they ought by way of tax. An Is- 
lamic government is duty bound by the Lord to prepare its working schedule in 
stich a way as to allow its staff enough time for offering Salih, Similarly, i is re~ 
quired to provide enough space in its taxation system for the well-off to pay, in 
addition to the government taxes, what is mandatory for them by way of Zakih 
in the interests of the poor and the less privileged in the society. They should do 


Adapted from Trjumsin al-Qur'n, December, 1961 
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this to help their government achieve the goal of a welfare state where the rich 
do not get richer and the poor poorer. 

Itmay further be noted that the taxation system in practice everywhere in 
the world follows neither the objectives nor the means specific to Zakk. The 
way these have been specified in the Book af God make it the most remarkable 
and exclusively benign system for social uplift and moral rejuvenation. Hence, 
it would be wrong to confuse Zakith with tax. 


9.11, Isit permissible to levy income tax over and above Zakiht!” 
Q 1: Is it permitted by the Shari'ah to levy income tax on people over and 
above Zakih? 


A: Yes. An Islamic State is entitled to generate its revenue through income tax 
and other taxes, in addition to keeping in place a proper mechanism for the 
collection and distribution of Zakih, The various heads for the collection and 
disbursement of Zakih have been notified in Sarah al-Tawbah9; 60. The Prophet 
of God (pbuh) has similarly laid down the minimum limit of Nigib and the rate 
of its deduction, and these are all sacrosanct and subject to no modification or 
change. The state is obviously free, therefore, to levy taxes as required by the 
imperatives of national progress and development. What it levies in this way is 
a form of assistance sought from its citizens to help manage its affairs. In the 
case of a compulsory collection, this is called tax; when it is voluntary, it is a 
donation; and when the funds are collected from the public with the proviso of 
return, they are loans, Zakth and all other types of state collections are neither 
interchangeable, nor can anything else take the place of Zakih or remit it. This 
is in principle the reply to your query. 

I may, however, go further to assure you that, once a truly Islamic government 
is established in our country and its affairs are run honestly and sincerely 


_according to the principles of the Shari'ah, there will remain no need for so 


‘many taxes as we have now. The world today from East to West, as you may be 
well aware, is witnessing an ever-increasing number of the cases of tax evasion 
and fraud. On the one hand, hardly ten percent of the funds generated through 
taxes are spent on the purpose for which they are collected. On the other hand, 
there is a general tendency to avoid and evade tax. If the system of governance 
is reformed, even one-quarter of the current taxes may suffice to fulfil national 
needs and thelr efficacy is bound to improve greatly. 


© Adapted from Tarjumin al-Quriain, September, 1954 — Editor. 
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10 Islam and Social Justice 


10.1, Falsehood in the garb of truth 
‘Among the miracles of Ahsan al-Taqwim, or the best mould in which Allah 
subhdinahii wa ta‘ald has created man, is the fact that he is seldom attracted by 
naked falsehood and open temptation. This is why the Devil (Satan) is often 
compelled to camouflage falsehood and temptation for man in the garb of 
goodness and virtue. He would have never succeeded in tempting the Father of 
‘mankind, Sayyidind Adam, may Allah’s peace be upon him and upon the last of 
His Prophets, had he told him the truth plainly that he wanted him to disobey 
the Lord so that he could get out of the Garden of Eden. Instead, he slyly took 
the course of deceit and seduced him: 


Of ub; Mins pall bate 
(‘Adam! Shall | direct you to a tree of eternal life and an abiding kingdom?") 
(74 Hi, 20; 120) 


‘This isthe eternal truth about man’s instinct.’ Every act of folly and blunder 
that he is encouraged to commit is mainly due either to misleading slogans or 
a deceitful garb, in which temptations are presented to him by the Devil and its 
disciples. 


10.1.1, Deception one: capitalism and secular democracy 
‘The biggest deception of our modern times, to which humanity is being sub- 
jected today, is that being inflicted in the name of "social justice: ‘The Devil has 


* Based on the paper read tyy Sayyid MawdOdl at the special session of Work Muslim 
Congress, held at Makkah al-Mukarramah during Haji, 1962. ~ Editor 

* Man is born innocent, He is true to his nature and fre from all blemishes of character 
This eternal truth has been so beautifully explained by the Holy Prophet (pbuh) in a well 
known Hadith: amavis 2 jeje tao ides (Every child is born on his natural 
instinct [of submission to the Will of the Lord — Islam}) (Bukhari). It is then his parents who 
make hit a Jew, a Christian or a fire- worshipper’). There is no room in Islam for the doctrine 
invented by St. Paul that the sin of Sayyidina Adam (pbuh) passed on to his progeny and that 
God had to crucify His One and Only Sen to redeem humanity from that. - Translator. 
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‘arlier deceived humanity for a very long time under the names of ‘liberty’ and 
‘liberalism: On that basis, he succeeded in raising the systems of capitalism and 
secular democracy during the eighteenth century. These were then the domi- 
nant trends and regarded as the last word in the socio-political advancement of 
mankind. Everybody who was keen to pass as a progressive had no option but 
to sing for liberty and liberalism. The people then believed that, if there was any 
panacea for the ills facing humanity anywhere in the world, it was to be found in 
the systems of capitalism and secular democracy as they flourished in the West. 
However, things soon took a different turn and the people started realizing that 
Western capitalism, as it was enshrined in its model of secular democracy, was 
actually responsible for inundating the earth with so much imbalance, tyranny 
and oppression. It was thus no longer possible for the accursed Devil to deceive 
humanity any further by what was once the most tempting slogan. 


10.1.2. Deception two: social justice and communism 

However, the Devil soon hoisted the banner of yet another fraud under the 
names of “social justice’ and ‘communism In the garb of these deceptions, 
‘efforts are being made today to establish yet another system of tyranny and 
exploitation, The new system has succeeded in taking a number of countries 
into its stranglehold and is perpetrating in these places brutality and repression 
fo an extent never known before in human history. Due to the successful trickery 
of the perpetrators of this deception, many countries in the world have been 
duped into believing that the system is a panacea for all their socio-political 
and economic ills, Nevertheless, the day is not far off when the truth of this 
deception will also be exposed and the whole fabric of the system torn into 
shreds.’ 


10.1.3. Modern Muslims’ intellectual servility 

The Muslims are blessed to have in the Book of God and the Tradition of the 
Holy Prophet (pbuh) a priceless and everlasting treasure of Eternal Guidance 
for mankind. This is a Guidance that is available to them for all eternity 10 
put them on the right path in all spheres of life and protect them from falling 
into the Devil's traps. Unfortunately, however, they are generally ignorant of 
the riches that rest secure with them. ‘They remain dazed under colonialism’s 


2 The statement made so authoritatively in such an august gathering in 1962 might have 
sounded then to some as mere political sloganeering or wishful thinking, History now bears 
‘witness to its veracity and the deep insight and sagacity of that great visionary of our times. 
~~ Tranalator, 
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tight grip and are part of its intellectual and civilizational servitude. This is 
why we are regularly faced here with the echo of slogans raised from time to 
time by the camp followers of the dominant world powers. When the West was 
reverberating with the ideas floated by the French Revolution, every educated 
person in the Muslim world took upon himself to gloat over those and tried to 
get himself tailored to suit their new mould. He felt that, unless he subscribed 
to these concepts, he might be treated as backward and labeled as reactionary. 
‘As this phase of history was over, our educated groups began shifting their 
Qiblah (focus of attention) until they discovered a new ideal in the forms of 
socialism and communism. Such intellectual servility and somersaults could 
be condoned to some extent, but the most atrocious part was that these serfs of 
the West's intellectual colonialism tried every time to have Islam also to change 
its Qiblah toward the direction to which they moved. They gave the impression 
that, as Muslims, they could not live without Islam and it must therefore follow 
their whims. Their desire has been that Islam should invariably toe the ‘ise’, 
which they thought was essential for their progress and development, so that 
Islam should not be equated with obscurantism. This is why efforts made 
earlier to establish liberalism, capitalism and secular democracy as being very 
much Islamic are now being diverted to prove that the concept of social justice 
in Islam is exactly the same as that found in socialism and communism. This 
pathetic ignorance of our educated elite is in fact the most abysmal point in 
their intellectual servitude. 


10.2. Social justice in theory and practice 

In this brief resume, let me try to explain the exact meaning of social justice and 
the right way to establish it as a system, Those bent upon projecting socialism 
as the best form of social justice are unlikely to realize their mistake and retract 
their steps because the ignorant can only be reformed as Jong as he is just 
ignorant; but when he becomes a ruler as well, he presumes to be ‘omniscient, 
and hence becomes incorrigible. This phenomenon has been best explained by 
the Qur'anic dictum: 42 =}j.Se £24 ('l have known no deity for you other 
than myself") (al-Qusas, 28: 38). However by the Grace of God, the common 
man always remains capable of understanding the truth, if properly groomed. It 
is the ordinary man who is being misled by the misguided leaders, who are out 
today to promote their fallacy through him. This expose is therefore addressed 
primarily to the people in general, to whom I would like to communicate the 
correct position, 

Let us see what social justice stands for, and how it can best be established. 
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10.2.1. Islam alone guarantees social justice 

Let me begin by stating categorically that those who often raise the slogan 
‘Islam is also a torch-bearer of social justice’ are wrong. The factually correct 
‘statement is: “Islam alone guarantees social justice!" Islam is the religion Allah 
subhdnakit wa ta'ala has revealed for the guidance of mankind. As its Creator 
and Sustainer, He is the sole Authority to determine what justice stands for 
and how can it be established among the people. No ane else is qualified to 
determine the parameters of justice and tyranny. Neither is anybody capable 
of establishing a system of real justice on his own. A human being is not the 
master of his own destiny, neither is he a self-governed entity. He is therefore 
least qualified to determine for himself the standards of right and wrong, His 
position in the universe is that of God's bondsman and subject, and itis thas not 
for him, but for his Master and the Supreme Lord, to set the standards of right 
and wrong, justice and tyranny. Furthermore, it is not possible for a human 
brain to remain uninfluenced by its inherent biases, likes and dislikes, Hence, 
‘not even an assembly of scholars and intellectuals can ever determine fairly what 
is right and what is wrong for man in life. This is because of the limitations of 
human sciences and the handicaps of human wisdom. It is not possible for any 
person or group of people to evolve on their own a system that is truly based 
‘on justice. Many man-made systems, which have initially appeared to be based 
‘on the principles of justice, have had their hollowness eventually exposed by 
practical experience. History has thus recorded the failure of many systems in 
the past, and man’s folly has been shown in his move from one pitfall to another 
in an attempt to test yet one more model of his brain's creation. Humanity can 
therefore have no perfect model of governance, except the system created and 
revealed by the All-Knowing and All-Wise Lord, the Most Compassionate, the 
‘Most Merciful. 


10.2.2. Social justice: the goal before Islam 

‘The second thing that must be borne in mind at the very outset is that justice 
is not merely an attribute that Islam has cherished. In fact, this is the objective 
that the Religion of Peace has kept before itself to promote and inspire mankind 
to achieve in individual and collective lives. The Lord has revealed Islam to 


establish the writ of justice in human society; 


Pash po oie el seth hss 
opp pala ais aes pally asst 
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Indeed We sent Our Messengers with Clear Signs, and sent down with 
them the Book and the Balance that people may uphold justice. And We 
sent down iron, wherein there is awesome power and many benefits for 
‘people, so that Allah may know who, without even having seen Him, helps 
Him and His Messengers. Surely Allah is Most Strong, Most Mighty:”) 
(al-Hadid, 57:25) 


‘These are the two things which, if they are kept in mind, mean that no 
Muslim can ever deviate in his search for social justice to any fountainhead 
other than that of Allah subhdnahii wa ta'ald and His Holy Prophet (pbuh). The 
moment he feels the need for justice, he will realize that it is only found with 
the Lord and His Apostle. He will also come to know that he need do nothing to 
establish justice other than establishing the writ of the Religion of Truth in the 
Jand. Once Islam is established in both letter and spirit, and in its entirety, God's 
earth will start blooming with the blessings of justice. Justice is nothing apart 
from Islam. In fact, Islam in itself is justice incarnate, and to establish Islam 
means to establish the Writ of Justice. 


10.2.3. Growth and development of human personality 
Every human society is made up of a multitude of individuals. Each and every 
component of this enormous machine is itself full of life, wisdom and vitality. 
Every individual has a personality of his own, for the growth and development 
of which he needs proper opportunity. He has a taste and temperament of his 
own. He has his own leanings and aspirations. He has a body and soul that have 
their own demands. He is not a lifeless tool that is of no importance other than 
to be a part of the machine, with the real purpose and value and its tools being 
merely pegs designed to fit in the place each is designed for. Tools only exist to 


' Here we find a succinct statement describing the essence of the missions of all the 
Prophets. Every Messenger of God brought with him three things: (i) huyyiniit Clear Signs, 
strong and persuasive arguments and lucid directives (it) a Book emboxtying the teachings 
‘needed for mankind's guidance 30 that people could turn to it for enlightenment; and (it) 
‘iain, which is the criteria fr right and wrong that can precisely indicate, as does a balance, 
the golden mean of justice that eschews extremes in thought, moral conduct and inter- 
‘human relationships. 

‘The statement that God “sent down iron’ immediately after stating 
Prophets cleutly indicates that the word iron’ is not used here in its literal sense; instead, it ix 
‘used figuratively to signify political and military power. The purpose of the verse, therefore, 
‘sto stress that God did not raise His Messengers sienply to put forward a scheme to extablish 
justice, It was also apart of the Messengers’ missions to strive to put that scheme into effect. 
Likewise, it was a purt of their mission to acquire the power needed to establish justice 
and to render powerless all those who would try to disrupt or resist that scheme. (Towurds 
‘Understanding the Qur'an, Abridged version of Tafhien al-Qur'an. fan 16 and 17, p.1132.) 
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fill well-defined slots for a particular purpose, and have no individuality of theit 
‘own. On the contrary, human society is a group of individuals; it isa bouquet 
of flowers of multiple hues and fragrances, with each flower having its own 
unique identity and place in life. Individuals are not designed for the group, but 
the group is to serve its individual members. It is they who form the complex 
‘Whole of human society. They therefore need opportunities to fulfil their needs 
and satisfy the demands of their bodies and souls. 


10.2.4, Personal accountability 

Each and every individual is accountable before his Lord, the Creator and 
Sustainer, Everyone has to face the Day of Reckoning after spending the 
specified period of his trial on earth. He will then answer before the Lord for 
the opportunities, capabilities and resources granted to him and the use to 
which he has put these to in order to build his character within the prescribed 
parameters. Every person is accountable to the Lord in an individual capacity, 
and not as.a group. The families, tribes and communities will not stand up to be 
held accountable collectively, Each and every individual will be separated from 
his near and dear ones and will stand in the dock alone to account for his deeds 
before the Almighty. 


10.2.5. Individual freedom 

Both of these aspects the growth and development of the human personality in 
this world and his accountability in the Hereafter ~ demand that the individual 
must haye complete freedom of action here. A social order that does not allow 
the individual his freedom is instrumental in distorting and throttling his 
Personality. The stifling suffocation of such a system prevents the free flow of 
his inborn talents and potential, and he finds himself a captive of the system, 
deprived of vigour, merely stale and stagnant. The ultimate responsibility for 
Putting free souls into this situation, and also for the lapses they commit in their 
state of captivity, will therefore fall in the Hereafter on the shoulders of those 
in charge of initiating and running such « repressive system. They will be held 
to account not only for their own misdeeds, but also for the crime of forcing, 
multitudes of their fellow humans, without their consent and in pursuance of 
the rulers’ own interests, into subjugation to a system that led to the distortion of 
their personalities. Obviously, no person believing in the Hereafter can think of 
facing his Lord with such an awful and back-breaking burden on his shoulders, 
If he has fear of the Lord and of the Day of Reckoning, he will definitely be 
compelled to allow his fellow beings to enjoy more freedom in order to let the 
responsibility for the deeds of others shift from his shoulders to the shoulders 
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of the individuals themselves, to let them face the consequences of whatever 
good or bad they may do in this world. 


10.2.6. Social institutions and their writ 
So far we have dealt with personal freedom. As for society, this is composed 
of families, clans, tribes, communities and nations. Its basic unit consists of 
4 man, his spouse and their offspring, which thus blossoms into a family. A 
group of families then make ‘Birdidaris’ or ‘Brotherhoods, clans and tribes, and 
from them emerge communities or nations, and a nation then forms a state to 
enforce its collective will in a certain area, In their different forms, all of these 
social institutions are needed to provide an individual with the opportunity to 
grow and develop his personality with their help and support and under their 
protection. This creates an opportunity which it is impossible for him to gain 
on his own. However, a prime objective like this cannot be achieved unless each 
of these institutions enjoys a measure of control over individuals, with bigger 
institutions having influence over the smaller ones. This is essential in order 
to prevent individuals from an unbridled freedom and from encroaching on 
each other's personal freedom and rights; it is also right for harnessing their 
potential for the common weal of the society as a whole. 

From this emerges the enigmatic question of the role that social institutions 
are expected to play in order to streamline the opposing demands of individuals 
and the collective whole, On the one hand, the imperatives of human advance- 
ment demand that an individual should have free play for his personality in 
the society of which he is a member, which will help him build his character 
according to his aptitude and potential. Similarly, families, clans, tribes and 
various other groups should also have the opportunity to enjoy the freedom 
essential to their respective fields of action in their larger spheres. On the other 
hand, the dictates of human progress and development also demand that fami- 
lies should have control over individuals, tribes and clans over families, and 
the community over tribes and clans; over and above all, the state should have 
full sway over every individual and institution, whether big or small, in order 
to keep them all in check and let none transgress its limits. We are faced with 
the same issue on a global level, where itis essential for each nation and state 
to enjoy complete freedom and self-rule, while itis also imperative to have a 
supreme body to keep these independent states and nations in check and ensure 
that none of them transgresses its limits and harms another. 

Social justice thus involves a happy blend of checks and freedoms. Each 
individual, family, clan, tribe and nation must have a desired level of freedom in 
their respective spheres, while simultancously there must be a system of control 
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to keep each of these in check. While enjoying the freedom they need in their 
respective spheres, each of these may thus also render the services required of 
them for the collective well-being of society and humanity as a whole. 


10.3. Failings of capitalism and communism 

‘Viewed in this context, it should be distinctly clear that, just as the system based. 
‘on fallacious theories of personal freedom, which emerged in the aftermath of 
the French Revolution, was contrary to the norms of social justice, in the same 
‘way or rather even worse than this is the ideology of communism that is now 
being introduced in pursuance of the misleading thoughts of Marx and Engels, 
which is in total violation of the dictates of social justice. The drawback of the 
‘old system was that it left the individual's unbridled freedom to transgress his 
limits and encroach upon the rights of families, clans, brotherhoods, tribes, 
‘communities and nations, and society's regulatory authority was allowed to 
erode in the name of the public interest, The error made by the new system is 
that it has endowed the state with extraordinary powers, almost totally denying 
individuals, families, clans, brotherhoods and every social institution their 
respective freedom. It reduces them to the position of inanimate tools under 
the coercive power of a repressive state, The claim that communism can lead to 
the establishment of social justice in the land is nothing but a complete lie. 


10.4, Communism: the worst form of social repression 

Communism is in fact ‘social repression’ in its worst form. It is a coercive system 
of state tyranny worse than any experienced by humanity in its recorded history, 
not even during the darkest days of the repressive rules of Genghis Khan, the 
Pharaohs or Nimrod, No sane person can call it ‘social justice’ to let one or a 
{gang of upstarts coin a set of ideas and then forcibly grab power, exploiting the 
unchecked authority of the state and government to impose their writ on the 
millions of people inhabiting the land. How can any civilized society permit 
a small group of self-seeking autocrats to grab the people's property, dislodge 
‘them from their lands, occupy their factories in the name of ‘nationalization’ 
and virtually turn the entire country into a jail? How can one justify an act 
that reduces a country into a police state, where no one is free to raise a voice 
‘of dissent, make an appeal, complain or seek redressal of his grievances, one 
where everyone finds the doors of justice totally shut? What can be the most 
appropriate name for a place where there is no party other than one imposed 
‘on the people through the state's repressive power, where there is no public 
organization or platform to raise one’s voice, where there is no free press to 
let the people express their views and no free court for the oppressed to seck 
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justice? How can the civilized world condone a system that draws sustenance 
from the brute force of state spies and paid intelligence hounds of the one and 
only Party’ in power, a system where every citizen is apprehensive of every other, 
where the intelligence networks so widespread and powerful that everyone feels. 
afraid to open his mouth, even within the four walls of his own home? Can this 
system be called a democracy, when the charade it periodically arranges under 
the name of elections has no place for any opposition to participate? The system 
has chosen for itself the nomenclature of the Dictatorship of the Proletariat’, ot 
the rule of the working classes. But is this truly so? Isn’t this actually the most 
repressive rule of a few top members of the Party’ and its elitist’Polit Bureau’? 

Hypothetically, let us suppose that communism could facilitate the equitable 
distribution of wealth ~ though it has been unable to do this so far —even then, 
social justice does not simply mean economic equality. Let us not question 
whether the top autocrat in a communist system and the common peasant 
living under its stranglehold both enjoy the same economic status! Let us 
instead ask: ean a perfect economic equality, if the system manages to succeed 
in introducing this for all segments of society, be called real social justice? 
Is it justice to allow the Dictator at the top and the coterie of his chosen few 
absolute freedom to impose their thoughts on the entire nation with the help 
of the state's police, intelligence and repressive armed might, denying everyone 
else the right to open their lips even to utter a word of dissent? Is it justice to 
allow the ruler control of all avenues of the state media and its propaganda 
machinery to build his image, perpetuate his rule and project the ‘blessings’ 
‘of communism, while everybody else is denied the opportunity to express his 
views or approach the press, and no two persons can join together to form 3 
party or organization in the public interest? Can it be called justice to eliminate 
all private ownership of farms and factories and to allow only one landlord 
and mill-owner to dominate the land in the form of the ruling party and its 
jgoverniment, while the government itself comprises a handful of despots whose 
sole concern is not to ameliorate the people's lot, but to subjugate them? Is 
man all stomach and human life simply confined to the economic needs of 
the belly? Can we take economic parity ~ and that in name only ~ as justice 
in its true sense? Every effort to establish economic parity, howsoever genuine 
and sincere it may be, can only be justified if itis not made at the cost of the 
individual's liberty and his personal freedom, of involve a denial of the basic 
Juman rights of the people. A system that floods every walk of life with tyranny 
and oppression, although it may temporarily succeed ~if at all-in an equitable 
distribution of wealth, cannot be called a system of social justice, but is one of 
social repression. Communism unfortunately enjoys the dubious distinction of 
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being the worst form of social exploitation and brutality that human hi 
bata brutality that history 


10.5. Justice in Islam 

Now let me briefly explain what Islam calls ‘Adl, or justice. There is no room 
{in Islam for any individual or group of persons to sit together and invent their 
‘own concept of justice for the society, and then impose it on the people through 
brute force without allowing anybody to say a word against their self-conceived 
notions. The glorious history of Islam is a witness to the fact that not even the 
Righteous Caliphs enjoyed this position. Even the Holy Prophet (pbuh) did not 
claim to have such an exclusive status. It is only the Divine Prerogative of Allah 
subliinahii wa ta'alato dictate His Willto His bondsmen. Sayyidind Rasil Allah, 
may Allah's peace be ypon him, his family and all his Companions also followed 
His Dictates both in letter and spirit. It is binding wpon Muslims to follow the 
injunctions of the Holy Prophet (pbuh) not because these are his orders, but 
because they are from the Lord, conveyed to humanity through the Last of His 
Apostles. The Holy Prophet was himself duty-bound to obey the injunctions 
he asked the Nation of Islam to follow. This is the reason why the Divine Law 
of Islamic Shari'ah is sacrosanct and inviolable. Beyond this, however, there 
is no restriction on anyone expressing their views. Islam guarantees people's 
fundamental human rights, and in an Islamic polity there is no room for a 
despot or self-willed dictator. 2 


10.5.1. Parameters of personal freedom 
Allah subhdnahu wa ta'alé has Himself defined the limits of one’s freedom in 
Islam. Shari'ah hasclearly determined the parameters that a Muslim must observe, 
Aman is expected to know what is permissible and lawful (Halal) for him, and 
what is prohibited (Harm) that he cannot indulge in; what is obligatory that he 
must do; what rights others owe to him, and what he owes to others; how the 
‘ownership of an asset can lawfully be transferred to him: what society is required 
to do in order to improve the individual's lot; and what restrictions have been 
imposed on individuals, families, brotherhoods, clans and the community in the 
interests of society's well-being, All of these have been permanently codified in 
the sacrosanct Constitution of the Qur'an and the Sunnah. It is a Constitution 
that none can abrogate or amend. According to the law of personal freedom, 
which is guaranteed by this Constitution, no one has the right to transgress the 
limits set for his freedom; at the same time, nobody is permitted to deny a person 
the freedom guaranteed to him by the Law. No person is allowed to transgress 
the limits of Hanim while seeking his fortune and earning money,or in spending 
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what he has earned. On the other hand, the right to own through lawful means 
is fully protected by the Law and no authority, however powerful, can take this 
right away. Similarly, everyone is duty-bound to abide by the rules and contribute 
the best he can for society's moral and economic uplift. Nobody is authorized, 
however; to force him into doing more than his duty, unless he is willing to do 
this voluntarily. The same is true of the society and the state. It is as binding 
on them to discharge their obligations towards individuals and give them their 
due as it is obligatory for individuals to observe the rights of the society and 
the state. If this Constitution is enforced in its true spirit, it is bound to lead 
to the establishment of a just social order and 2 model welfare state, So long as 
this Constitution is there, nobody can hoodwink the Muslims to believe in the 
misleading slogans of “Islamic Socialism” oF "Socialist Islam” because Islam is 
Din, meaning a complete code of conduct and the Qur'an, the Sunnah represent 
the perfect Constitution and they need no appendage to make them complete. 

‘The Islamic Constitution strikes such a balance between the rights and 
obligations of individuals, the society and the state that each complements the 
thers. The individual has not been allowed the freedom to harm the interests 
of the society, nor is the society authorized to deny the individual his rights that 
assist in the proper growth and development of his personality. 


10.5.2. Preconditions for transfer of wealth 

Islam has approved only three ways for the transfer of wealth toan individuat: (i) 
Winirhah, or inheritance; (ii) Hibah, or gift; and (iii) Kash, or earning, The only 
inheritance that is lawful is when the legal heir of the deceased receives from the 
latter's lawful legacy according to the Shari'ah rules. Similarly, a gift is lawful if 
ithas been offered by a lawful owner to somebody within the parameters of the 
Shariah. If the gift has been conferred by the government, it will only be lawful 
if itis granted in recognition of a person's meritorious services in the interests 
of the nation and the state. Moreover, the only government that is competent to 
offer gifts from public treasury is one that is run through a representative Shir 
Council, which is accountable to the people. As for Kasb, Islam permits earning 
through Hal! means only, and even a penny earned through unlawful means 
is Harim, Everything that is eared through burglary, extortion, pilfering 
weights and measures, deception and perfidy, bribery, fraud, betting, gambling, 
withholding the stock to raise prices of goods in the market, prostitution, drug 
trade, interest-based transactions and trading in vulgarity is Hard. By strictly 
observing these parameters, whatever one earns is legitimate. No individual or 
institution is authorized to impose any restriction on this income, either to 
increase it through fair means or foul ot to curtail it forcibly if the volume is 
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huge. As for wealth gathered by transcending the limits set by the Shari'ah, every 
‘Muslim citizen of the state has the right to raise the question: Ls 3) (Hi 
did you get this?). The source of any dubious income will have to be scrutinized 
by the law and, if it is proved that it has been earned through unlawful means, 
the Islamic government has the right to confiscate it in the national interest, 


105.3. Restrictions on the use of wealth 

No individual has been given unlicensed freedom, even to spend the money he 
has earned lawfully. Some legal restrictions have been imposed by the Shari'ah 
in this respect to ensure that nobody misuses his wealth for the detriment of 
society of spends it in a way that is unhealthy and harmful for his own self 
morally or economically. No one is permitted to spend his wealth on things that 
show disobedience to the Lord or for things harmful for the society's moral and 
‘economic health. This is why we see that drinking and gambling are disallowed; 
there is no room for adultery and fornication; no place for bonded labour, serfs 
and slaves; no trading as slaves of those born free, whether male or female, so that 
they are forced to work and generate income for their ‘masters: Islam similarly 
puts strict curbs on overspending, living beyond one’s means and extravaganza, 
No member of a Muslim society is permitted to revel in his riches while his 
neighbour is hungry for want of food. Islam allows the individual to use his 
surplus money to generate more, provided that he follows fair means for this, He 
is not authorized to exceed the limits imposed by the Shari'ah in this respect. 


10.5.4. In service of the society 
Islam has made Zakih mandatory so that those with surplus money in excess 
of the prescribed limit (Nisdb) use this in the service of society. It levies Zakith 
on business goods, agricultural products, livestock and other assets as well, The 
benevolent system of Zakih is so revolutionary that, if it were to be introduced 
_anywhere in the world today and the funds generated were spent judiciously in 
the light of the Qur'anic injunctions, no person could remain deprived of the 
basic necessities of life there. The system eliminates the curse of the steatification 
‘of society into the privileged and the under-privileged. 

‘The wealth onemay gather,even after regular payment of Zaki, is distributed 
among his heirs when he dies because Islam does not like to let accumulation 
perpetuate to become a cartel ina few hands. 


105.5. Eradication of injustice 


Islam promotes mutual goodwill and understanding between landlord and 
farm-worker, mill-owner and labour, in order to enable them to run their affairs 
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amicably and to sort out matters by taking each other into their confidence, 
without allowing the law to intervene. But wherever there is injustice and high- 
handedness, the Islamic government is legally bound to intervene and let the 
law take its course to provide justice to the aggrieved. 


10.5.6. Nationalization and public interest 
‘The Islamic Shari'ah does not prohibit the government taking control of 
any commercial or industrial enterprise. In the absence of a suitable private 
‘management to run an industry or trade, the government can assume charge 
in the public interest. Similarly, if the government is of the view that allowing a 
certain venture in the private sector is against the national interest, it can turn 
it into a public sector enterprise. A private sector enterprise that is run on lines 
detrimental to the national interest can be handled similarly. The government is 
then authorized to intervene and take charge of it and, after giving compensation 
to its owners, arrange a suitable restructuring of its management according to 
the dictates of the national interest. 

However, Islam does not permit nationalization as a state policy. It does not 
allow the means of production to be monopolized by the government and the 
state to become the sole landlord, trader and industrialist of the land. 


10.5.7. Use of the public treasury (Bayt al-Mal) 

According to the decree of the Islamic Shari'ah, Bayt al-Mal is the Divine- 
cum-Public Property, with nobody enjoying an ownership right. As with other 
matters of public interest, the affairs of Bayt al-Mal are to be looked after in 
consultation with public representatives. All receipts and issues of the Public 
‘Treasury are a sacred national trust and are subject to public scrutiny and 
accountability. 


10.5.8. The basic issue! 
‘To conclude, let me ask every thinking mind:"If social justice is taken to mean 
only economic justice, then what about the economic justice that Islam seeks 
to establish? Can this not suffice us to meet our needs? Why must we opt for a 
system that denies the people their freedom, violates basic human rights, grabs 
Private lands and properties and reduces a whole nation to the level of serfs and 
bondsmen of a chosen few, and all this in the name of social justice?” 

Let us seriously ponder over the basic issue: What is the obstacle that prevents 
us as Muslims from establishing the rule of Shari'ah? Why can we not base our 
polity on the Islamic Constitution that guarantees the people their basic rights, 
freedom, social justice and economic welfare? Why can we not rise to provide 
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the world with a model of governance which is free from the extremes of 
capitalism and communism? Instead of becoming the harbingers of joy for 
others, why are we hell-bent on acting like the lackeys of others? The time has 
‘come for us to rise up to the occasion, grab the challenge and show the world 
how Islam can bring happiness to humanity if it is practised individually and 
collectively in letter and spirit in all walks of life, including statecraft, economics, 
politics, etc. 


11 Issues of Labour, Insurance and Price Control 


11.1, Labour-related issues and their solutions’ 

Our defective economic system remains the main cause of the problems that 
face industrial and farm labour and the issues they are struggling hard to cope 
with today. The principal factor responsible for the failings of this system is the 
corrupt social order of which our economic system is just a small component. 
{As long as there is no change in this corrupt order as a whole, and economic 
disorder is consequently not set right, no tangible or worthwhile improvement 
can be expected in the lives of the working class. 


11.1.1, What has caused the damage? 
‘The current economic system of our country is not simply the legacy of the 
British imperialism, but it embodies the drawbacks of the pre-Raj period as 
well, As is evident from the writings of Shih Waliullah Mubaddith Diblawi, 
the people were groaning even then under an inhospitable and repressive 
economic dispensation. When the British established their colonial rule, they 
added more ills and imposed an even worse system in the land. The reason for 
this deterioration was that: (i) the new rulers were the flag-bearers of a purely 
‘materialistic culture; (ii) it was the heyday of Western capitalism and there was 
no authority to keep a check on the all-powerful capitalists; and (iii) the colonial 
nature of British rule and the objectives they had set themselves were to grab 
more and more benefits from the natives and to serve their national interest by 
hook or by croak. Due to these three factors, the system they imposed on the 
people became an embodiment of repression and tyranny. 

Fortunately, we were able to rid ourselves of the imperialist rule, but, even after 
their departure, we have sadly failed to make any significant headway to introduce 
1 change in the colonial economic structure. The prime factor responsible for 
the prolongation of colonial policies in every area has been the absence of any 
ideological basis for the political changeover. Even a day before independence, 


' Adapted frorn Sayyid Mawdidi’s address delivered at Pakistan Labour Welfare Com- 
mittee Convention, 13 May, 1957, 
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nobody had the faintest idea of a roadmap for the system to be followed in the 
post-colonial days of our political independence, There was no programme or 
plan of action before the nation and its leaders to steer the ship through political 
chaos and economic backwardness safely to its ultimate destination of an Islamic 
Welfare State. This is the reason why we have not witnessed any respite in our 
troubles since we gained independence from the British. In fact, it is just the 
‘opposite. Our problems have gone on multiplying with each passing day, The 
system introduced by the colonial regime, which was based on its capitalistic, 
‘materialistic and imperialistic approach, remains in force even today. Instead of 
bringing about a change, the system is being further strengthened. The Islamic 
Republic has not cared to introduce any amendment or modification to the 
pre-independence laws, which the Raj had promulgated to safeguard its own 
interests, The rules and regulations enforced by the colonial masters to maintain 
their stranglehold remain intact. Our administrative policy continues to be the 
same, and the education system is treading on the dotted lines. 

Had our independence been the natural consequence of a well-planned 
ideological and moral struggle, there would have been a well-defined roadmap 
before us since the start, on the basis of which the country could have marched 
forward after gaining independence. Such a roadmap ought to have been 
prepared long ago to help the nation move forward on a well-charted course 
without wasting a day after independence. However, this did not happen, and 
hence the problems of our colonial days continue multiplying with each passing 
day, instead of getting reduced and redressed. 


11.1.2. The real need 

Our real need today is for a total overhaul of the entire system inherited from 
the British. As long as we do not do this, no improvement is possible and no 
redressal of our grievances or betterment of our lot can be expected. The cure 
forall of our socio-economicmalaise lies in pulling out the existing system from 


‘its very roots and re-establishing it on new moral and ideological foundations 


which can guarantee social justice to the people ~ the real beneficiaries. Such 
a healthy change is bound to usher in a new era of social emancipation for the 
poor and an improvement of the lot of the common man. 

‘As per my conviction, itis only Islam that provides the basis for a way of life 
that guarantees social justice to man. What we are striving for is to establish this 
system and way of life. Therecan bea difference of opinion concerning its details, 
but the exact blueprint of that system is available to the world in the Qur'an and 
the Sunnah of the Holy Prophet (pbuh), which are the fountainhead of our 
Religion. Only an interpretation of the Islamic system that conforms to this 
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blueprint will therefore be naturally acceptable. A public consensus in a Muslim 
society will eventually be the arbiter for accepting or rejecting a particular 
interpretation, and hence there is no cause for anxiety on the diversity of views 
in this process. Any democratic set-up established according to the guidelines 
of the Qur'an and the Sunnah can definitely be a guarantor of justice and social 
uplift for the people. 


11.1.3. Resolution of problems 

‘s long as there is no such basic and all-embracing change in the system, the 
first objective before us should be the establishment of the writ of justice as 
far as possible. Secondly, no stone should be left unturned in redressing the 
srievances and removing the difficulties of the working class; and thirdly, no 
agents of white or red imperialism should be allowed to exploit these problems 
and use our labour folk as tools for any system other than Islam. 

‘The last of the three objectives mentioned above needs some elaboration. 
Different people in the world have different mindsets. Let me cite the example 
of a patient groaning with pain, Some may be tempted to seize the opportunity’ 
offered by his pain to rob him of his valuables, Another person may think 
differently and try to get first aid for him so that his pain is reduced at least 
before proper treatment comes to him, Both of these mindsets are presently 
at work in the context of the working classes. The modern capitalist system 
has multiplied the problems of these people. A group of their so-called ‘well- 
wishers'is out simply to exploit their problems for political ends. Their objective 
is not to redress these problems or to remove grievances, but to complicate 
them further, Instead of providing a remedy, the group wants to agitate them 80 
much that they may be compelled to turn violent and use their anger to create a 
law and order situation. They can thus successfully exploit the resulting "violent 
revolution’ to impose a communist system on the people, The paradise for the 
workers that this group promises under this system isin fact no better than hell. 
‘The real ordeal for farm labour, industrial workers and the downtrodden will 
begin the moment that the communist system takes charge, God forbid, of the 
land. The plight of workers and peasants is certainly alarming today; but what 
they may face under a communist set-up is unthinkable. Today you can at least 
raise your voice and submit your demands, stage rallies and demonstrations if 
these demands are not accepted, raise a hue and cry and have the choice to leave 
‘one place of work for another. In the workers’ paradise of communism, all the 
doors to dissent will be totally shut because every factory, every inch of land, 
the press and media and all means of subsistence will be concentrated within 
the hands of one sole authority in the land, which holds the reins of power and 
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controls everything from the resources of the land to the police, CID, military, 
judiciary and jails. No worker can even think of raising a finger of disapproval 
under such a system, never mind staging protest rallies, processions or strikes 
from work. 

No door will thus remain open for anybody to try his luck, The whole 
country will just have one single landlord, and the peasants will have no option 
‘but to till their land, and even that on his terms and conditions, There will be 
just one mill-owner in the land, and the workers will have to work for him and 
will get in return what he may be pleased to dole out, rather than what may 
help them satisfy their needs. It is for this system of repression and tyranny 
that this particular group is trying to use the working classes as a tool, The 
group's interest in their problems and issues is not to achieve a resolution, 
but to exploit them for a socialist revolution, In order to deceive the innocent 
workers and peasants, it keeps them fed on false hopes that the revolution will 
take over all the factories and lands from the feudalists and capitalists to hand 
them over to industrial workers and farm labour, making them the owners. 
In fact, if the system is in place, everything will pass into the ownership of the 
‘state and all workers will be reduced to the level of serfs and bonded labour for 
the communist state, The group that is vocal everywhere in the world today for 
workers’ rights will be silent in a communist set-up. One may very well ask these 
self-styled ‘champions’ of the rights of the working classes: Why don't they raise 
their voices for the sake of the oppressed workers and farmers of communist 
states, who have been forced to toil under the most trying conditions, much 
‘worse than they had experienced prior to the communist ‘revolution’ in their 
land? My considered opinion, therefore, is that communism is not a panacea at 
all for the ills created by the capitalist system. Rather, it is worse than capitalism 
in many ways, especially in its treatment of the working classes, in whose name 
the communist ‘revolution’ was staged, and who are now being used as fodder 
for the unscrupulous and ruthless Dictatorship of the Proletariat! 


1.14. Agenda for reform 
Tam of the firm view that, for as long as our land remains deprived of the 
blessings of Islamic rule, some interim measures may be taken to remove the 
grievances of the oppressed working classes to improve their lot, They should 
not be left at the mercy of the slogan-mongers and political exploiters, who 
merely want to use them for their own ulterior motives. 

Ido not believe in any form of class-conflict. In fact Islam seeks to eliminate 
completely all class distinctions and the feudalist structure of local polity. 
Classes emerge in a society as a result of the dominance of a wrong system. 


7 


FIRST PRINCIPLES OF ISLAMIC ECONOMICS 


‘The erosion of ethical and moral values gives rise to class distinctions, and the 
prevalence of injustice creates biases and hatred among various segments of 
society. Communism aims at boosting class biases further and, by playing upon 
the feelings of hate and anger against the high-handedness of the privileged 
classes, making the under-privileged rise in rebellion against the existing order, 
Instead of trying to improve the situation systematically and wage a concerted 
struggle to replace the prevailing feudal and capitalist structure of economy 
and polity eventually with a benign system of socio-economic justice, their sole 
objective is to disrupt everything and, in the resulting void, impose the worst 
ever dictatorship that is the communist system. 

‘As harbingers of Islamic revolution, on the other hand, our struggle is not 
‘aimed at fomenting class-conflict and exploiting the poverty and deprivation of 
the under-privileged. Nor do we believe in any short cut to the introduction of the 
benign Islamic social order, or using the crutches and patronage of any dictator 
in the land to bring about our much-coveted Islamic revolution. We take human 
society as one single body with various segments as its limbs. Each limb of the 
body has its own place and function in that organic whole, and nobody can 
think of the hand fighting the leg or the head revolting against the heart because 
the survival of the body and all its parts depends on their interdependence 
and support for each other, Similarly we would like all segments of society to 
contribute what they can to the best of their ability and potential for its well-being. 
‘To achieve this, each segment is expected to be supportive of the others. Instead 
of class-conflict, we would therefore like to see each class being compassionate, 
considerate and sympathetic to the others. Their interrelationship should be 
‘one of cooperation, with each person complementing the others, and not that 
of conflict and antagonistic competition, 

We would like everyone, whether employer or employee, to know well what 
rights and his duties are, and then try to discharge them faithfully. The more 
the individuals are particular about their obligations, and the more their sense 
‘of responsibility increases, the less chance there will be of conflict. This will 
start a cycle of resolution of all problems, minor or major. 

‘We would like to reawaken the people's moral sense and release their moral 
being from the clutches of the animal within him, which has overpowered 
people for too long. If this moral being within becomes free from the crippling 
dominance of the animal that is there and starts doing things in the natural way, 
as should be expected of him, the fountainhead of all ills will begin to run dry. 

1am firmly of the view that those engaged in reforming society should try to 
reform the economic system at the same time. They should show workers the 
right course of action, as well as those taking the work from them. 
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1 also take this opportunity to categorically tell employers that, if they do 
not wish to drag themselves into the pitfalls of destruction, they must not 
become blinded by their passion to earn more. They must give up unlawful 
practices, including profiteering; they must give to those whom they employ as 
labour what is their due; and they must not aim to monopolize every benefit of 
national progress and prosperity. They should be willing and even keen to let 
these benefits also reach the common man, because it is through their combined 
and concerted efforts and human resources that this progress in their ventures 
has been possible. Wealth is not only produced through capital. Capital alone 
is of no value unless it is linked to enterprise, organization, technical skill and 
physical labour. It is with this value-addition that capital produces the dividends 
called wealth, and to carn this successfully, the society's entire socio-political 
edifice, called the state, contributes the best that it can. If these dividends are 
judiciously distributed among all the elements of production, avoiding ways 
and means disapproved by Islam, the dictates of social justice are bound to 
prevail and there will be no room left for any subversive movement to raise its 
ugly head that may lead eventually to the destruction of employers themselves, 

'As for the workers, I have to tell them the following, They should realize 
themselves what are the rights due to them judiciously and lawfully, and 
what is the rightful share of those investing their capital, organizational and 
entreprencurial abilities and technical skills, which together with their hard 
work go to produce the results! Any movement that people intend to launch for 
their rights must essentially be based on justice. They must not be lead away by 
fantastic notions of their rights, which the elements bent upon starting a class 
war in the land are trying their best to hammer into their heads. The struggle of 
the workers for their lawful rights must also be made through lawful means. It 
will then become naturally binding for all the seekers of truth to stand by their 
side. 
~The measures that we intend to introduce to reform the country’s economic 
system may be summed up as follows: 


‘© Tolegally ban interest, betting, gambling and all unethical means declared 
Harim by the Shari'ah, and keep open to the people only the doors of 
Halil sources of income. Also, to block totally all avenues of spending 
‘wealth unlawfully (through Harim means and on unlawful activities), The 
capitalist system can be uprooted completely with these measures, while a 
free economy will continue to thrive, as is essential for democracy. 

‘© To carry out strict accountability of the rich in light of Islamic principles 
and to retrieve from them everything that they may have amassed through 
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unlawful means to be deposited in the Public Treasury. This is how it will 
be possible to do away with the unjust accumulation of wealth, which 
hhas been made possible due to the prevalence of illegal means and the ill- 
gotten opulence of a corrupt system. 


To remove the economic imbalance created by the feudal system of 


landholding that has given rise to so many problems. For this, action needs 
to be taken in light of the following Shariah rule: Extraordinary reform 
measures can be taken under extraordinary circumstances provided these 
are not in conflict with Islamic principles’. Keeping this precept in view, 
we can take following steps: 


= Abolish those feudal landholdings, old and new, which may have 
emerged due to the misuse of state authority by any regime, past or 
present. 
= Reduce the ownership right of land to a certain limit (e.g. 100-200 
acres), with the government purchasing the surplus. This should be 
an emergency measure to redress the old wrongs, but not a perma- 
nent one because stich restrictions, if enforced on a permanent basis, 
will stand in conflict with the Law of Inheritance and other Shari'ah 
Jaws, 
+ Asa general rule to be followed strictly in respect of land, whether 
it is public property, acquired through means mentioned above or 
reclaimed through irrigation schemes, it will be offered for sale in 
‘easy instalments to landless farmers or to those in possession of less 
than an economically-viable amount of land. Farmers of adjoining 
areas will rightly be given preference in this regard. The unhealthy 
practice of doling out such lands as gifts to government officials or to 
the influential will be stopped forthwith, and all such previous gifts 
retrieved from those concerned. There will also be no more selling of 
government land by auction. 
Islamic injunctions relating to Musiira'ah (a crop-sharing contract) 
are to be strictly followed and all un-Islamic practices stopped and 
made unlawful to foreclose the possibility of the revival of feudal 
tyranny. 
‘The existing gap of over one to 100 in the remuneration ratio should 
bereduced for the time being to one to 20,and then gradually brought 
down to a level of one to 10, It should also be decided once for all 
that no remuneration will be less than the minimum level of wages 
necessary to satisfy the basic needs of an average family, according to 
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the inflationary trend of that period. Thus, a continuous process of 
review will have to be followed to maintain the desired level of wages 
and remunerations. 

Low-paid employees should be provided with necessary facilities 
relating to their housing, treatment and children’s education. 
Workers of all industrial units may be offered a bonus in cash, in 
addition to the minimum desirable wages mentioned above. They 
may also be made partners through bonus shares in the ownership 
of the industrial units to which they belong. This will go a long way 
10 boost their interest further in those units, and will also make them 
shareholders in the profits of the wealth they contribute to produce 
through their labour. 

‘The existing labour laws should be changed and replaced by a more 
judicious set of laws aimed at transforming the present state of 
conflict between capital and labour into a faithful relationship of 
cooperation, allowing the workers to have their due and, in case of « 
dispute, facilitating a just and honourable resolution, 

‘The country’s existing rules, regulations and administrative policies 
should be amended and reformed so as to remove control by a selected 
few over the national sectors of trade and industry, and allow more 
and more members of society to participate as partners in progress. 
‘The loopholes in the existing laws and policies may also be removed 
that have resulted in flourishing of profiteering and prices soaring, 
which have made the people's lives miserable and have denied the 
‘common man the benefits of national economic growth. 

Key industries of basic importance, which cannot be left in private 
hands in the supreme national interest, may be managed as national 
enterprises, The decision to determine which of our industrial units 
must necessarily be managed as state enterprises should rest with 
the popularly elected Assembly. While taking such a decision, the 
Assembly and the people's representatives must ensure that state 
control will not lead to the well-known drawbacks of bureaucratic 
hhigh-handedness that cause immense damage to nationalized units, 
rather than making them more productive and beneficial for the 
state and the people. 

Our entire banking and insurance system, which is in fact the brain- 
child of capitalists and we have borrowed and put in place without 
bothering to check its inherent defects at all, will have to be changed 
drastically and rebuilt on the Islamic foundations of Mushirakal 
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(equity participation), Muddrabah (trustee financing) and Takiful 
(cooperative insurance), Unless these basic amendments are intro- 
duced, the act of nationalization alone will do no good and redress 
none of the wrongs from which they have suffered for so long. 

By properly organizing the system of collecting and distributing 
Zakiih, the state can effectively introduce the programme of Kifalah 
“Ammah (general security), scheme that has no better counterpart 
in the realm of social security in the world so far. This is how we can 
guarantee the provision of food, clothing, shelter, treatment and edu- 
cation to all segments of the society, especially the downtrodden. 


Finally, let us carefully note that the economy is not the sole problem 
facing human life. 1 is in fact inter-related very deeply with other problems. 
‘As long as far-reaching reforms are not introduced in all walks of life, namely 
social conduct, lifestyle, education, politics, law and public administration, no 
programme of economic reform, however revolutionary, can bring about the 
desired results, be fruitful and meet the people's expectations. 


11.2. Insurance and measures for reform” 

Q1; Lam not quite sure about the permissibility or otherwise of the insurance 
business according to the Sharf'ah. If the existing insurance business is not 
permitted, what measures can be taken for this in accord with the Islamic 
Shari'ah? Af it is banned, millions of people will lose the benefits they now 
get through this worldwide business that every nation has reorganized on an 
extensive level and is getting dividends from. It is unfortunate that we are not 
yet quite clear about this. Will you please guide us to the right course? 


A: There are three major objections due to which the insurance business cannot 
be termed lawful according to the Shari'ah. 

‘The first objection is that a major portion of the amount the premium insur- 
ance companies receive is reinvested by them in interest-based business, and as 
such those who are insured automatically become part of an unlawful process. 

Secondly, the handsome amount that life insurance companies promise to pay 
to their policyholders in the case of death, accident, fire or other eventualities, 
has an element of gambling in it. 

Thirdly, the amount paid following the demise of the policyholder ought to 
be distributed among his heirs, according to the Islamic Law of Inheritance. 


7 Based on Sayyid Mawdiidi’s replies to questions on the subject during the 1957 
convention of ‘Labour Welfare Committee Pakistan’ ~ Editor. _ 
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However, this is not the case, and the amount is handed over to the person 
‘or persons whom the deceased nominated in his policy document. From the 
‘Shariah point of view, no Willis valid in the case of legal heirs and they have to 
get their share as determined by the Law. 

‘As for the second part of question regarding measures which can make the 
insurance business Islamic, the answer is not so simple that it can be discussed 
summarily. It needs a committee of experts who are also well-versed in Islamic 
Jaw, while being fully aware of insurance matters as well, o review the whole 
issue and recommend viable reforms to help the business commercially on the 
one hand, and bring it in conformity to the Shari'ah on the other. As long as 
this is not done, let us accept in principle that we are guilty of a wrongdoing. 
Once we lose even our sense of guilt, there will remain no chance of rectifying 
our mistakes. 

The insurance industry is, without doubt, of great importance today around 
the world. However, this plea cannot make a Harim thing Halil, nor can it serve 
as an argument for justifying the continuation of anything in a state that claims 
to be Islamic, As Muslims, itis obligatory for us to treat Hanim as Haim, and 
to continue trying to find a way out for reform, 


Q2: You are correct in saying that the insurance business needs basic changes 
to make it Islamic. But you may also be aware that this needs a long and time- 
consuming process. I have so far avoided the life insurance business in our 
insurance company. But on careful study, 1 have come to the conclusion that 
the existing drawbacks of the life insurance business can be removed by the 
following measures: 


(a) While depositing security money with the government, the company 
can advise it against investing this amount in any interest-based 
venture, but in a state enterprise or in purchasing shares of public 
sector organizations such as PIDC (Pakistan Industrial Development 
Corporation). We hope that the government will accede to this request 
and we can thus avoid being a partner in an interest-based business, 

(b) The company under law can cancel the insurance policy of a policy- 
holder, or even refuse to accept it at the very outset. We can provide 
in the rules that a person desirous of getting his policy money distrib- 
‘uted to his heirs, according to the law of inheritance, can do so and the 
company will facilitate that process. The company may refuse to accept 
an insurance policy of those declining to agree to this term. This may 
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also serve as an incentive to those who seek a Shari‘ah-based insurance 
(©) Asa safeguard against the possibility of gambling, those getting insured 
may be advised and inspired to agree to receive themselves or through 
their legal heirs the actual policy money they contributed, and not the 
additional amount which the insurance companies generally promise 
to pay. 
seine bch J cSdel sy lavas ipo Subs 
quently, however, I realized that this may not be the right step, and I 
should rather try to find a way to run it on Islamic lines, which others 
may also follow. I shall be grateful for your guidance. 


‘A: The measures you propose may help in reforming the insurance business 
and removing the causes of its impermissibility. In my view, the least that can be 
done to Islamize the insurance industry may be summed up as follows: 


(a). ‘The government should be agreeable to the provision of investing an 
insurance company’s security deposit in a state enterprise or semi- 
governmental industrial or commercial venture on the principle of 
partnership, and the company should not be given a fixed amount of 
dividend but only that which is its due on a proportionate basis. 

‘The company may also invest its capital in profitable, non-interest 

bearing ventures, which may bring it dividends on a proportionate 

basis, but without any interest. 

Insurance Policies should be approved for those clients who agree: (i) 

to the provision that, after their death, their heirs will receive in claim 

only the actual amount they contributed; and (ii) that the said amount 
will be distributed among their legal heirs according to the Islamic Law 
vof Inheritance, 

(d)_Policyholders keen to receive dividends on their policy money may be 
required to agree to the investment of their amount in non-interest 
bearing ventures on a profit and loss sharing basis, as mentioned 
above. 


(b} 


(c 


If you succeed in introducing these four terms and conditions in reforming 
your business, it may help to make your insurance company not only Islamically- 
oriented, but may also serve as a trendsetter and a guide for others who wish to 
follow your lead in this field. 
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11.3. The question of price control’ 

QU: Thesearethe days of market control, but nothingisavailableto shopkeepers 
‘on a controlled rate and this is why they are compelled to buy essential items at 
higher rates from the "black market’ They obviously cannot sell these goods at 
the government's control rates, and invariably have to charge more to avoid a 
loss. However, some people describe such dealings as fraudulent and dishonest. 
‘The police are also there to apprehend shopkeepers for charging more than the 
rates fixed by the government. What has the Shariah to say about this? 


‘A: Morally speaking, the government has no right to enforce “Tas'if’ (price 
control) until and unless it ensures a supply of goods to the people at these 
control rates. Without making such an arrangement, the mere act of price 
fixing will definitely imply that it wants to encourage hoarders to hide the goods 
they have piled up, and then either withhold them from the market fearing 
government action or start selling them on the black market at higher rates. The 
government is aware of all this, but is still bent upon introducing price controls, 
Ithas no right morally, therefore, to demand that consumers or retailers strictly 
follow its price-list. 

Everybody is aware today that the common man, petty shopkeepers and 
retailers cannot get anything from the big traders, wholesalers and hoarders at 
the rate fixed by the government. When they get things at a higher price from 
the black market, they obviously cannot be expected to sell these on the open 
market at government rates, Under these circumstances, whoever purchases 
something from that black market or at the black market rates does not commit 
a moral offence. Similarly, a shopkeeper selling things he purchased from the 
black market at rates higher than those fixed by government is not guilty of a 
moral offence. If the government apprehends and arrests him under its Price 
Control Act, it will be guilty of yet another offence over and above its crime of 


_ failing to maintain a regular supply of essential commodities in an open market 


at its own approved rates. 

‘Let us now look at price control from the Islamic perspective and see how it 
views “Tas'ir, During a spell of drought in Madinah Munawwarah, the people 
requested that the Holy Prophet (pbuh) introduce price control, His response 


se a by 
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» Based on Sayyid MawdadT's write-up in Tarjumsn al-Que’an, July-Cctober, 1944. 
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("The matter concerning the rise and fall of prices isin the hands of God and 

I would wish to meet the Almighty without having to answer to Him about 

‘any injustice done to anyone for which he may have a case against me-) 
(Aba Dawad and Tirmidhi) 


‘The Holy Prophet then impressed upon the people in his addresses, meetings 
and conversations the virtue of maintaining a regular supply and keeping prices 
steady, and the dire consequences of hoarding and taking advantage of a natural 
calamity to one’s own benefit. He declared: 


SA Jt Gy}. La 

(’He who maintains regular market supply is blessed by better earning and 
the one who indulges in hoarding is accursed.) 

(Ibn Maja) 


The following Ahddith are recorded from Mishkat, Kitdib al-Buyii', Bib 
fialelhtikar) 


(He who keeps foodgrains hoarded for forty days with the intention to let 
prices soar, he has no concern with the Almighty, nor the Almighty in the 
least concerned about him") 


Es uwuIIGS RWG sat Jot seni en pe 
("How bad is he who is given to hoarding. When the rates are dowen due to 
Allah’s blessing, he is sad and when prices soar he is glad”) 


Sail gies sets 
(‘He who kept foodgrains hoarded for forty days and then donated them 
‘even as charity, this will not be a reparation for his sin.) 


‘These warnings and exhortations from Sayyidind Rasdl Allah did wonders 
for the trading community of the time, which was so reformed that the Islamic 
State did not have to take legal measures in this respect. 

This was the extraordinary position of a ruler whose government was based 
on solid moral foundations. The real strength of such a ruler lies not in his police 
force, judiciary, controlling authority or ordinances. His respect, love, awe and 
control emanate from the inner core of his people's hearts and souls. They draw 
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sustenance from him as a role model. He reforms not just the conduct, but also 
the intents, thoughts, mindsets and value-systems, and the people voluntarily 
abide by his rulings, injunctions and orders, which in themselves are exemplary 
and just. On the contrary, the rulers who wield authority in the world generally 
suffer from their own shortcomings and corrupt moral conduct. They have no 
locus standi for their governance other than their repressive state power. When 
faced with eventualities such as we find today, they invariably take recourse to 
the use of force, instead of morally reforming themselves first and then their 
people. This is haw they further corrupt those who are already in need of a 
‘moral face-lift due to their own misconduct. 


27 


12. Recodification of the Economic Laws of Islam* 


‘The global scenario today is definitely not the same as it was in the past. There 
has been u dramatic change in the world’s civilizational and economic scenes, 
due to which the format of financial and commercial deals has also changed 
drastically. Consequently, the juridical laws framed during the early days of 
Islam against the backdrop of the socio-economic situation of Hijaz, the 
Levant and Egypt fall short of meeting the Muslim world’s current needs. Our 
illustrious legists and religious scholars did a pioneering job in interpreting 
the injunctions of the Islamic Shari'ah, but this was done according to the 
situation prevailing at the time. The change that has taken place today in the 
socio-economic realm therefore calls for a thorough review and updating 
of the laws and precepts available in our books of jurisprudence concerning 
sale and purchase, finance and economy. There cannot be any other opinion 
regarding the need for fresh codification of the economic and fiscal laws of 
Islam, although one may differ about how we should proceed with this onerous 
and challenging task. 


12.1, The constant and the variables 
‘The way that a group of modernists! amongst us would like to recodify the laws, 
guided and goaded by their own whims, actually amounts not toa recodification 
of the Shari‘ah Laws, but a daring attempt to distort them willfully. In simple 
terms, this may be seen as an attempt to commit apostasy in the economic 
domain of our lives. The measures they would like us to follow in this respect ate 
totally at odds with Islam in their objectives, principles, rules and regulations. 
Their sale objective is to earn wealth, while Islam impresses upon a Muslim 
the need to earn through Halil means, and altogether shun anything Harm. 
‘Their aspiration in life is to become millionnaires overnight by fair means or 


* ‘Taken from Sayyid Mawdlds book Sid (Interest. 

‘The group of modernists to which the author refers here is the followers of global 
capitalism. They were vociferous at that time in projecting the capitalist system of economy 
as being in conformity with Islam. As for the socialist system the author has already discussed. 
in detail its inherent flaws and anti-Islamic character. ~ Translator. 
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foul. Islam, on the other hand, forbids its followers from encroaching on the 
rights of others, or recoursing to unhealthy means. According to these people, 
a successful entrepreneur is one who can amass wealth, control more and more 
economic resources and thus acquire all the comforts and luxuries of life, 
respect and authority irrespective of the means he may have used to achieve this 
status. They seem to have no regard for the moral and ethical aspects of their 
Pursuit and do not care if their self-interest drags the world into a dungeon 
of chaos, corruption, immorality, lawlessness and material and spiritual ruin, 
‘They believe that it is the end that matters, and not the means. 

‘On the contrary, a person is only successful according to Islam if he has 
earned his living through honesty and uprightness and by keeping the interests, 
and obligations of others in sight as well. If such an entrepreneur succeeds in 
becoming a millionaire, this would mean that Allah subbanahi wa ta'ald has 
blessed his efforts and the wealth he has earned through correct means is a 
reward for his integrity. But if he continues toiling for the rest of his life and 
fails to get even the bare minimum for his survival, is dressed in tatters and 
lives in a ramshackle abode, he is not a failure in life because he did not barter 
away his lofty principles for temporary gains. It is this divergence of approach 
that leads these modernists away to the capitalist route, a path diametrically 
opposed to Islam. The ease, license and permissiveness they need to traverse 
this path cannot be available to them in Islam. If somebody is keen to follow 
the capitalist track, he should stop deceiving, himself by performing lip service 
to Islam, and should instead devote himself wholeheartedly to following the US 
and Western model of economy and finance. 

As for those who are committed Muslims and would like to follow Islam in. 
all areas of their individual and collective lives, they need a set of new rules and 
regulations in the realms of business and finance. They need this not to draw 
the maximum benefits from capitalist institutions or to find a way out within 
Islamic law to become wealthy business tycoons, billionaires and the owners 
of factories and mills, but for the sole purpose of following the dictates of the 
Qur'an and the Surmah as they tackle the problems of modern day business, 
economics and finance. They need these rules and regulations to avoid falling 
into the capitalist teap and to escape the Almighty’s displeasure; then, when 
they are faced with challenges in their dealings with other nations, they will 
benefit from the concessions available in these rules within the parameters of 


* tn fact, itis obligatory for an Islamic state to ensure that life is made comfortable for 
‘every citizen and the dependent memibers of his family by satisfying their basic needs through 
its infallible social security apparatus of the system of Zakiih.— Editor, 
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the Islamic Shari'ah, It is therefore essential to recodify the economic laws of 
Islam, for which our religious scholars must feel duty-bound to do the required 
spadework, 


12.2, The need to modernize 
Like all egal codes, the Islamic law is also not static. It can face future challenges 
and provide guidance and legal cover under changing circumstances at all 
times and everywhere, The injunctions of the Holy Qur'an and the Susnah 
are irtevocable and everlasting for all times and places. The laws based on 
these injunctions, which were codified around twelve centuries ago by eminent 
jurists of the world of Islam, can be modified, amended and reframed whenever 
the need arises. Intellectual integrity, sagacity and a balance in approach and 
‘outlook are the hallmarks of the legislation done so far by our geeat jurists. The 
principal objective of this legislation has been to organize social conduct and 
the interrelationship of people in a manner that promotes among them a spirit 
of cooperation, compassion and sympathetic coordination, instead of conflict 
and antagonistic competition. 

‘These laws have always aimed at facilitating mutual trust and a sense of inter- 
dependence by defining in clear terms and a judicious manner the people's 
rights and obligations. Allah subhiinahii wa ta ld, in His infinite Mercy and the 
Knowledge He has of the best of His Creatures ~ the humans, with their strong 
and weak points = has provided the Guidance necessary for all walks of life. His 
Prophet (pbuh) through his glorious example, on the other hand, stands out to 
us as practical model of how this Divine Guidance should be put into practice. 
The steps he took to implement this Guidance and his personal example in 
this regard helped by offering to humanity the guiding principles which are 
most comprehensive, universally beneficial and thoroughly practicable for 
successfully conducting human affairs everywhere and at all times, These are 
Principles which are eternal and irrevocable, Now it is up to our religious 
scholars and legislators to continue drawing upon these guiding principles of 
the Islamic Shari'ah to frame within their broad perspective new laws, rules and 
regulations to meet the demands of the changed situation and to settle various 
issues in a manner that fulfills the basic purpose and objective of the Law-Giver 
(pluh), The Shari'ah principles are unchangeable, but the legal measures which 
the jurists and religious scholars formulate on the basis of these principles are 
not. The principles are fundamental in nature and are for all times and places, 
while the measures are for a given situation and especially directed at the set of 
problems and issues for which they were originally framed. 
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12.3. Essential prerequisites for the modernization of statutes and by-laws 
The Islamic Shari'ah thus offers a comprehensive, solid, tried and tested and 
uuniversal framework according to which fresh legislation can be formed, 
new laws framed and old ones amended to meet the demands of a particular 
situation. In this context, religious scholars and jurists that are duly qualified 
are fully entitled in each context to frame statutes and by-laws, and to explain 
subsidiary issues within the context of the Shari'ah. However, this does not 
‘mean that anybody claiming religious expertise has the liberty to willfully re- 
interpret Islamic injunctions and distort them to suit his own personal agenda 
in utter disregard of the real objectives of the Law-giver. 

Let me now explain the necessary prerequisites, rules and regulations for this 
‘onerous task of recodification of the economic laws of Islam. 


12.3.1, First prerequisite 

‘The first essential prerequisite for the recodification and framing of by-laws is 
‘a perfect understanding of the Shari‘ah and a complete grooming in its essence 
and spirit. This is something which can only be achieved through knowledge 
of the Holy Qur'an and insight into the Sirah (life record) of the Holy Prophet 
(pbuh). A scholar with a comprehensive knowledge and a deeper insight into 
these two can rightly be expected to understand correctly the tone and tenor 
of the Islamic Shari'ah. His insight will always tell him which of the various 
methods is in conformity with the dictates of the Shari'ah, and which is not, 
‘With such an insight and discerning capability, any effort that is sincerely made 
to frame a by-law or to modify one will be blessed with success and serve to 
further the cause of Shari'ah in that particular realm, Hadrat 'Umar's ruling 
against the enforcement of Hadd punishment on a Muslim soldier during a war, 
the step taken by Sa‘d bin Abi Waqqis who was the Islamic legion’s Commander 
at the battle of Qidisiyah, his decision to pardon Aba Mihjan al-Thaqafi for 
drinking wine and the Second Caliph's ruling against chopping off the burglar’s 
hand may all be cited as examples of the right approach of Jjrihdd in light of 


of Schools of Islamic Figh ), Our religious education is thus 
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view the basic difference between the irrevocable injunctions of the Qur‘iin and the Sunnah 


261 


PIRST PRINCIPLES OF ISLAMIC ECONOMICS 


the true spirit of the Shariah. Apparently, these decisions seem to be contrary 
to the injunctions of the Shariah. But those with 2 deeper insight into its true 
essence and spirit realize that such exceptional and extraordinary situations 
demand exceptional and extraordinary approaches, which is actually in total 
harmony with the objectives of the Law-giver. 

The incident relating to the salves of Hitib bin Abi Balta'ah belongs to the 
same category. A man from the Muzaynah tribe lodged a complaint with the 
Second Caliph about Hiib's slaves stealing his camels. The immediate response 
was in favour of enforcing the Hadd punishment of chopping off their hands 
from the wrist. However, after he pondered for a while over their plight, he called 
for Hlitib and strongly reprimanded him for putting them in that situation by 
denying them even their basic needs. The Second Caliph decreed that these 
/poor men were so miserable that, for them, even to eat carrion to save their lives 
would have been permissible, He therefore pardoned them and ordered H.tib to 
compensate the awner of the camels by paying him a penalty. Similarly, Hadrat 
‘Umar’ ruling concerning three divorces at a time was apparently at variance 
with the practice followed during the Holy Prophet's time. Since his rulings 
were not in fact a deviation but a follow-up to the Holy Prophet's tradition of 
balance, sagacity and the maximum allowance of justice, no ane from amongst 
the eminent Companions of Sayyidind Rasill Allah, of whom there were many 
in Madinah al-Munawwarah in those days, objected to these decisions. 

This goes to establish that the first prerequisite for the recodification of laws 
isa perfect knowledge of the Shari'ah and a deep insight into its essence and 
spirit. Any attempt at modifying or modernizing the law without these is bound 
to lead to nothing but chaos, confusion and a deviation from the hallowed 
traditions of the Divine Law. 


12.3.2, Second prerequisite 

After a thorough understanding of the Shari“al’s mood and temperament, the 
next essential requirement is for an overview of the injunctions pertaining to 
4 particular field in which legislation is required, followed by a careful study of 
these injunctions to understand the real objectives of the Law-giver and the 
Strategy He would have adopted for reorganizing that particular area within the 
‘overall scheme of a Muslim's life. Without a deep insight into this perspective, 
no legislation or amendment to the law can be in accord with the aims and 
objectives of the Law-giver. In the realm of Islamic Law, the external format of 
injunctions isnot asimportant as their intent and purpose. The real significance 
of a jurist’s work lies in his ability to focus on the objective of the Law-giver, as 
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wells the wisdom and sagacity behind a particular law. At times it may happen 
that acting according to the apparent meaning of a certain ruling (issued in a 
Particular context) may mean losing the very purpose for which that particular 
ruling was initially given. We all know the emphasis that the Holy Qur'an has 
laid on Amr bi'l ma‘ nif wa'l-nahy ‘ani'l-munkar (to enjoin good and forbid 
evil). The Prophet of God (pbuh) also declared this to be a prime duty of the 
faithful. In spite of this, he did not approve of armed revolt (Khuriij) against 
‘oppressive and autocratic rulers. The reason for this is that the principal 
‘objective before the Law-giver is to replace the bad with the good, but not to 
¢reate more chaos and confusion in the land. It is therefore not desirable to 
launch into any misadventure when the chances of its success may be slim and 
the risk of failure great. 

The biographers of “Allamah Ibn Taymiyah narrate that, during the time 
of the Tartar onslaught, he came across a group of boozers ing in 
a tavern. Those accompanying Ibn ‘Taymiyah tried to dissuade them from 
drinking wine, The great Islamic scholar and reformist stopped his companions 
from doing this. The reason he gave is valid for all times and imbibes the very 
spirit of the Islamic Law, Ibn Taymiyah said: 


“Leave them alone. Allah subpdnahi wu ta'dli has forbidden wine to prevent 
social and moral corruption and disorder, and in this particular case alcohol 
hhas at least prevented these miscreants from a greater disorder, i.e, loot and 
plunder. To stop them from their pastime now would mean a deviation from 
the very objective before the Law-giver in declaring wine Hani: 


This goes to show that the application of a rule may vary from situation to 
situation. This variation must, however, be dictated by the actual aims and 
objectives of the Law-giver, and not by any personal agenda of the jurist or 
islator, 
soi y SU eee pa eT eee 
certain law in a particular situation. In this case, it is for the legist to interpret 
‘that term or phrase correctly in the present context in order to implement the 
law properly in its true perspective or to frame by-laws in keeping with the 
aims and objectives of the Law-giver. For example, the Holy Prophet (pbuh) 
prescribed one Sa" of dates, barley or raisin as Sadagat al-Fifr. This does not 
‘mean that exactly this measure of those very commodities, which were then the 
staple diet and in common use, are to be given in charity at the conclusion of the 
month of fasting. This is because the Law-giver did not mean to restrict charity 
to a particular item of foodgrain or a particular measurement. His objective, 
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rather, was to involve the whole community in the noble act of charity before it 
enjoyed the blessings of ‘Id al-Fifr, and to let those without the means to share 
in the happiness of the occasion also. Today, therefore, any measure equal to $a 
and any food items of common use will serve the objective of Sadaqat al-Fitr, 
while the standard measure and quantity will always remain the same as that 
fixed by the Law-giver. 


12.3.3. Third prerequisite 

‘The legist must also have a thorough knowledge of the principles of legislation 
and the style followed by the Law-giver in order to carefully observe these in his 
legislation. This is a quality that can be achieved only when one has thoroughly 
studied the essentials of the Islamic Shari'ah and looked deeply into each and 
every injunction in it. How did the Law-giver establish balance and harmony 
among the rules he gave to humanity? What measures did he take to prevent 
wrong and secure right? How did he take due care of human nature? On what 
lines did he reorganize human affairs and how did he subject them to discipline? 
How did he encourage humans towards their lofty ideals take into consideration 
their inherent weaknesses and at the same time create the necessary facilities for 
them? All of these aspects need careful study and serious reflection, for which 
the literal meaning and full import of the Qur'inic text and the wisdom and 
sagacity of the Holy Prophet's actions and sayings definitely have to be kept in 
view, 

Anybody endowed with such knowledge, scholarship, legal acumen and 
insight, and above all integrity of character, can reframe the rules according to 
the demands of a particular situation or deduce and formulate new by-laws for 
‘matters about which there are no clear-cut instructions or precedents available. 
A scholar of this calibre is rightly not expected to deviate from the Islamic 
principles of legislation while undertaking the task of Jjtihid. To quote an 
‘example, according to an injunction of the Holy Qur'an, Jizyith (capital tax) was 
levied on the’People of the Book’ (Jews and Christians). Following the principles 
of Jjtihid, the Companions of the Holy Prophet extended this law also to the 
Zoroastrians of Petsia, the idolaters of India and the Berbers of North Africa. 
During the glorious reign of the four Caliphs, the swift expansion of the Islamic 
Caliphate brought to the fore many similar matters about which there were no 
definite rulings in the Qur'n and the Surah. The illustrious Companions of 
the Holy Prophet then codified various by-laws and rules to cope with these 
emerging issues in conformity with the true spirit and fundamentals of the 
Islamic Shari'ah. 


~~ fequired instead to formulate, according to the Shari 
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12.3.4. Fourth prerequisite 

‘The changing circumstances and situations that call for modifications or 
reframing of by-laws need to be examined in the following two ways, Firstly, 
we should take note of the exact nature of any change that may have taken 
place, its essential characteristics and the factors responsible for it. Secondly, 
‘we should see these changes from the Shari'ah perspective, and frame the 
necessary amendments in the by-laws to suit the new situation. For example, 
let us take the issue of interest. In order to recodify the economic laws, we 
have to look first at the economic scenario of the modern world and carefully 
study the modern methods of economic and financial transactions. We have to 
understand the underlying forces governing economic activities, learn about 
the various concepts and principles at work and the practical shapes that they 
are taking. We then have to sce how to categorize the changes that have taken 
place in the field of economy and finance from the Islamic legal perspective, 
and how to frame rules that can be applicable to these categories; all this time, 
we must also be in accord with the dictates of the Shari'ah, its legal vision and 


its objectives. 
Putting aside the peripherals, in principle we can classify these changes into 
the following two broad categories. 


@ In category one we may place those changes that take place due to a 
change in the socio-cultural environment. These are, in fact, the natural 
‘outcome of the evolutionary process of man’s intellectual and scientific 
advancement, new discoveries of Divine Bounties, developments in the 
realms of material resources, transport and communication and the 
‘means of production and rapid expansion in the field of international 
relations. Prom the point of view of the Islamic Law, these are natural 
changes which cannot be reversed, nor it is desirable to do so. We are 

s principles 
‘of legislation, fresh by-laws, rules and regulations to cater for such 
‘changes taking place in the realms of trade, economy and finance, This 
is incumbent upon us in order to facilitate the world of Islam to face the 
new challenges Islamsically, instead of lagging behind or following un- 
Islamic practices for which there are better alternatives available in the 
‘Shari'ah itself. 

Under the second category come those changes which are not the natural 
‘outcome of the civilizational process of change, but result from the 
hegemonic control of the capitalist ‘neo-colonialism on the world’s trade, 
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‘economy and finance. This is the type of the ruthless capitalism* that 
held sway during the pre-Islamic days of Jahiliyah, and which was kept 
subdued by Islam for centuries. This has now re-surfaced to dominate 
the global economic scene. Today's capitalism is a re-incarnation of that 
old tradition of capital worship,’ and this has now taken over the reins of 
the world’s economic realm, with its new-fanged countenance and deadly 
features. The changes that have taken place as a result of the dominance 
cof the capitalist trend are not natural or real transformations in the eyes 
of the Islamic Law. These are actually sham transformations, which can be 
effectively wiped out; and this is in fact what is badly needed for humanity's 
salvation and welfare. 

As Muslims we are duty-bound to use all of our intellectual, moral 
and material resources to remove this repressive system from the world’s 
‘economic scene and replace it with the benign system of economy and 
finance bequeathed to us by Islam. The obligation to fight world capitalism 
falls more on the shoulders of Muslims than on the communists, The 
‘communist is simply motivated by the issue of bread and butter; while fora 
‘Muslim, it isa question of his Religion and social conduct. The communist 
is all out to fight for the sake of the Proletariat alone; the Muslim's fight, 
however, is for the good of mankind, and this includes the capitalists as 
well. The communist’s conflict is for his own selfish ends; but the Muslim's 
is for the sake of Allah's Pleasure and to enforce His Law. No Muslim can 
ever compromise, therefore, with the ruthless capitalist system, Ifone really 
isa Muslim and cares to make the writ of God supreme in all walks of life, 
including economy and finance, he is under a constant obligation from 
the Lord to try his best to change this devilish system and gracefully bear 
with any material loss which he is likely to suffer in the process, Whatever 
legislation Muslim jurists and economic experts pass for this purpose will 
naturally not be aimed at facilitating the world of Islam getting absorbed 
in the capitalist system and achieving material progress under its tutelage. 
Instead, the sole purpose of this legislation will be to rescue the Muslims 


sd] SE tek ring Ce bon bass BB ers bahcosh bat WE Beal seer 
connotation that is inherent in its very essence. Textbook capitalism isthe product of Europe's 
Industrial Revolution, but in it real sense it has been present since ancient times. It has 
always played havoc with the social fabric of human society in one way or another, especially 
in times when man has allowed his socio-economic matters to slip into the hatsds ofthe devil 
and deviated from the Divine Guidance in conducting the affairs of his life. ~ Author. 

® We may recall to our minds in this context the mythical Greek god of wealth ‘Mammon’ 


and the Hindu goddess ‘Lasumi Devi’ ~ Translator. 
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in particular, and the world at large, from the stranglehold of capitalism, 
to shut all the doors of economic exploitation, to prevent further growth 
of this oppressive system and to usher in a new economic order of genuine 
progress and prosperity for the world. 


12.4. General rules of exception 
‘The Islamic Shari'ah offers sufficient room for relief in exceptional cases and 
exigencies. One of the principles of Islamic Jurisprudence is: 


Nghe £5 Bly pi 
(‘Exigencies relax the rules.’) 
and 


nag BA 
(‘Hardship earns relaxation and lets the impermissible become permis- 
sible’) 
‘The same principles have been reiterated on different occasions by the Holy 
Qur'an and the Sunnah as well: 


Peron ore <a) 

(Allah does not lay a responsibility on anyone beyond his capacity’) 
(al-Bagarah, 2: 286) 
oA ASay 

(Allah wants ease and not hardship for you ...) 

(al-Bagarah, 2: 185) 
Sickie gh iste Join 
(‘He has not laid upon you any hardship in religion’ 


(al- Hajj, 22:78) 


et Sal Jes a J si 
(The best way in Religion is that which is straightforward, easy and 


tolerant!) 
(Ibn Hajar, Fath al-Bari and Abmad ibn Hanbal) 
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SLY 392 5589 


("There is nothing injurious and harmful in Islam) 
(Ibn Maja and al-Diraqutni) 


This is thus an established rule in the Islamic Shari“ah. Islam is for ease and 
relaxation where there is a hardship. However, this does not mean that it can be 
made into a routine practice, so that anybody anywhere could stand up and say 
that he is hard-pressed and cannot perform a certain duty the way it has been 
prescribed by the Qur'an and the Sunnah and would like to have a relaxation. 
‘There are definite rules and regulations for this relaxation, which can be under- 
stood when one looks carefully at the exceptions approved by the Shari'ah, 

Among the rules to be observed for exceptions, the following may particularly 
be borne in mind to avoid any willful deviation from the established norms of 
the Islamic Law: 


* The first step is to note the nature of any hardship. Each and every situation 
that may appear difficult does not justify a relaxation, otherwise no law can 
remain practicable at all. For example, the difficulty of Wudii’ (ablution) 
in winter, the hardship of Sawn (Fast) in summer, the fatigue of travel for 
the Hajj and the risks involved in Jihid are definitely hard options for a 
Muslim, Nevertheless, these are not the type of hardships which call for 
any relaxation of the normal law. Hardships justifying relaxations are only 
those which are likely to cause harm (3+ ), To cite a few examples, a journey 
full of trials and tribulations, a state of illness, the coercion and repression 
of a tyrant, financial problems, a physical handicap, the extraordinary 
situation of riot, unrest and persecution or a natural calamity are such 
‘exceptional circumstances for which the Shari'ah has magnanimously 
allowed relaxations, 

* Relaxation must necessarily correspond to the level of hardship, For 
example, a person who can perform his Prayer seated is not allowed to 
discharge this duty lying in bed; and one who is so sick that he cannot 
even leave his bed can perform it reclining, but is not permitted to do 
it by gesticulation like the one who, God forbid, is paralyzed, Similarly, 
an ailment that needs a ten-day relaxation and Qaida’ (subsequent 
completion) of Sawm cannot justify the pastponement of Fasting for 
the whole month of Ramadan, A person in distress who has no option 
to save his life except by eating carrion or drinking a little alcohol cannot 
take this as a license to exceed his dire need. Similarly, no physician is 
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allowed to bare his patient's body beyond the affected parts that need to be 
‘examined for treatment, The second rule in this context is, therefore, that 
the quantum of all relaxations is 10 be determined strictly by the quantum of 
hardship and need. 

* Thirdly, to prevent harm, no alternative course is permissible that may be 
either equally or more harmful. The only measures that are permitted are 
those which are relatively less harmful or absolutely harmless. This rule is 
‘one of the principle of Islamic Jurisprudence: 


esi 8 og 
(When caught between two evils, choose the lesser one”) 


Its therefore not lawful to succumb to a greater evil or hardship while trying 
to escape a lesser one. 


© The fourth rule is to give priority to repelling the wrong over securing the 
right. According to the Islamic Shari'ah, itis more important, in order of 
priority, first to remove the evil, avoid the forbidden (Hariim) and prevent 
the wrong, and then to seek good and observe the ‘do's: This is why the 
same level of magnanimity that the Islamic Law displays in granting 
relaxations of ‘do's in times of hardships is not allowed for relaxing the 
restrictions on ‘don'ts. This is evident in the difference between the extent 
of exceptions permitted for Salih, Sawm and Hajj and those allowed for 
the use of Hariim things. 

‘According to the fifth rule, permission for relaxation ceases to apply once the 
cause is not there. For example, Tayammum (symbolic purification with 
dust when water is not available) is not permitted once water becomes 
available for Wii’ 


12,5. Relaxation in the case of interest 
Let us now see, in light of the foregoing, how far the Shari'ah rules can be 
relaxed in the case of interest and bank loans. 

One thing is certain: lending money on loan and taking loans on interest are 
not one and the same thing. Circumstances may compel one to take a loan even 
on interest, but there can be no compulsion for extending a loan on interest, 
Earning profit through interest is like cating carrion. There are, however, 
situations when carrion eating may be permissible to save life, as discussed 
above. However, can there be any such compulsion for relaxing the rule for 
interest? 
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Every necessity cannot be so compelling and unavoidable as to justify taking 
ut interest-based loans. For example, lavish spending on weddings or funerals 
is not a necessity. To build a house or own a car similarly are not real urgencies. 
Nothing can justify the extravaganza of luxurious living or the passion to 
multiply one’s riches by promoting his business and trade through fair means or 
foul. There are plenty of matters which are generally taken as emergency cases, 
and for which thousands of rupees are borrowed from Mahijans (traditional 
Hindu moneylenders) and commercial banks. Such ‘exigencies’ have no worth 
so far as the Shari“ah is concerned. People commit a grave sin who borrow 
money on interest for such matters." As for those who lend to earn interest, 
they are the worst losers because they are not only indulging in something 
that is Hardm, but they are also serving as the conduit for Hanim means and 
encouraging others to partake in a forbidden deal. 

Exceptional cases in the realm of finance for which the Shari‘ah may consider 
relaxing itsrulesare very few. For example, in eventualities like a natural calamity, 
a situation where someone's life and honour are at stake or where there is a real 
risk of unbearable loss oF irreparable damage, the affected person can obtain a 
Joan on interest if there are none to stand by his side and extend him financial 
help or give him an interest-free loan. In such eventualities, well-off Muslims 
will be the real sinners who fail to lend a helping hand to their brother in need. 
Its their callousness that actually compels him to take recourse to forbidden 
means. I wll go a step further and say that the burden of a sin like this actually 
{alls on the shoulders of the entire community because of its failure to establish 
the Islamic institutions of social security and public welfare, like Zahiih, Sadawit 
and Awgaf (mandatory charity, normal charity and endowments). In the case of 
an Islamic state and government, this will be taken as being due to their sinful 
negligence, for which they will be accountable before the Lord, as well as to their 
people.’ 

A loan taken on interest should have to be: (i) only as much as is essentially 
needed for a certain exigency; and (ii) the borrower has to pool whatever 
resources he can to get rid of it as quickly as possible, It is up to his good sense 


following: (i) How did he utilize the life-span granted to him? (fi) To what use did he put the 
‘energies and potential of his youth? (ii) How did he earn his living and how did he spend 
‘what he earned? and (iv) how did he best utilize the knowledge he acquired? ~ Translator, 

* Islam's is the middle road. It asks individuals and the society never to deviate from the 
path of moderation and balance. It does not approve of those who revel in riches while! 
‘millions around them are left to live in want and suffering, even below subsistence level, 
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and discretion to determine the nature of the exigency and the amount of 
money he needs to borrow. The more God-fearing and strong in his faith he is, 
the more cautious he would naturally be in this regard. 

‘Those who have bank deposits, insurance policies or stakes in a Provident 
Fund must consider their principal capital alone as their rightful money. They 
are also required to pay Zakith on the principal amount at a rate of 2.5 percent 
per annum because, unless they do this, their deposits will remain impure - 
something that as Muslims they would definitely like to avoid. 

‘The second most important thing I may stress in this context is that 1 do 
not consider it lawful to leave the amount of interest with banks, insurance 
companies and the Provident Fund Administration, because this will serve to 
add strength to their interest-based deals. The best use for this money is to 
withdraw it from those places and spend it on the needy and indigent of the 
community, because in our society today they are no better than the hapless 
souls who are permitted to eat carrion to save their souls." 


An economic imbalance like this is not expected from a society claiming to be Islamic. Sirah 
ah-Balad (90) condemns those who boastfully talk of their social status and capebility to 
spend as much as they can to satisfy their personal ego, The All-Merciful reminds such people 
to make the best use of the faculties granted to them to discern the truth and differentiate the 
right from the wrong, because if they did not, it would lead ther to their own destruction: 
WVBosytyoss wos sJIMod wees 
sees simbJos Weil wll owlave sh 
oa leis sh tis lot dl SS ese ees uy 
chy eemle saul shoots) 
(He ‘Thave wealth” Does he believe that none has 
Sc est SAA Visser geeibie nesiges Andis tongeekoel pve Bet aad 
‘We not show him the two highroads (of good and evil)? But he did not venture 
to scale the difficult steep. And what do you know what that difficult steep ist 
It is freeing somone’s neck from slavery; or giving food on a day of hunger to 
‘an orphan near of kin; or to a destitute lying in dust; and, then besides this, he 
Be coe ok Been he bead te i re ron. ote hie 
‘enjoined upon one another compassion. These are the People 
Hand As for those who rejected Our Signs, they are the People of the Left Hand. 


‘Upon them shall be a Fire that will hem them in). 
(al-Balad, 90: 6-20).— Translator, 


* To my mind, this isthe correct approach because the money paid as interest to the 
policy or account holders comes out ofthe pockets of the poor themselves. The interest 
‘whether it is paid from the government treasury, banks or insurance companies, actually 
‘originates from the revenue gathered from the earnings of the common man, the majority 
‘of whom are poor.~ Author. 
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My third point relates to exercising the maximum possible care in order to 
avoid any profit accruing in financial transactions and business deals which 
have even a semblance of interest. If it is not possible to escape such ‘profits’ 
completely, the amount thus gathered may be disposed of in the manner 
recommended in the preceding paragraph. For a sincere Muslim, the most 
cherished principle should always be to repel the wrong instead of running after 
material benefits, The greatest asset of a believer is the Pleasure of his Lord the 
Creator and the reward of the Hereafter, and not temporary gains which are 
often so transitory that one has to lament later on why one lost the everlasting 
for something so superfluous and transient. 

‘These relaxations are essentially intended for individualsand can eventually be 
extended only to those Muslim communities who are under foreign domination, 
and hence incapable of independently framing their own economic and fiscal 
policies. No Muslim nation that is independent and free, however, is permitted 


Viable alternatives available and hence it cannot manage its banking and finance 
sectors, or its trade and industry, without recourse to an interest-based system. 
However, the very premise is wrong, as has been reaffirmed academically, 
theoretically and practically, because all these sectors can be run effectively and 
efficiently on an interest-free basis, To insist on continuing with the accursed 
system of interest is, therefore, nothing short of an open revolt against Allah 
subhiinalit wa ta‘ald and the benign injunctions of the Holy Qur'an and the 
‘Sunnah, which have banned al forms of usury and interest. 


Glossary 


al-‘ Adk ‘Justice’ in its substantive sense;"just and well-balanced’ in its adjectival 
sense. 

al-" Afw. Lexically it has the meanings of ‘pardon, forgiveness, effacement, and 
amnesty’; in juridical terms it means surplus: 

Abadith (Sing. Hadith): In juridical terms, it means "Prophetic Tradition’ Le.a 
report that relates the spoken words, deeds and approval of the Holy Prophet 
(pbuh); lexically it means ‘modern, novel, recent, speech and chatter’ 

Ah al-Dhimmak: Al-Dhimmah lexically means ‘protection, care, and custody’ 
‘Asa legal term it means ‘the covenant of protection: Ah! al-Dhimmah are 
thus the non-Muslim subjects of an Islamic state who enjoy state protection 
of their lives and properties in return for living as peaceful citizens within 
rather than as combatants of the state, and also by paying a small token 
annual capital tax, the Jizyah. 

Amir al-Mu'minin: ‘Leader of the Faithful’; historically, the title was used by 
the caliphs. 

al-Amr bil ma‘rif wa al-nahy ‘an al-munkar: “To enjoin good and forbid 
evil, This is an individual obligation on every Muslim; collectively, it is also a 
primary duty of an Islamic state to spread goodness and to prevent vice, 

al-Amwal al-Batinal: ‘Hidden assets’, Le. those funds that no government 
functionary can have access to unless they are declared by the concerned 


. person. 

Amwél al-Fay’: Funds raised chiefly through Jizyah, the capital tax, and Khardj, 
the land tax, which are levied on the non-Muslim subjects of the Islamic 
State (Ahi al-Dhimmah!Dhimmis), which historically have been less than 
Zakih, Khums, and ‘Ushr, the mandatory levies placed on Muslims. Jizyalt 
and Kharaj are discretionary taxes that can be waived for Dhimmis. 

Amwal al-Ghanimak. War gains, including the revenue generated from 
‘conquered land. 

al-Amwil al-Zéhirak:'Assets that are open and accessible to state officials, such 
as bank deposits, property, etc. 
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Anja: Derived from the infinitive nasr meaning “to help and assist, to become 
victorious and to triumph, Ansdr is the plural of nijsir and means in an 
historical sense the helpers of the emigrants from Makkah to the Islamic 
State of Madinah. These were local Muslims who helped their uprooted 
brethren-in-faith to settle and start new lives. 

Ayat (Sing. Ayah): Lecixically, the word Ayah means’sign, mark, marvel, won- 
der. With reference to the Holy Qur'an, an Ayah is a verse, phrase, or line 
which is rich in meaning and miraculous in expression. 
al-‘Amilin (Sing. al-‘Amil): Those who are charged with the collection of 
Zakih and Sadagah, they may be paid for their services out of Zakith funds, 

Bayt al-Mal: The public or national treasury. 

al-Buyii' (Sing. Bay"): “Trade and commerce’: its singular form means’sale’ or 
‘to sell! 

amin: The guarantor, or a person in authority who is answerable for the 
responsibility that he or she is asked to discharge. 

Dar al-Islam: The homeland of Islam and Muslims, which is not defined on an 
cthnic of racial basis. Dair means ‘home or habitation’; al-Iskim means the 
religion of peace, security, and well-being, Its opposite Dir al-Harb means 
the ‘Land of War’ or the enemy territory, the territory of forces at war with 
Islam and Muslims, 

Dhimmi: A free non-Muslim subject of an Islamic state. 

Din: Lexically it means religion, faith, or belief. As an Islamic term it stands for 
a way of life and a complete code of conduct. 

4al-Duyiin: ‘Debt and credit’ in the singular form Dayn it means debt. 

Fabsh: Indecency, obscenity, monstrosity, obscene language. 

Fabsha’s Lewdness, abomination, vile deed, criminal act. 

Fay’ see Amwiil al-Fay” 

Fi Sabilillak, Lexically it means ‘in the way of Allah’; as a Qur’anic term it 
denotes every good cause and expenditure in the way of Allah or the means 
to further the cause of good. 

Fugaha' (Sing. Fagih): Jurists, experts in Islamic jurisprudence, 

aal-Fugara'' (Sing. Fagir): The needy and deserving. 

al-Furgim: A name and attribute of the Qur'an. From the root al-farg, which 
means to differentiate, distinguish, and separate, al-Furgiin means. the 
touchstone by which to differentiate and distinguish right from wrong, good 
from bad, and virtue from vice. 

4al-Gharimin: Those burdened with debt, from the root gharm meaning loss or 
damage. 
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Hadd (P\. Husdiid): lexically it means ‘limit, borderline or terminal point, As 
aterm in Islamic Shari'ah, Hadd is the fixed punishment stipulated in the 
Qur'an for major crimes such as fornication, adultery, theft, robbery, and use 
of alcoholic drinks and other intoxicants, 

Hanabilah or Hanbalis: The followers of the Legal School founded by Imam 
Abmad bin Hanbal. 

Hanafiyah or al-Alnaf: the followers of the Legal School founded by Imam 
‘Abii Hanifah. 

‘Hugiiq Allah In the singular form, Lagq means right or truth, As a legal term, 
‘Hugiig Allah are the rights of God which humans as His subjects owe towards 
‘Him and for which they are answerable and are liable for either reward or 
punishment in respect of them. 

‘Hugiig al-'Ibdd. The rights owed by Allah's subjects to each other; these rights 
are not only moral obligations but may also take on a legal form, which 
renders a failure to observe them a matter of legal penalty, 

‘Ibadah (P\. ‘Ibidit): Lexically it means ‘worship’; in Islam, ‘ibdidah is the 
obligation to turn one’s entire life in all its facets into an act of worship and to 
strive to become a true “Abd (PI. ‘Ihid) or bondsman of Allah, so its meaning 
is not confined to ritual acts of worship alone, 

al-Ibil al-"Awimik Camels harnessed for the purposes of transportation or 
agricultural work such as irrigation. Al-Jbil means ‘camels’ and al-"Awimil 
the plural form of al-'Amil means ‘working’ 

‘thn al-Sabik Lexically this Quranic phrase means ‘the son of the one on the 
way’; legally, it means the wayfarer or traveller, who is entitled to financial 
assistance if genuinely in need during his journey, regardless of his general 
financial status, 

Ihsan: This Qur’inic term stands for extreme beneficence and doing good to 
others without expectation of return, appreciation or reward. 

_ Ihtikir; Lexically, this means ‘hoarding’; in Islamic economics, it means 
purposefully to hold back consumer goods in order to create scarcity of 
supply to engineer a rise in market prices. 

Ijrah: ‘Leasing, to let on lease or to rent, from the root a-j-r meaning wage, 
recompense, and fare. 

Ijtihd: A legal term that denotes the scholarly re-interpretation of juridical 
issues according to certain principles laid down by the Shari'ah, The root 
word jahd means effort, attempt, and struggle. 

Inffiq."To spend or disburse’ from the root n-f-q meaning to sell out or exhaust. 
‘The Shari'ah term Infig fi Sabilillah means voluntary spending in the Way of 
Allah, or charity for a good cause. 
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Israf: Intemperance in spending, extravagance. 

‘Jahili: The ways of the Days of Ignorance (Jahiliyah), or the pre-Islamic customs 
and manners of Arabia. 

Jihad: A concerted collective struggle for a noble cause. 

Jizyal An annual token capital tax paid by the Ah! al-Dhimmah to the state in 
return for protection; it is charged at a nominal rate which is normally less 
than the rate of Zakih. 

Kafalak: Guaranty, security, surety. Kafalah Mailiyah means collateral surety. 

Kane (Pl, Kumiz): Lexically it means ‘treasure’; as a legal term kanz denotes 
hoarded wealth of gold and silver, etc. 

Khélisal: Certain kinds of land that have been declared as state property. 

Khari: Land tax. Kharifiis the land on which Kharaj is paid, 

al-Khilafah al-Rashidal The system of the Caliphate declared by law as being 
rightly-guided. The term is used as the nomenclature for the system of gov- 
ernance followed by the first four Caliphs of Islarn. 

AL-Khulafa? al-Rashidiin (Sing. al-Khalifah al-Rashid); The Rightly-Guided 
Caliphs of Islam: Hadrat Aba Bakr, Hadrat "Umar, Hadrat "Uthmin, and 
Hadrat ‘All 

Khums. ‘One-fifth’; as a legal term it means the mandatory levy on war gains 
that has to be deposited in the public treasury. 

Kuniiz see Kanz 

al-Mal al-Nami: Lexically, it means wealth that is growing; as a legal term, it 
stands for the asset that is intrinsically amenable to growth or that which can 
be increased through effort. 

al-Masikin (Sing. Miskin): Those who are afflicted with distress more than 
the ordinary poor are, but whose self-esteem prevents them from asking for 
help. 

‘Mawat: A legal term used to denote wasteland with no owner or whose owner 
has died and the land has been left unused, It also stands for the flooded land 
or land that has put out of use by having reverted to wilderness. 

Mithgat The Arab measure to weigh gold and silver, The Caliph ‘Abd al-Malik 
used it for the first time in 77/696 as the basic measurement by which to 
standardise his coinage: one Dindrequalled one Mithgil, which was equivalent 
to 65.5 grains or 4,25 grams, Mithgal thus became synonymous with Dindr. 
‘The silver Dirham was equal to 7/10 Mithqal. In Egypt, one Mithgal equalled 
24 Qinit, from which comes carat; the basic modern unit for measuring the 
weight of gold, silver, and previous stones the world over today. Also from 
the root thigl which means weight or burden. 
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‘Muallafat al-Quliib: Mu allafat means to be familiar, intimate and acquainted, 
and Quiith is the plural of Qalb meaning ‘heart. The term thus means ‘those 
Whose hearts are to be won over’ 

‘Mudlrabak: A legal term meaning trustee-financing or partnership. 

«al-Muhajirin (Sing. Mubajir): Emigrants; historically they were the Muslims 
who left their homes in Makkah to emigrate to Madinah. 

‘Mujahid One who struggles for a noble cause. 

‘Musharakah: Equity participation on a profit-and-loss-sharing basis, from the 
root: sh-r-k meaning ‘to participate, to join. 

‘Muziira‘ ake Sharecropping contract according to which the landlord and the 
farmer share the produce equitably between themselves, from the root word 
-r-‘ meaning ‘to plough, to raise and to grow: 

‘Nigab Lexically,'to plant firmly in the ground’; legally it means the minimum, 
amount of valuables (savings, gold, silver, agricultural produce, livestock, 
etc.) on which Zakah is annually deducted according to the rate prescribed 
for each category. 

al-Qard al-Hasan: Lexically a “benign or goodly loan’; in legal terms, it is an 
interest-free loan with no stipulated due date. If a person to whom such a 
loan is extended to fulfil his genuine need is unable to return the amount, 
then the person or the institution extending the loan is expected to treat it as 
a charitable donation, 

al-Rahn: Mortgage. 

Rikdz (PI. Arkizah): Precious minerals or treasure buried in the earth. The 
infinitive rakz means'to plant or ram into the ground’ 

$a: An ancient measure to weigh food grains. 

‘Sahib al-Nigdb. A Muslim in possession of the Zakiitable limit of wealth or 
assets who is obliged to pay Zakith. 

Sirak: Lexically, the word means ‘conduct, demeanour, and way of life’; as an 
Islamic discipline it stands for the rigorously verified history of the life, times, 
and achievements of Sayyidind Rasil Allah (pbuh). 

Tallif al-Qallx “To win the hearts of the people’ 

Tafagquk: To develop capability and insight into the legal system of Islam’; the 
infinitive figh lexically means to understand or to comprehend: 

Takaful: The Islamic system of insurance. 

Taglid: Lexically it means ‘to blindly follow and imitate’; in legal terminology, it 
stands for judicial conformism or the unquestioning adoption of a particular 
legal school (madhhab). Its opposite is [jtihid or nonconformism in legal 
‘matters or pursuing the scholarly quest for the correct ruling on any matter 
in light of the injunctions of the Qur'an and the Sunnah. 
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Taqwa: Lexically itstands for ‘protection of the self from the temptations of vice’; 
asa Qur'anic term it means the quality of immense uprightness informed by 
both love and fear of one’s Lord. Wagi and Wigiyah, both nouns from the 
same root, mean protection, safeguard and prevention. 

Tas ir: Price control. 

‘Ushr/ Ushri: ‘One-tenth’; as a legal term it means the mandatory levy on 
agricultural produce to be deposited in the public treasury. 

Wasag: An ancient measure to weigh food grains. 

Winithak: Inheritance. 


Short Biographies 


‘Aba Bake al-Jagsiig (305/917-370/981)*: Abmad bin ‘Ali Abii Bakr al-Razi, better 
known as al-Jassig, was an eminent scholar of Hanafi School of Ilamic Jurispru- 
dence, His best known books are Aikiim al-Que'dre Kia al-Usil, a commentary 
on Imm Muhammad al-Shaybini’s Al-Himi’ Al-Kabir, and a commentary on 
Imiim al-Tabiiwi's al-Mukhtasar fi al-Figh. 


Abii Diwitd (202/817-275/889): Abii DAwiid Sulayman bin al-Ash‘ath al-Sijistini 
was a leading Traditionist (Mubaddith) acknowledged for his Kitdb al-Sunan, 
‘one of the six canonical books of Prophetic Traditions. Asa collection of Sabi 
(Trustworthy) Ahddith (Traditions), its generic title Sunan signifies those Tradi- 
tions that deal with matters ordained, allowed, or forbidden by Islamic Law, 


Ab@ Hanifah al-Nu'min bin Thabit, al-lmam al-A’zam, (80/699-150/767): a 
pioneering theologian, jurist, and founder of the most widely-followed School 
of Islamic Jurisprudence. His legal thought was marked by a high degree of 
reasoning and juridical insight. He taught and trained many luminaries of Islamic 
‘Law such as Imim Abd YGsuf, Imim Muhammad al-Shaybini, Dawid al- 
and Hasan bin Ziyid al-Lu’la’s: among Traditionists, his students included ‘Abd 
Allah bin al-Mubarak and Imm al-Tabiwi. 


Aba “Ubayd al-Qisim bin Sallam (154/770-224/838): Grammarian, jurist and 
Qur'in scholar, His Kitib al-Amwai is the best known of his books dealing with 
the sources of revenue and areas of public expenditure. 


Ab@ Yasuf, Imm, (113/731-182/798): Trained by Aba Hanifah, Abi Yasuf rose to 
‘eminence as a scholar, urist and a pioneer af the Hanafi School, He also studied 
‘under other eminent jurists such as Imi Malik bin Anas and Imam al-Layth 
bin Sa'd, He was appointed the Qidi (Judge) of Kafah by the ‘Abbasid Caliph 
Harlin al-Rashid and was the first Qdidial-Qualt (Chief Justice). Kitab al-Kharij 
among his best known works, deals with important economic and legal subjects, 
such as public finance, taxation and criminal justice. 


Abul A'la Mawdiidi see Mawdiidi 


* Dates are listed as Hijri/Gregoran. 
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Abul Hasan ‘Ali al-Marghinani (530/1135-593/1197): Among the greatest jurists 
of the Hanafi School. His much acclaimed al-Hidliyah represents the corpus of 
Hanafi Law and forges an organic link with other Schools of Law. 


Abmad bin Hanbal, Imam, ( 164/780-241/855): Ahmad bin Mubammd bin Hanbal 
was a highly regarded religious scholar, Jurist, and Traditionist of Islam, and 
founder of the Hanbali School of Jurisprudence. He was imprisoned and perse- 
cuted during the reign of the ‘Abbasid Caliphs al-Ma'miin and al-Mu ‘tasim for 
his refusal to accept the Ma'tazilah doctrine of the creation of the Qur'an, His 
most celebrated work is the Musnad a vast collection of Traditions, classified ac- 
cording to the narrator rather than by subject. 


“Ali Muttagi (888/1477-975/1567): ‘Ali bin Husdmuddin bin Qidi Khan of Jaun- 

pur, India, His acclaimed works include Kanz al-’ Umumail fi Sunan al-Agwil wa 
APal, an edited adaption of fami" al-Kabér of al-Suyiti, Manhaj al~' Umma, 
an abridgement of al-Suyiiti's al-fimi’ al-Saghir, and al-Fusdl, an annotated 
‘commentary of al-Jazati's Usiil 


al-Aliisi (1217/1802-1270/1854): Abul Thana’ Mabmiid Shihab al-Din, a descendant 
of Imams Hasan and Husayn, was Mufti of Baghdad and an outstanding scholar 
and thinker, His most celebrated work is Riih al-Ma'sini, a highly regarded 
Qur'an commentary in nine volumes. 


Bandi al-’ Abbas: Descendants of the Holy Prophet's uncle ‘Abbiis bin ‘Abd al- 
Muttalib. His descendant Abul ‘Abbas Abd Allah al-Saffib founded the ‘Abbasid 
Dynasty in 132/750 by ousting the Umayyads. 


Band Hashim; Hishim was the great-grandfather of the Holy Prophet, and a 
Prominent leader of the tribe of Quraysh whose descendants came to be known: 
4s the Bandi Hashim, the tribe of Hashim, or the Hishimis. 


Bani al-Nadir: a tribe of Jews of Madinah, For their treachery and their attempted 
assassination of the Holy Prophet and some of his prominent Companions, a 
successful campaign was waged to expel them from Madinah in 4/625, 


Bani Umayyah: Descendants of Umayyah, som of ‘Abd al-Shams bin “Abd Manaf 
and a cousin to Hashim. Mu'awiyah bin Abi Sufyiin, the caliph who succeeded 
“Ali, was his grandson and founder of the Umayyad Dynasty and caliphate, 


al-Baydawi (d. <.685/1286); Abul Khayr Nasir al-Din ‘Abd Allah bin “Umar bin 
Muhammad bin “Ali was a Shifi'i jurist, who rose to the position of Qidi al- 
Qudlit (Chief Justice) of Shirdz, Persia, He wrote works on law, ‘ill al-kalm, 
Arabic grammar and history, His best known publication is his influential Qur'an 
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commentary, Amwiir al-Tanzil wa Asrdr al-Ta'wi, itself skilful condensation 
of al-Zamakhshari’s Kashshaf, which corrected the Mu’tazilite views of the 


al-Bayhagi (384/994-458/1066): Abi Bakr Abmad bin al-Husayn bin ‘Ali bin "Abd 
Allah al-Bayhaqi was a reputed Traditionist and Shafi'T jurist, His best known 
work is a ten-volume compendium of Traditions, Kittb al-Sunan al-Kubra; 
another work Kitab al-Mabsut fi Nusiis al-Shifi't deals with the principles of 
jurisprudence (Usil al-Figh) as enunciated by Imim al-Shifi'l. 


Bidayar al-Mujtahid wa Nihdyat al-Mugtagid see Ton Rushd 


al-Bukhari (194/809-256/890): the great Traditionist of the world of Islam, Imm 
‘Abi. ‘Abd Allih Mubammad bin Ismail bin tbrihim bin al-Mughirah al- 
Bukhari, devoted his life to the sciences of Hadith (Tradition). Gifted with an 
extraordinary memory, he travelled extensively over 16 years to collect Alvulth, 
verifying them according to the strictest standards for his collection, al-Jami” 
«al-Sahis, which has been acknowledged universally as the most authentic book 
after the Book of Allah, 


Daraquyni (306/918-385/995); Abul Hasan “Ali bin "Umar bin Abmad bin Mahdi 
al-Diraquini was a prominent Traditionist of his day. His Kitib al-Sunan is the 
best known of his books. 


al-Figh ‘ala al-Madhahib al-Arba’ ah see al-Jaziet 


Ibn ‘Abd al-Barr (368/978-463/1072): Yasuf bin “Abd Allih bin ‘Abd al-Barr, also 
known as Abd "Umar al»Nawawi al-Qurfubi, an eminent Traditionist of the Ma- 
iki School, His best-known books include al-Isti'ab fl Avni” al-Ayhiib, al-Kafi 
fi Madhhab Mallik, al-Maghdzi, al-Tawhid lima fi al-Muwagra’ min al-Ma’ ani wa 
al-Asinid, and al-Istidhkir ti Madhhab * Ulamia al-Amsar. 


“Tb al-'Arabi (468/1075-543/1148): Aba Bakr Mubaramad bin ‘Abd Allah al- 
‘Mu‘firi, an Andalucian judge and jurist of the Maliki School, who wrote on 
Hadith, Figh, Qur'an sciences, grammar, and history. His well-known works 
include his Tafsir Ahkiim al-Qur'an, ‘Aridat al-Ahwadi, a commentary on Jimi’ 
al-Tirmidh and al-"Awayim min al-Qavsisim, a heresiographical history of the 
Shi‘ah. 

fbn Hazm (384/994-456/1064): Abi Muhammad ‘All bin Ahmad bin Sa‘id bin 
Hazm was an outstanding Andalucian historian, religious scholar. and. poct, 
His well-known. works indude Jamharat al-Ansib on Arab genealogy, Kitib 
al-Abkimn fi Usil al-Abkiim, Ig al-Qiyis wa al-Ra'y wa al-Istfsin wa al-Taglid 
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Wa al-Ta'lil, Kisib al-Fasl fi al-Milal wa al-Ahwa’, and Kinab al-Nasikh wa al- 
Mansiikh, 


Tn Jarir (224/838-319/923): Abi Jafar Muhammad bin Jarir al-Tabari was one 
of the earliest and most prominent Persian historians and commentators of the 
Holy Qur'an, His greatest works include his multi-volume Ta‘rikh al-Rusul wa 
al-Mulik, a universal chronicle up until 302/915 and Jami’ al-Bayiin fi Ta'wil 
«al-Quean, his great Que’an exegesis, which noted commentators like Jalal al-Din 
al-Suydfi and al-Baghawi largely relied upon. 


Abn Kathir (700/1300-774/1373): ‘Imid al-Din Isma'll bin “Umar bin Kathir 
‘was among the best-known historians and ‘Traditionists of Syria, who was 
influenced by Ibn Taymiyah, His most important works included his multi- 
volume history of Islam, al-Bidayah wu al-Nihiyah, his encyclopedia of the first 
Muslim Traditionists and another of the Companions who had transmitted the 
‘Traditions, as well as a vast Tafsir. 


thn Majah (209/824-273/887); Abii ‘Abd Allah Muhammad bin Yazid bin Majah 
al-Raba'i al-Qarwini was a Traditionist whose Kitdb al-Sunan is regarded as 
‘one of the six canonical collections of Traditions (al-Sihah al-Sittah), His other 
works include a voluminous Tafsir and a Ta’rikh, that deals with the scholarship 
of his birthplace Quawin, 


Thn Mangiir (630/1232-711/1311): Abul Pad! Jamal al-Din Mubammad bin Ma- 
karram al-Mipri al-Khazraji was a respected literary figure and a prolific writer 
who is thought to have composed 500 works, His masterpiece, Lisi al-‘Arab, his 
Arabic dictionary, established him as a great philologist. 


Thn al-Quyyim AlJaweiyah (691/1292-751/1350): Shams al-Din Aba Bake 
Mubammad bin Abi Bakr bin Ayyab al-Zar'i was the most famous pupil of Ibn 
‘Taymiyah. Well versed in the disciplines of his day, he excelled in the Qur'an 
exegesis, Madith, and Uyiil al-Figh, Among his many famous works are Zid al- 
‘Ma'did fi Huda Khayr al-'Iivid and Tim al-Muwaggi‘in. 


Thn Qudimah (541/1147-620/1223): Muwaffaq al-Din Aba Muhammad ‘Abd 
Allah bin Ahmad bin Mubammad, al-Hanbali al-Magdisi, a noted Hanbali 
jurist, whose al-Mughni is regarded as being among the best books of Islamic 
jurisprudence, and who was minded to follow the consensus (Jjma) on issues of 
uhraviryene His other notable works are al-Mugni’, Rawdat al-Nagir, and 


fbn Rushd (520/1126-595/1 198): Abul Walid Muhammad bin Abmad bin Mubam- 
mad bin Rushd was an accomplished commentator on Aristotle and Plato, who 
‘was well versed in the Qur'an sciences, jurisprudence, physics, medicine, biology, 
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astronomy, theology and philosophy. He served as the chief court physician in 
Marrakesh, and later as Qidi (Judge) of Seville and then of Cordova. His cel- 
brated works include his legal text Bidayar al-Mujtalid wa Nihdyat al-Mugtasid, 
his medical work al-Kulliyat and his reply to Imam Ghazali’s attack on philo- 
sophy, Tahafur al-Tahafut. 


Thn Shihab al-Zubri (c.50/670-124/742): Abii Bakr Mubammad bin Muslim bin 
“Ubayd Allah bin ‘Abd Allah bin Shihab was an early Traditionist during the 
Umayyad era who was among the pioneers of “In al-Huadith (Science of Pro- 
phetic Traditions) and a noted jurist, His collected Sunan was copied and sent to 
different parts of the Caliphate under the orders of the Caliph “Umar bin ‘Abd 
al'Aziz. 

‘Ton Taymiyah (661/1263-728/1328): Taqi al-Din Abul “Abbas Ahmad bin ‘Abd al- 
‘Halim bin ‘Abd al-Salam Ibn Taymiyyah al-Harrani al-Hanbali was a noted jurist, 
theologian and logician, who gained noterity for his independence of thought. 
Yet his celebrated pupils included scholars like fbn al-Qayyim, tbn Qudamal 
‘Dhahabi, {bn Kathirand many others. He authored some 300 works, the majority 
of which have survived. Some of his famous works are Majmit’ «l-Fatiwit al- 
Kubri, al-Radd ‘ald al-Mantigiyyin, and al-Siyisah al-Shar*iyyal, 


al-Isi'ab see Ibm ‘Abd Al-Barr 

Kimi" al-Bayiin see Tha Jarie 

al-Jami’ als$ahih see al-Bukhari 

Kanz al-' Umonil see ‘Ati Muttagi 

Kini al-Kharij see AbO Yaisuf 

al-Layth bin Sa'd (94/ 713-175/ 791): Abul ‘arith Sa’d bin “Abd al-Rabmin 
al-Faheni was a great Tabi'l Traditionist of Persian origin. He alvo is ranked 
‘among the leading early authorities in Islamic jurisprudence alongside Imam 
‘Aba Hanifab, Sufyan al-Thawri, Imam Malik bin Anas and Ibn Abi Layla, Ibn 
Jurayb, and al-AwziL 

Lisi al-*Arab see Ton Mangr 


Malik bin Anas, al-[mam, (c.93/711-179/796): AbO “Abd Allah Malik bin Anas bin 
‘Malik bin ‘Ali bin ‘Ame bin al-Lfrith al-Asbabj is counted as being among the 
first great Traditionists and Jurists, and is seen as the founder of the Maliki School 
‘of Law. His best-known work al-Muyurfa’ is held to be the earliest surviving 
‘major compendium of Islamic jurisprudence, of which two complete recensions 
survive, one of which is by Imim Muhammad bin al-Hasan al-Shaybani. 
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‘Mawdiidi (1321/1903-1399/1979): Born in Aurangabad, India, Sayyid Abul A'Ia 
Mawdiidi is considered as being one of the leading scholars and religious 
revivalists of the twentieth century, In 1927, his first major work al-Jihad fi al- 
Islim ( War and Peace in Islam) was published. The book established him at once 
as writer of standing at just the age of 27-In 1933, Mawdiidi founded a monthly 
journal Tarjumdn al-Qur'an which was to serve as the main platform for his 
ideas. In Lahore in 1941 he founded what was to become a major revivalist 
movement, the Jama’at-i-Islimi, which aimed to challenge the socio-political 
order of the day and to uphold the cause of Islam, and which he led until 1972, 
After the creation of Pakistan in 1947, he was a leading figure in getting the 
22-Point Objectives Resolution of 1951 to be adopted by the country’s religious 
scholars, which defined the fundamental principles of the Islamic State, and 
which eventually came to form part of the Constitution of the Islamic Republic 
of Pakistan. Mawdidi's struggle often saw him in and out of jail between 1948 
and 1964, but this experience left him undetered, 

Sayyid Mawdidi's intellectual and ideological contribution was immense. 
He wrote some 80 books and tracts which covered a wide variety of subjects, 
including Tafsir, Sirah, law, history, politics, economics, and the social sciences. 
His magnum opus is his Qur'in commentary Tafhim al-Quedn (1974-1972) 
in six volumes. Among his other notable works are Pardah/Purdah and Status 
of Women in Islam (1939/1972); Iskim aur Daby-i-Willdad Birth Control: Its 
Social, Political, Economic, Moral and Religious Aspects (1951/1968); Iskimi 
Riyiisad/ Isamic Law and Constitution (1952/1960); Tapdlid-i-thya'-i-Din/A Short 
History of the Revivalist Movement in Islam (1952/1963); Shahidat-i-Hagq/ 
Witness Unto Mankind (1957/1986); Islam aur ‘Adl-i-{jtima’i (Islam and Social 
Justice) (1963); Khildfat wa Mulikiyat (Caliphate and Monarchy) (1967); and 
Qur'an ki Chir Bunytidi lyilihen: Mik, Rabb, “Ibsidiit, Din/Four Key Concepts 
of the Qur'an (1969/2006), Some of his works on Islamic economics inchide 
‘Sidd (Interest) (1948-1952); Mas‘alah-i-Milkiyati-Zamin (The Question of 
Land Ownership) (1950); and Ma'ashiyiit-i-Iskim/ First Principles of Islamic 
Economics (1970/2011). For an overview of his life and thought as well as for a 

ive bibliography of Mawdiidi’s writings, the collection of Khurshid 
‘Ahmad and Zafar Ishaq Ansari (eds.) Islamic Perspectives: Studies in Honour of 
Sayyid Abul Ala Mawdudi (Leicester, 1980) may be consulted, 


«al. Mughi see Ibn Qudimah 


Muslim, Imam, (206/821-261/875): Abul Husayn Muslim bin al-Hajjaj bin Mus- 
lim al-Qushayri was an emiment Traditionist who compiled al-Subih, which 
stands as only second in rank to the work of [mim al-Bukhiri. Many eminent 
commentaries have been written on his collection, among the most popular of 
which has been that of Imim al-Nawawi. Among Imim Muslim's other works 


284 


SHORT BIOGRAPHIES 


are al-Musnad al-Kabir,al-Jami’ al-Kabir, Kab al-Nal, Kitib al-Tabagit, Kitab 
‘Awham al-Muhaddithin. sual 


Mubummad al-Shaybani, Imam, (132/750-189/805): Abi ‘Abd Allah Muhummad 
bin al-Hasan bin Farqad was a great jurist of the Hanafi School, third in eminence 
only to Imam Aba Yasuf and Imam Abii Hanifah. His greatest contribution was 
to preserve and promote the viewpoints of the Hanafi viewpoint in works like 
Kitdb al-Asl, Kitab al- Jami’ al-Kabir, and Kitdb al-Jami" al-Saghir. 


al-Muwatta’ see Malik bin Anas 


al-Nasa’i (215/80-303/915): He is ‘Abd al-Rabman Abmad bin ‘Ali bin Shu‘ayb 
bin Babr bin Sindn, a highly respected Traditionist and author of al-Sunan, one 
of the six canonical collections of Abadith. 


Nayl al-Avsar see al-Shawkiini 


al-Riizl, Imiim, (543/1149-606/1209): Aba "Abd Allah Mubmmad Fakhr al-Din bin 
Diya’ al-Din Abul Qisimn "Umar bin al-Llusayn was a highly celebrated religious 
scholar, Qur'an exegete and scholastic theologian. His works are huge in number 
‘and are encyclopaedic in nature, and address fields such as Qur'in studies, 
jurisprudence, history, dogmatics (yi al-Dén), philosophy and rhetoric. Among. 
his works are his exegesis Mafiih al-Ghayb, a treatise on the Divine Names, 
Lawimi’ al-Bayyinde fi al-Asmat wa al-Sifat, and al-Mu'allim fi Uyil al-Din, 
which deals with dogmatics, the methodology of law, jurisprudence, and the rules 
of controversy and dialectics, 


al-Shafi‘, Imam, (150/767-204/820): Abi ‘Abd Allih Mubammad bin Idris, bin 
al-’Abbis bin ‘Uthmin bin Shifi'i was a major jurist in the history of Islam, 
and founder of the Shifi'i School of Law, the second largest in Sunni Islam. 
He is regarded as the central pioneer in the establishment of Ui al-Pigh ax 
aan independent discipline, which he sets out in his treatise al-Risilah, In his 
magnum opus Kitiib al-Umm al-Shafi'i sets out to apply the principles that he 
hhad elucidated in al-Risilah across a wide range of legal issues, and, on the basis 
of is rigorous use of textual evidences, he also considered to be a Traditionist. 


al-Shawkini (1173/1760-1255/1839); Mubammad bin ‘Ali bin Muhammad bin 
“Abd Allah al-Shawkiini was a noted Yemeni jurist and reformer, who rejected his 
Zaydi Shi'ah upbrining to adopt a Sunni reformist position. Some of his well- 
known works include Tafsir Fath al-Qudir, Nayl al-Awtar, and Irshdd al-Fabial, « 
book on Uiil al-Figh. 


‘Sufyan al-Thawri (96/715-161/778): Aba ‘Abd Alliih Sufyn bin Sa'id bin Masriig 
al-Thawri al-Kafi was an early Traditionist, Qur'an exegete, famed ascetic, and 
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jurist and founder of the Thawriyyah School of Law in Kafah. Surviving in 
fragmentary form, his works include al-Jami* al-Kabir and al-Jami* al-Saghir, 
two Hadith collections; Kitab al-Fard’id on inheritance law; Tafsir al-Qur‘én al- 
Kabir, and al-I'tigitd, a collection of religious treatises. 


al-Tabariini (260/873-360/971 ): Abul Qasim Sulayman bin Ayyub bin Mutayyir al- 
‘Tabarini was one of the most important 'Iraditionists of his age. He is known 
especially for his three works on Hadith: al-Mu‘jam al-Kabir ‘ali Asmi’ al- 
Sahdbah, al-Mu'jam al-Awsat fi Ahidith al-Afrid wa al-Ghara'ib,and al-Mu'jam 
al-Saghir. 


al-Tabari sce thn Jarir 
‘Tarjumn al-Que'ln see Mawdidt 


al-Tirmidhi (210/823-297/892): AbG "Is Muhammad bin “Isa bin Sawrah was « 
great Traditionist and author of one of the six canonical books of Tradition, al- 
Jami’ al-Sahily and was a prominent pupil of Imam al-Bukhari. His al-fammi” is 
commonly ranked third in order of precedence after al-Sahihayn of al-Bukhart 
and Muslim, 


“Umar bin “Abd "Aziz (60/680-101/720): "Umar bin ‘Abd ‘Aziz bin Marwin bin 
al-Hlakam, fifth Caliph of the Marwinid branch of the Umayyad Dynasty, who 
reigned briefly between 99/717 and 101/720, and is remembered his nobility 
and piety, as well as for his accomplishments as the ruler of an expansive and 
prosperous Caliphate. He is often regarded as the fifth Rightly.Guided Caliph 
after al-Khulafa al-Rashidhin, 


Zid al-Ma' dd see Yn al-Qayyimn 


al-Zamakhshari (467/1075-538/1144): Abul Qisim Muhammad bin "Umar 
al-Zamakhshari excelled in the fields of linguistics, philology, lexicography, 
and exegesis. His most important work is al-Kashwhdf ‘an Hasi'iq al-Tancil 
(528/1134), an exegesis that highlighted the linguistic excellence of the Qur'in 
and {ts miraculous diction and style. The work has been held in high esteem 
in Sunni circles despite his Mu'tazilite leanings. Other works include Kisdb 
al-Mufassal fi al-Nahw, Asis al-Bakighah, and the bi-lingual Arabic-Persian 
dictionary Muqaddimat al-Adab. 
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First Principles of Islamic Economics collects together the major writings 
on Islamic Economics of Abul A'lé Mawdadi (1903-79), one of the leading 
‘Muslim intellectuals of the twentieth century, Written between the 1930s 
and the 1960s, Mawdidi laid down the foundations of modern Islamic 
economic philosophy. Drawing upon the teachings of the Qur'an and the 
‘Sunnah, Mawdadi spelled out the major clements of a new paradigm for 
economic analysis and policy, wherein economic pursuits take place in 

the context of moral values and are directed towards the achievement of 
personal and social objectives. The uniqueness of this approach lies in 
making efficiency and equity inseparable and interdependent. In an Islamic 
framework, the creation and distribution of wealth become instrumental in 
promoting individual and social well-being, enabling economics to open up 
pathways to development, social justice and human welfare, 


Khurshid Ahmad, who edited the Urdu original, Ma‘dshiydt-i-Islam, has 
contributed a substantial new Foreword to this authoritative English 
translation by Shafoq Hashemi. 


Economics/Religion 


Islamic economics in a modern setting has developed rapidly over recent 
decades. At the very foundation of this is the work of Sayyid Abul A'li 
Mawdiidi which is gathered together in this book: Itestablishes the major 
tenets of the economics of Islam from its original historical and religious 
sources, This is an important text for all serious scholars of the subject. 


— John Presley, Professor Emeritus of Economics, Loughborough 
University, recipient of the Islamic Development Bank Prize in Islamic 
Finance (2002). 


